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THE MONEY MARKET. 


THERE was a marked stringency in the money market on 
Tuesday and Wednesday, largely owing to the calling-in of 
funds by the banks in connection with the monthly balance- 
sheets, and although the pressure was less pronounced on 
Thursday and yesterday, funds were less plentiful than is 
usually the case at the end of the week, owing to the 
absence of Treasury bill maturities, 4 per cent. being the 
minimum rate for short loans. Although quiet, the dis- 
count market has been very steady, with the rate for com- 
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mercial bills at 43-4, per cent. Some relaxation in the 
pressure for money may be expected as a result of the 
disbursement of War Loan interest on Tuesday, but the 
return of currency notes from circulation since the end of 
the strike has not been on the scale anticipated. Yester- 
day’s Treasury bill allotment at 4% per cent. was higher 
than expected, and market rate moved up to 475-3 per 
cent. 


mae pias tt | 


e 5” 5” 5” Dee. 3,’25 
3 3 2 (Dec. 3,’25 
3 2 (Dec. 3,’25) 
23 (Deo, 3,’25) 


Bank Rate stn ete... a : 
Banks’ Deposit eeeeee 
THloceee | Eeicscessesnsan 3 


3 
3 3 
Houses | Notice ........ a at 
Market rate (5 months’ bills)| 44% 3 vs! 4 
The Bank return showed an expansion of £102,200 in 
the stock of coin and bullion and a_ contraction of 
£403,700 in the note circulation, the Reserve being thus 
£505,900 higher, with a rise in the Proportion from 22} 
to 22% per cent. Government securities were reduced by 
43,175,000, and Other securities were £2,752,100 
higher, but Other deposits declined by £1,294,100, while 
Public deposits rose by £ 1,368,000. Currency notes 
were reduced by £403,500 to £,300,268,200, which in- 
cludes 41,304,400 for notes called in but not yet can- 
celled. The fiduciary issue is £ 242,713,800, or 
£5,188,700 below the maximum for 1926. 


NEW YORK MARKETS. 


Our New York correspondent cables :—The security 
markets are much better, with oils and investment shares, 
particularly rails, leading. The strength is apparently 
due partly to the accumulation of funds since the March 
break, partly to the idea that business is not so bad, and 
partly to the fact that the technical situation has favoured 
bullish operations. Meanwhile, the Federal Reserve state- 
ments show a considerable return of money from the in- 
terior, with a reduction in discounts and a rise of 2.5 in 
the Ratio of the local banks, the Ratio for the whole sys- 
tem being slightly higher, Steel buying is a little better, 
and the leading interest has advanced the price of bars. 
M. Berenger’s statement, made before sailing, to the effect 
that after determining her foreign liabilities France should 
stabilise on a gold basis, has met with approval here. 
Our bankers feel that a return to gold is practicable and 
indispensable. 


THE STOCK MARKETS. 

While the tone of the stock markets may be described 
as good, business since the Whitsun holidays has not 
expanded, and speculative activity is held in check by 
various influences, of which the coal deadlock is the 
principal. Gilt-edged stocks keep firm in anticipation of 
some extra investment business after next week’s War 
Loan dividend payment. French bonds rallied with the 
recovery in the franc, and Brazilians are a good market. 
Home rails strengthened on hopes of an early coal settle- 
ment, and there was some speculative purchasing of 
South American rails. Rubbers have been quiet on a de- 
cline in the price of the raw material, and oils have not 
attracted much attention, though Mexican Eagles keep 
firm. Banking and insurance shares show some advances, 
textiles generally are steady, and newspaper shares have 


improved. Mines are mostly quiet, but Chartered have 
risen briskly. 


THE COMMODITY MARKETS. 

As available coal reserves decline the volume of business 
at many centres shows a progressive contraction. Exist- 
ing fuel stocks are being strictly regulated by local Coal 
Emergency Committees. A small quantity of foreign coal 
has been imported into South Wales, and this business is 
expected to increase during the next few weeks if the 
stoppage continues. Little business is passing in iron 
and steel. Pig-irgn makers are firmly adhering to present 
prices, and steel quotations tend to be firmer. The Lan- 
cashire cotton trade has been interrupted by holidays. 
Raw material prices have been well maintained, but the 
position of coal stocks is causing anxiety to spinners and 
manufacturers. Holiday conditions have obtained simi- 
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larly in the West Riding, where business js runni 
very quiet lines. Wheat has been firmer, with a Sustaj 

European demand. The sugar market maintains — 
tone, coffee is firm, and tea quietly steady pending ee 
sumption of public auctions. Rubber prices have deci; res 
though dealings have been on a fair scale. Amon a 
ferrous metals tin has been quieter after early a a 
copper is a steady market, but lead has shown me, 
irregularity. * 
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FOREIGN EXCHANGES. 


Business during Whitsuntide week has been 
and more restricted in volume. The Paris rate in particy, 
lar, however, continued to provide much interest. Fron 
150% on the 21st, there was a sharp recovery on Sat. 
day with violent fluctuations, while on Tuesday the range 
of movements was 143} to 150. On Wednesday quota. 
tions tended to be steadier at rather over 148, and on the 
following day at about 1463. Yesterday morning, hoy. 
ever, there were some further signs of a rise in quotatin 
again to 1484 on the unfavourable impression created }y 
the Bank of France return. As far as can be gather 
intervention at present has been limited to the use g 
American funds, a source of supply that can hardly bk 
expected to Iast very long, and no decision appears tp 
have been taken as to the use of gold in the Bank 
France. For the time being the market is reserving it 
opinion as to whether the Freneh Government has at kas 
determined to tackle vigorously the financial problem, « 
whether the recent movement will prove merely a repet- 
tion of the raid against the bears in the spring of 1923 
which, successful for a time, was ultimately followed y 
a worse reaction. The quotation of 23-23 francs above 
spot for one month forward, as compared with 1} fran 
a week ago, is not a reassuring feature. After a rathe 
steadier period the Belgian franc moved up sudden} 
again on Thursday to at one time as high as 1543, av 
yesterday morning rose further again to 1563, as com 
pared with 1483 a week ago. Forward rates have widened 
some 20 centimes to 60 centimes above spot for one mons 
ahead. The lira, after the renewed intervention a week 
ago, which brought it down to 123 on the 21st, has bet 
allowed to rise steadily up to 130} yesterday morning. 
Sterling, apart from some slight weakness on Tuesday, 
has been fairly steady throughout the week, and stod 
yesterday at $4.86 17-32, as compared with $4.86} 3 
week ago, while forward rates were practically unchanged 
at 7% cent for one month ahead. As the result of the su 
render of Abd-el-Krim there was a sharp improvemett 
on Thursday in the peseta, which yesterday, in spite oft 
slight reaction, stood at 32, as compared with 33.4? 
week ago. Amsterdam, on the week, has moved from 
12.10} to 12.10}, Stockholm from 18.17 to 18.16. Wa 
saw remains nominal at 50 sellers, while Bucharest shows 
a decided improvement from 1,310 to 1,215. In the Fat 
the rupee is unchanged at 1s 5 29-32d, while the yen® 
tyd cheaper at 1s 114d. Silver has been very quiet, with 
rates fairly Well maintained. Hong Kong has 
from 2s 3}d to 2s 23d, Shanghai from 2s 114d to 2s i" 
In South América Rio shows an improvement from 7 9? 
to 7 15-32d, while Buenos Aires has also moved from 4 
to 45y4d. Monte Video, however, has relapsed 2 ite 
from 50? to 50}. 
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NATIONAL ACOOUNTS. 


The following table shows the national income and 
penditure during the week ended May 22nd :— 
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The Revenue for the week amounted to £12,010 
as compared with £ 13,933,900 in the corresponding ¥ 
last year. Customs were lower at £2,521,00 “3 
42,850,000, but Excise was higher at Lots 

against £$,004,000. Property and Income-ta% ¢ 

in £278,000, as compared with £883,000, red wi 

tax amounted to £590,000, as Compal iy 

41,150,000. Ordinary and Special Receipts WoT” ig 

at £120,000 and £7,000, against £2243 
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163,300 respectively. The week’s operations reduced 
he National Debt by £1,331,000, and caused the 


ollowing changes :— 
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he floating debt was reduced by 1,315,000 to 
; .719,791 000. 





eter Fixanctay Yeap, 1926-1927 (April 1 to May 22, 1926.) 

ticy. £ £ 

Tom diture.. 111,644,184 | Raised by Revenue.. 91,065,001 
— Decrease in Balances _3,717,256 
ng Amount borrowed .. 16,861,927 
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Company Meetings of the Week.—On later pages of 
his issue will ‘be found the reports of the following com- 
panies: —Hambro’s Bank, Royal Mail Steam Packet 
ompany, Fine Cotton Spinners’ and Doublers’ Asso- 
iation, India General Navigation and Railway, Nitrate 
Producers’ Steamship, Lunuva (Ceylon) Tea and Rubber 
states, Amalgamated Rubber Estates, Sialang Rubber 
states, Ledbury Rubber Estates, Lanadron Rubber Es- 
tes, Cluny Rubber Estates, and Balaghat Gold Mines. 


25 





ove t the meeting of the Fine Cotton Spinners’ Association, 
ns he chairman stated that the return to the gold standard 
her ‘undoubtedly affected our overseas trading for the time 
th Meing.”’ The chairman of the Amalgamated Rubber Es- 
and ates, Limited, discussed the Stevenson scheme and fluctu- 
" tions in the price of rubber. 

nly 

eek MONTHLY TRADE SUPPLEMENT. 

ee We publish this week our Monthly Supplement, in which will 





ng, e found an appreciation of the trade situation at home and 
av, broad, together with statistical information on the foreign trade, 
nnd tice movements, currency, and production of the leading 
a ommercial countries of the world. Its contents include an analysis 
red { the balance of * visible’ and ‘invisible’ trade of the United 





tates in 1925, 






ECONOMIST INTELLIGENCE BRANCH. 
fa order to meet a demand from many of our readers, we have 
ade arrangements which will enable us to supply statistical or 
her information from our records, and te answer economic 
inquiries. A fee will be charged (with a minimum of half-a-guinea) 
cover the cost of any special work involved. 
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THE MINING DEADLOCK. 


ANOTHER week has gone by without a sign of any break 
n the deadlock in the mining industry. Indeed, the end 
the week sees a tighter rationing of coal for house- 
holders, who are to be limited to a cwt. a fortnight, and 
ll steps must perforce be taken to prepare for a long 
pepege. The events of last week-end left us farther 
"an ever from any sort of solution by consent. The 
full text of the mineowner’s reply to the Premier’s pro- 
posals—the barest summary only of which was available 
“hen we went to Press last week—shows that - the 
ners have receded from their grudging acceptance of 
he Royal Commission’s report. In it they frankly ex- 
Press their real opinion, which is that the Commission’s 
“ommendations are in many respects pernicious, and 
Sette on false economic principles, and that the troubles 
erenc industry are mainly to be attributed to the inter- 

Ces of the State in their affairs. This is indeed in- 


gratitude’ from ‘ sa ; 
Vided and Sania. industry whose profits have been pro- 


Nlnly out of the erpeyes pocket, andthe Mining 


Association can hardly 
"'S retort that the State had been compelléd to inter- 
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ave been surprised at Mr. Bald- } 


vene time and again because the industry had proved con- 
spicuously incapable of ordering its own affairs. The 
owners, however, would scarcely have ventured on so 
abrupt a dismissal of the Government, the Commission, 
and Mr Baldwin unless they had felt fairly confident that 
they had the ball at their feet and will soon be able to 
dictate their own terms. 

On the surface the owners’ arguments that any at- 
tempt at an orderly restriction of the coal industry, or 
the setting up of organisations for regulating sales, &c., 
are retrograde steps, and that prosperity and high wages 
will come with big output and low costs, sound plausible, 
while appeals against State interference always evoke 
in Britain a sympathetic response. But such generalisa- 
tions not only glide over the exceptional difficulties of 
the situation, but ignore the criticisms which have long 
been made both within and without the industry, as well 
as by the Commission, as to its organisation and the 
handicap imposed upon it by the continued existence of 
sO many uneconomic pits. The collapse of the general 
strike may perhaps have made it possible for the owners 
to ignore some of the political considerations with 
which they had to reckon a month ago; but they 
cannot so readily escape from the economic difficulties 
in which they are enmeshed. The industry is faced 
with two big problems. One is the limited demand for 
coal, both at home and abroad, and the other is the 
transfer difficulty created by the rise of the new York- 
shire coalfieid, accompanied by an inevitable decline in 
the older and poorer districts. The second of these con- 
siderations must inevitably involve considerable disturb- 
ance and some suffering, while as to the first it unfortu- 
nately cannot be assumed that the market will be revived 
by a moderate reduction of price. Even the 
internal demand for coal is not so_ elastic as 
the owners’ arguments imply. Lower fuel prices will, of 
course, do something to revive industrial demand—but in 
present conditions not very much. In the important case 
of the iron and steel industry, for example, fuel is a large 
item in cost; but for some years past the “ slack ’’ used 
for making coke for blast furnaces has been sold at very 
low prices, and there would not be a_ proportionate 
reduction in the total fuel costs of the industry, 
even if the prices of large coal are reduced. It 
is not primarily high coal prices that have de- 
pressed the steel trade. It is depression in the latter 
which has kept the price of coke and small coal low. So 
long as there is a world surplus of ships and consequent 
depression in shipbuilding, one important section, at all 
events, of the steel industry will continue to be a poor 
market for coal. The Commission had before them this 
and many similar considerations relating to the general 
situation of Britain’s coal trade in coming to the con- 
clusion that the industry must contract and production 
be secured from the more economical and cheapest sources. 
The process of readjustment which was postponed by the 
war situation, and later by such transient events as the 
occupation of the Ruhr, has now to be faced. The process 
must be a painful one, and if left purely to economic 
forces probably !ong drawn out. In our judgment the 
case is fully made out for exceptional measures in which 
the Government must play its part. At any rate, the 


‘problem cannot be simply ignored, nor can it be solved 


by compelling the miners, after a long struggle of exhaus- 
tion, to accept whatever terms the owners decree. 
At the same time that is likely to be the result unless 


the miners’ leaders show more statesmanship than they 


have yet revealed. If the owners on their side persist in 


‘rejecting the Cemmission’s diagnosis of the economic 


situation, it is the men’s obstinacy on the wages question 
which is chiefly responsible for the deadlock. The first 


‘sign of any weakening at all in this attitude of intran- 


sigeance has come in the shape of an article in the New 
Leader by Mr. Varley, a member of the executive of the 
Miners’ Federation, in which he suggests on his own fe- 


‘sponsibility the following basis for a settlement :— 


(1) Work to be resumed forthwith on a national minimum per- 
centage of 25 per cent. on 1914 rates instead of 334 per cent. as 


iy now. 


mad i ine months | 
€ good in the last nine wages yield 45s or less for an average working week. 


(a) No reduction to be made in subsistence wages where such 


(3) Above-named wages (Clauses 1 and 2) to be continued until 
end of 1926 to allow of reorganisation being instituted and its 


benefits noted. 
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The Government should continue subvention to reimburse 
inthidual employers for their losses only. (Losses to be declared 
on their own working, and not on the average of the district in 
which they are situate.) Subvention to be limited to 2s per ton 
maximum to any undertaking. 

(5) Provision to be made for additions to the percentage named 
in Clause 1 in those districts where, on the present ascertainment 
principles, it could be provided. No profits to be taken in any 
district until wages shall have again reached the present figure of 


33% per cent. Cyt 

(6) All other details, such as area of districts, method and period 
of ascertainment, ratio of profits to wages, transfer prices, &e., to 
be arranged by the National Wages Board as at present constituted. 


(7) Not later than December 1st next the National Wages Board 
shall meet and decide in the light of the then existing circumstances 
the wages to be payable as from January, 1927. Failing agreement 
by December 21st, the matter to be decided by the independent 
chairman. 


This suggestion is a substantial advance towards the 
Prime Minister’s plan. It accepts the necessity for some 
reduction of wages—though not to the extent of the cut 
which the Commission had in mind—it accepts a much 
reduced subsidy, though, in Mr. Varley’s opinion, the 
plan is likely to require £6 millions against Mr. Bald- 
win’s £3 millions, and it admits at long last the need of 
independent arbitration on the wages question in the 
event of the parties reaching no agreement by December. 
The event will almost certainly show that the wage reduc- 
tion proposed is not enough. In this connection it is im- 
portant to remember that an appreciable reduction in the 
minimum percentage need not involve a corresponding 
degradation in the standard of living if the Commission’s 
recommendation of children’s allowances is put into 
effect. Whatever views may be held of this plan in 
general, it could clearly be used as a temporary measure 
to. mitigate the social effects of the economic crisis 
through which this industry is passing. Moreover, when 
the industry starts going again, the shutting of un- 
economic pits will remove a factor which has tended to 
reduce the ascertainments on which the wages system is 
based while a modification of the plan on which ‘* transfer 
prices’’ are determined will also help to raise wages 
above the level which is indicated by the statistics of the 
recent past. All these considerations must be borne in 
mind in arriving. at a specific minimum figure. Mr 
Varley’s article is, however, important less for its detail 
than for its indication of a greater willingness to accept 
principles on which a settlement begins to come within 
practical politics. 

On the owners’ side the only moves are directed 
towards restoring the eight-hour day. Tentative efforts 
are being made to break resistance on this point. Can- 
nock Chase, for example, has offered to open its pits on 
the old wages provided eight hours are worked, and the 
Warwickshire owners generally have made a similar pro- 
posal. But in both cases the'‘offer has been rejected by 
the men. There seems little hope of a solution in this 
direction. Meanwhile, the miners are urged from many 
quarters to end the deadlock by taking a ballot. There 
is, however, not much reason to expect results from this 
route, though Mr Herbert Smith has declared himself 
quite willing to follow it. But, as Mr Clynes once 
pointed out, no important dispute has ever been ended 
by a ballot which was not in other respects ripe for 
settlement. This, at all events, is the experience of ‘the 
coal industry. In 1912, for example, after the trade 
union negotiators had agreed to recommend certain terms 
to their members, the ballot showed a majority against 
acceptance. The executive, however, ruled that as a 
two-thirds majority was needed for a strike, a similar 
majority was needed to continue it, and as the hostile 
majority was less than this, they ordered a return to 
work. At the end of the three weeks’ stoppage in the 
autumn of 1920 history repeated itself; while at the end 
of thirteen weeks’ stoppage in 1921, the leaders nego- 
tiated arene within a “ors of a ballot, which showed an 
overwhelming majority for continuing the st ; 
ballot will only be a sign that the i is up. ROR 

Immediate interest must, therefore, be centred on the 
reception which Mr Varley’s suggestions will receive 
from the: owners. If this hope, like all its pre- 
decessors, fades away, it seems that the only 


alternative to a long-drawn-out struggle of exhaus- 


tion would be along the lines - suggested ip 

letter to the Times on Wednesday, the ecco” 
of which was fo use the influence of Parliamen 
just as it was used to end the crisis of i912, |p a 
year the miners accepted in an Act of Parliament 3 sly. 
tion which they had rejected when put forward either 
by the mine-owners or by Government conciliators, |) 
the present instance it is suggested that Parliament shouij 
by legislation decree that as a temporary measure the 2 
per cent. minimum of the 1921 Mining Agreement should 
be restored as compared with the 33% per cent. minimum 
of the 1924 Agreement; that subsistence minima of 455 
a week or less should remain as at present, and that a 
National Wages Board, with a substantial independent 
element as in the case of the Trade Boards, should by 
set up to determine wages as soon as possible. This plan 
is open to the criticism, with which we entirely agree, that 
Parliament is a quite unsuitable body to fix wages, and 
that actual wages rates ought never to appear in an Act 
of Parliament. But emergency conditions call for emer. 
gency measures, and the suggestion only implies that the 
minimum fixed by Parliament should rule while th 
machinery for wage fixation, which the same act would 
set up, comes into operation. Parliament cannot make 


men go down the mines on terms which they reject, but 
it may quite well prove to be the case that the miners, 
having got themselves into a position from which it is 
extremely difficult for them to retreat, may accept from 
the supreme authority in the country what they woul 
accept from rio other body. 


POLITICAL LEADERSHIP AND THE LIBERAL PARTY. 


THE great national emergency through which we have just 
passed subjected political leadership to what the late Pres- 
dent Wilson would have called an acid test. It was an 
occurrence of the type that makes or breaks Premiers and 
party leaders. As things turned out Mr Baldwin emerged 
from the test with his prestige very greatly enhanced, ani 
the leaders of Labour with their prestige greatly reduced. 
This week we awake to find that events arising out 
the general strike have once more set the leaders of the 
Liberal Party at acute and critical variance. 

It was, of course, ciear to all observers that the attitude 
of Mr Lloyd George on the one hand and of Lord Oxford, 
Lord Grey, and Sir John Simon on the other towards the 
general strike was not in precise accord. Both Lord 
Oxford and Lord Grey strongly supported the Gover 
ment in its refusal to negotiate until the general strkt 
order was unconditionally revoked ; while Mr Lloyd Georgt 
took very much the same line as the Archbishop of Car 
terbury, whose appeal for a renewal of coal parleys Mr 
Churchill refused to print in the British Gasette. At the 
time, however, this was regarded as nothing more serious 
than another illustration of the well-known fact that the 
re-union of the two sections of the Liberal Party, which 
among the rank and file in most parts of the country * 
complete, has never been real or effective in Parliament 
or among the leaders. This week, however, corres 
ence between Lord Oxford and Mr Lloyd George has beet 
published, which transforms the incident into a party crisis 
of the first order. Lord Oxford’s letter of May 20th ’ 
livers to Mr Lloyd George a castigating reproof oe 
unprecedented in the annals of political controversy: 
is a letter which, had it been written by a Prime a 
to a Cabinet colleague, must have caused the inne 
resignation of the latter. Lord Oxford, indeed, i 
far as to “find it impossible to reconcile a Mr a 
George’s conduct “ with my conception of the obliga 
of political comradeship." He bases his complaint ~ 
two main points. The first is this: The Liberal s oo 
Cabinet ’’ met and discussed their attitude to the — 
May 3rd. The next day Lord Oxford made a statem si 
the House of Lords which he considered in Lever ph and 
the views agreed upon at the “‘ shadow Cabinet. 
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be ere “a complete departure from our agreed policy.’’ It 
dent as Mr Lloyd George’s refusal to attend this second meet- 
1 be which drew from Lord Oxford the biting rebuke which 
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the To this letter Mr Lloyd George replied on May 24th in 
the communication which, while singularly forbearing in 
wuld one, is somewhat rambling and laboured. The gist of 
ake he letter may be described as follows :—(1) He, Mr Lloyd 
but ieorge, has done everything possible in the last two and 
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aken place on May 3rd. 
lid not deal with the merits of the strike at all. 









dence was ever published. Mr Lloyd George was clearly 
ill-advised in refusing to attend the meeting of May roth, 
but if the short declarations of Lords Oxford and Grey, 









which they thought Liberals should adopt, Mr Lloyd 
George had ground of complaint that the emphasis had 
been changed since May 3rd, and that a new direction had 
heen given to Liberal policy without consulting him. We 
have the very definite impression that the real divergence 
of opinion on the proper Liberal attitude towards the 
crisis was very much less than has been made to appear, 
and that if the Press had been functioning normally, or, 
alternatively, if the close and constant collaboration whict 
a party has the right to expect from its leaders had been 
taking place, the difference of view could not possibly 
have led to so sharp and bitter a reproof as that con- 
tained in Lord Oxford’s letter. 

To the rank and file of the Liberal Party the incident 
os be very distressing, and only capable of one interpre- 
a that Lord Oxford has been persuaded 
that it was in the best interests of Liberalism to seize 
7 this opportunity to drive Mr Lloyd George out of 
) : e Party. If this is the true explanation, Lord Oxford 
_ taken very big risks in bringing matters to a head on 
| “ ‘issue in which Mr Lloyd George obviously 

. the Sympathy: of a large proportion of the 
Mr 7 There are, of course, those who look upon 
the “5d George as an obstacle to the revival of 
takin ! ws Party. But if he goes into the wilderness 
ee add?) hi him a strong body of followers and (must 
official Lib 's party funds, the prestige and power of the 
ee lberal Party will suffer a blow which it is not 
tad to stand. Admittedly, Mr Lloyd George’s 
jek ands low in the country to-day, and its quota- 
attitud, - been improved by the public conception of his 
tical fort ring the general strike. But though his poli- 
greatest ree. may be at a lew ebb, he remains one of the 
of Sects ynamic forces in current politics. The events 
the Qn should have turned electoral opinion in 
party's oe of the Liberal camp; but the sight of the 
rendencies eae disputes will more than offset any such 
of Liberals n the country as a’ whole the rank and file 
will most ave left the days of disruption behind. There 
their leat Certainly be an inclination on their part to tell 

€rs to get tegether or to get out. , 
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ord Grey followed this up with written statements pub- 
shed in the British Gazette, both standing by the Govern- 
ent in their refusal to negotiate until the general strike 
as called off. Meanwhile Mr Lloyd George, in the House 
f Commons, made an appeal for renewed peace efforts. 
ord Oxford then called another meeting of the “ shadow 
abinet ” for May 10th. Mr Lloyd George refused to 
ttend on the ground that Lords Oxford and Grey had, 
jthout consulting him, defined the Liberal Party’s atti- 
de in the British Gagette in terms which, in his view, 































Lord Oxford’s second complaint con- 
erns an article by Mr Lloyd George published in the 
merican Press, and he takes the writer to task for the 
joleful prognostications made regarding the duration and 


p-half years, in spite of occasional humiliation, to make 
(2) That he 
ever deviated from the line taken by him in his Cam- 
bridge speech, which was warmly approved by the 
(3) That the peace pro- 
posals made by him in the House of Commons were 
dentical with those drafted by Sir John Simon, approved 
by the Shadow Cabinet, and afterwards summarised by 
sir John in the House. (4) That he saw no use in attend- 
ing the meeting of May roth, since full discussion had 
(5) That his American article 


For our part, we greatly regret that this correspon- 





as they reached the public, really represented the attitude 
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THE EGYPTIAN ELECTIONS, 


IN the Egyptain Elections, Said Zaghlul Pasha’s party, 
the Wafd, has gained 142 seats, and its momentary ally, 
the Constitutional Liberal Party, 28, as against five seats 
for the old Nationalists, 18 for independents, and only 
seven for the Court Party—the Unionists. This marks 
an overwhelming and possibly decisive victory in Egypt 
for the champions of constitutional parliamentary gov- 
ernment against the power of the crown. In other words, 
the same struggle has been fought out by parliamentary 
methods in Egypt (where the violence of politics is tem- 
pered by British control) as has been settled by revolution 
in Turkey and Persia. The politically awake and active 
element in the nation has decided that the country shall 
be governed on constitutional lines; but while these elec- 
tions mark the victory of the constitutionalists in 
general, they mark, even more emphatically, the triumph 
of the Zaghlulists in particular. 

This is the third time that Zaghlul Pasha’s organisa- 
tion has swept the country. The first occasion was at 
the end of 1923, in the first general election under the 
new Egyptian constitution which was introduced in virtue 
of the British Declaration of February 28, 1922. The 
second was the general election after the crisis which fol- 
lowed the murder of Sir Lee Stack in the autumn of 1924 
—a peculiarly significant occasion, because at that 
moment the British Government infuriated by a crime 
which it attributed in large measure to the Zaghlulists’ 
inflammatory agitation, had done everything in its power 
to humiliate and weaken Zaghlul and his political col- 
leagues. The present victory definitely establishes the 
fact that the Wafd represents the country. It is beside 
the point to argue, as is sometimes done on the British 
side, that the Egyptian nation as a whole is politically 
immature, and that the dominance of the Wafd repre- 
sents not a ‘‘ national will,’’ but merely a competent 
political machine. ‘This may be true, but it proves too 
much, for the same criticism could be made of most of 
the dominant parties in most of the countries of the 
world which possess parliamentary constitutions. We 
have to take, as we find them, the results produced by the 
operation of the parliamentary machine—not least in 
Egypt, where, in our Declaration of 1922, we definitely 
gave the Egyptians themselves.a free hand to manage 
their own internal affairs in their own way on parlia- 
mentary lines. 

At the same time, this third triumph of the Wafd is 
not a good omen for Anglo-Egyptian relations, which 
remain. practically where they stood more than four 
years ago; for Zaghlul Pasha, during his tenure 
of office in 1924, showed himself quite. uncon- 
structive as a statesman, in contrast to his bril- 


liant gifts as an inspirer and organiser of political - 


campaigns. He was evidently more afraid of giving 
away one tittle of the Egyptian national claims as 
they existed on paper than of leaving Egypt in practice 
bereft of any juridical relation with the occupying Power. 
The folly of this negative policy became apparent to the 
world when the assassination of the Sirdar exposed Egypt, 
defenceless, tc the full blast of British indignation. Had 
Zaghlul Pasha negotiated a treaty with Mr MacDonald’s 
Government, as he had had every opportunity of doing on 
favourable terms, Mr MacDonald’s successors in office 
could hardly have taken occasion, as they did, to alter the 
de facto situation in both Egypt and the Sudan to Egypt’s 
disadvantage in several important respects. Zaghlul pre- 
ferred intransigence on paper to a fruitful and honour- 
able compromise in the realm of reality; and—barren as 
this policy seems to the English mind—it must be admitted 
that, in pursuing it, Zaghlul appears, in the light of what 
has followed, to have interpreted correctly the wishes of 


his fellow-countrymen. 


Thus Great Britain, in Egypt, is still confronted, in 1926, 
with the impasse which baffled her in 1924, and indeed at 
every stage from 1919 onwards, except for that one 
moment in the summer of 1920 when Lord Milner and 
Zaghlul Pasha seemed on the point of arriving at an 
agreed settlement. Sooner or later, in the equal interest of 
both countries, the unilateral British Declaration of Feb- 
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ruary, 1922—which takes away with one hand the 
“sovereign independence ’’ which it bestows with the 
other—must be replaced, as is foreshadowed in that 
Declaration itself, by a treaty freely negotiated on a foot- 
ing of equality. In such a treaty of alliance it should not 
be impcssible to reconcile a more genuine independence 
(economic as wel! as political) than that which Egypt 
enjoys at present with the security of British Imperial 
communications through the Suez Canal and with the safe- 
guarding of the constructive work which Great Britain 
has performed in the Sudan. Unhappily, on the Egyptian 
side, the result of the present elections does not portend 
that the necessary measure of statesmanship and goodwill 
is yet forthcoming. 


THE DIRECTION OF OVERSEAS TRADE. 


‘Tne April returns of overseas trade contain the, usual 
quarterly statistics showing the countries of origin of 
imports and of destination of exports and re-exports. From 
these we have compiled the following tables, which sepa- 
rate our trade with the Continent from that with the 
Empire and with other foreign countries. The first gives 
imports from and exports to the principal European 
countries :— 


January to Marcu (000’s omitted). 


* Excluding trade with Irish Free state. 


While imports from the Continent are practically un- 
changed in comparison with those for the first quarter 
of 1925, there has been a substantial decline in our exports 
thither, the reduction being fairly general throughout the 
list, though most pronounced in the case of Germany 
(partly, no doubt, owing to the new tariff), Belgium, and 
France. Imports from Germany, on the other hand, show 
a further expansion, and if re-exports be included there 
is an adverse merchandise balance in trade with Germany 
of £.3,740,000 for the first quarter of the year, as com- 
pared with a favourable balance of £9,606,000 for the 
first quarter of last year. The ratio of imports from 
Europe to total imports shows an increase of nearly 3 per 
cent., while the similar figure for exports has fallen by a 
larger amount. Both are now substantially below the 
pre-war ratio. 


eet . . ‘ 
ne next table gives trade with the United States and 
other foreign countries :— 


JANUARY to Marcu (000’s omitted). 


Imports From. 


| 1914. 


.ing office. Some propaganda matter of a well- i 
Assurance Society which recently came to my." 


(May 29, iyo 


Of the fall of over £31 millions in imports oy 
millions is accounted for by the United i" £iy 
turther £4 millions by Egypt. In both cases lowe and 4 
for cotton are probably the main reason, Baptrts 
United States declined by a little over a million, a" 
reduction of a similar amount in exports to Jap and g 
offset by larger takings by China. The adverec hai” 
of trade with the United States has been reduced td 
£54} millions to less than £36 millions, re-exports a 
having risen by over £14 millions, owing, it is to val 
sumed, to high rubber prices. The ratio to the total sh 
a heavy reduction on the import side, but is 4 its 
larger on the export side. In both cases the ratio ; 
lower than that for the first quarter of 1914. 7 
Trade with the Dominions is compared in the nett 
table :— ; 


JanuaRy to Marcu (000’s omitted). 


The totals show no great change, and there has cons. 
quently been a marked increase in the ratio of both im 
ports and exports to the total. Imports from Australasia 
and India and Ceylon fell substantially, but Canada sent 
us considerably more. Exports to India and Canada é 
clined, but South Africa, Australia, West Africa, and 
Straits Settlements took more from us. There was; 
decline on both sides in trade with the Irish Free State 
The final table gives re-exports :— 


Re-Exports—JANvUARY to MARCH. 


With the exception of France and the United States there 
is a general decline in re-exports to foreign countries. 
Australia accounts for £600,000 of the decline shown from 
the Dominions, but there are ro other changes worthy 0 
note. 


RAND SHARE VALUATIONS. 
(BY A JOHANNESBURG CORRESPONDENT.) 
A MEMBER of the Johannesburg Stock Exchange possessed 
of considerable accountancy experience has just issued ‘ 
series of calculations of the present value of the principa! 
dividend-paying mining shares, based on dividend — 
tations this vear and estimated life from the beginning ° 
this year, for both of which he very naturally disclaims 2 
responsibility. He assumes that an investor requires ™ 
terest at 8 per cent. and can invest such moiety 0! 
dividend as he required for amortisation at 4 Pe oem 
By the smaller investor this can conveniently be done 
purchase of Savings Certificates. Where large — 
are involved, a convenient plan is to take out 4 15 © 


20-year endowment policy with a sound high-bonus 
‘ known Lite 





















Ly hows that an investment of £100 annually for a person 
nd i; middle age would secure a capital sum of £2,052 at 
Prices e end of 15 years assuming that the normal rate of 
0 the MEE -ofit remains the same as in 1922, For the benefit of 
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ersons not well versed in matters of amortisation and 
inking funds, the position of an investor who purchases 
‘ey Modders at the net price of 95s (i.e., allowing for 
. accrued dividend) may be worked out on these lines :— 





ithe umber of shares purchasable with capital to be replaced, 

> pre. namely, £2,052 at 95s eevee seocerevecsecoscsecsces eececececes 432 

hows ncome, assuming 12s per share (dividend continues for 15 £ 

litte years Pel ANNUM).++eeeverecvcececessoescccccssesecrerees 259 

0 ; Neduct insurance premium eee ee OSE seers seeseseeesesesseces 100 
8 


vot vield on £2,052 (equal to per cent, per annum £7°75)...... 159 
next ome people, especially the more optimistic ones in 
ohannesburg, are fond of saying that the lives of certain 
sines are so long that amortisation may be left out of 
ne account. But the tables under notice bring out the 
act that, in the cases of the longest durations, the 20- 
ear series, the following amounts per share require to 
be set aside annually for replacement of capital :—Crown 
Mines, 2s; Geduld, 2s 5d; Government Areas, 5s 6d; New 
tate Areas, 1s 6d; and West Springs, 1od. to replace 
he capital at the end of the estimated ‘‘life.’’? These 
mounts represent the following proportions of the divi- 
fend expected this year :—Crown Mines, two-sevenths ; 
eduld rather more than a quarter; Government 
reas, one-third if 16s 6d be forthcoming (some 
uthorities speak of 18s); New State Areas about 
third; West Springs less than a third. With 

life put at 17 years, holders of Brakpan 
hares require to reserve 30 per cent. of the dividend 
varrant for amortisation; with a duration of 16 years, 
olders of New Modders 35 per cent. 
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ent The amortisation question is vividly brought before 
de. olders of short-lived mines like Modder Deep, estimated 
and at nine years, and Modder B, with less chance of close 
Sa ccuracy, at 1o vears, half the dividend must be re- 
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nvested unless holders are prepared to regard their scrip 
ns ‘scraps of paper’’ after such a comparatively short 
period. In most instances the approximation is between 
he net market price (i.e., after deduction of accrued 















- dividend) and the present value of the expected dividend, 
* based on 8 per cent. interest and 4 per cent. on replace- 
i, ment instalments, is remarkably close, thus :— 
e Net Present 
Ls Dividend Market Value 
: Expectation. Life. Price. Ex.-Div. 
% , s da Years. s d s da 
Ww Brakpan Mines ececccecce 10 0 ee 17 ee 73 9 ee 81 9 
aut ity Deep........ cosccsee 46 2. 17 .. 35 6 2. 37 O 
3 town Mines .....ee.e00. 70 .. 20 .. 58 5 .. 61 6 
i onsolidated Main Reef .. 2 0 .. 14 .. 127 .. 14 3 
eh MD eeessevesse coocee 9 O 1. 20 .. 72 6 .. 79 3 
5 Povernment Areas....... « 18 0 .. 20 .. 164 0 .. 158 6 
6 panglaagte Estate........ 2 0 .. 13 .. 164 . 14 3 
- modder “B seeeeeeseune 30 .. 10 .. 173 .. 18 6 
- Nodder Deep ....eeeeeeee 70 .. 9 .. 36 2 .. 40 0 
re ew Modder re ee ee ee 12 0 ee 16 ° 95 6 ee 95 6 
i ew State Areas....... --- 5 0. 20 .. 4410 .. 44 0 
. Fobinson Deep“B"'....0. 4 6 .. 12 .. 28 6 . 30 9 
m > Prings ee ee eeeeeceece 6 6 ee 18 eo 54 7 ee 54 6 
of an Ryn Deep ....s0000. 8 0 .. 10. 46 4 .. 49 0 
vie wbrings tescecessese 3 0 .. 20 .. 26 0 .. 26 6 
it Deep eevee eeoereeecececcce 5 0 ee 10 ee 27 1 ee 30 6 


ee assumed, Brakpan and Geduld appear to 
wet re chances of market appreciation, but one may 
Ss ie ether Geduld will manage 9s this year (7s actual 
4 cr 925). Allowing the months of May and June for the 
~ plant of Government Areas to get conditioned, and 
: oe the enhanced dividend to be paid in respect of 
al . ee half, would imply (6s 6d and gs) 15s 6d for 
: oe tg not 18s, as shown. It will be seen that even 
f wipe atter basis the shares do not yield 8 per cent. 
amortisation, 

such thet, Government Areas has a life of 20 years on 
B. Year to 'be = as will enable a dividend as high as 18s 
scaling-y . maintained is at least open to question. A 
ast annual the distinctly informative plan issued with the 
been exha report shows that about 5434 claims have 
ex ween. Ignoring tonnage from development and 
Claim, as 1 Sources, this would indicate 28,400 tons a 
Year, Thi 5»449,500 tons were milled to the end of last 
dip, corresponds with 5 feet of reef on a 15 deg. 
nage heine sent Ore reserve covers 369 claims, the ton- 

"§ put at 11,355,000 tons—presumably mining 
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tons, and thus equal to 30,770 mining tons per claim. A 
deduction for sorting will bring this figure in close corre- 
spondence with that given above. There is a good deal 
of uncertainty about the results likely to be secured from 
the north-eastern section of the mine, in which compara- 
tively little work has been done. The Inspector of Gov- 
ernment Leases, in reviewing work last year, recently 
wrote of this mine :—‘‘It is debatable whether intense 
industry with high profits over a short period is better for 
the country than steady industry with somewhat smaller 
profits over a longer period. The present method of selec- 
tive development (compare, he says, the 8,000 feet in the 
poor north-east area with the 23,675 in the rich south- 
west section) with increased tonnages milled is going to 
give very big profits for a number of years, but in later 
years of the mine’s life the company will show considerably 
diminished profits.’? If this view be correct, it is un- 
sound to rely upon a distribution of 18s a year being main- 
tainable for as long as 20 years, as shown in the state- 
ment under review. Whether 8 per cent. straight yield 
is sufficient for a mining share when 6} and 7 per cent. 
is obtainable on high-class railway stocks, e.g., Canadian 
Pacific and some of the Argentine lines, is a matter for 
individual judgment. The principle on the Rand is to 
“gather the roses while you may ’’—to sell before the 
price falls. 





THE CENTRAL BANK OF SWEDEN.—II. PRESENT 
WORKING. 


(BY A CORRESPONDENT. ) 


AFTER the devaluation of 1834 (mentioned in an article in 
a previous issue) the notes of the Riksbank continued 
without interruption to be convertible into cash until the 
outbreak of the Great War in 1914. The intervening 
period of 80 years was marked by a steady development 
of the business activities of the bank. When the gold 
standard was introduced in Sweden in 1873 instead of a 
silver standard, the change of system was carried out with 
the minimum of friction. In 1897 a new Bank Act was 
passed reorganising the whole field of Swedish banking. 
In order to understand this act, it must be recalled that in 
the nineteenth century a number of private banks had 
obtained the right of note issue. They had, on the whole, 
performed a useful function, but it was thought, neverthe- 
less, advantageous to concentrate the note issue in the 
Riksbank. This rule, together with other fundamental 
stipulations, were embodied in the new Bank Act, which 
was passed in such a form that it may only be amended 
by the Government and Parliament conjointly. All 
detailed instructions, however, are still under the exclusive 
control of Parliament. It was further decided that one of 
the bank commissioners should be appointed by the 
Government, while the other six commissioners should 
continue to be appointed by Parliament. The annual 
report of the commissioners is considered by Parliament, 
but only after discussion by the Banking Committee, 
which has power to ask the commissioners for more 
detailed information, &c., and which has adopted the 
practice of inviting the best theoretical economists to 
present their views. 

To trace the history of the Riksbank during the war 
and post-war period is beyond the scope of the present 
article, but it may be noted that restrictions were imposed 
upon exports of gold, and that the obligation of the 
Riksbank to redeem its notes in gold was suspended in 
1920. These measures, however, were only to remain in 
force for short periods, and during the Parliamentary 
vacations the Government was empowered to grant the 
necessary prolongations. In this way the question was 
regularly brought to the notice of Parliament. In a debate 
in 1920, when the redemption question was. discussed, 
two members of the Socialist party, the present Finance 
Minister, Mr Wigforss, and the present Director-General 
of the Postal Service, Mr Oerne, spoke in favour of 
returning to the gold standard, and scarcely a voice was 
raised in protest. During 1921 a sharp deflation took 
place, and by the beginning of 1922 the Swedish exchange 
had very nearly regained the dollar parity, but it was 
considered premature to adopt the full gold standard forth- 
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with. When in 1923 Parliament granted a further sus- 


— 


a gener: 




















































9: THE GENERAL tles 
pension of the gold redemption of notes, the condition was THE LAW — le ae cndustty 
expressly stipulated that the Riksbank should maintain (sv ) NT.) cad 
the parity of the krona in relation to the dollar. It became | Tye topics we discussed last week were simple and af sat the 
difficult, however, for the bank to fulfil this condition. | jitted of little, if any, doubt. But the matter to be = ae 
Towards the end of 1923 the dollar : or Sa ataeanane sidered now is both complex and controversial, and 1. jYO*™ 
more dangerous situation was created in that, er ead 
the ‘official rate quoted by the we ane — es he lawyer or layman, may be pardoned te ae 
exchange for the dollar was actually formed on the a ae 
eaten The latter rate gradually reached 2 to 3 per cent. oo a . ee aden te a +s 
above par, and thus exceeded the upper gold point. Public ss hi“ Sheanld ahd TOMEI of Toads 15 rson 
opinion became alarmed, and it was feared that capital (r) ir John : ; . y of Trade Union bpinio 
would be exported to a dangerous extent. During a | Officials.—We said last week that any men who stopped the mii 
debate in Parliament in January, 1924, it was made clear} work + in breach of their contracts were personalh with t 
that Parliament and the Government were determined tO | j:,pJe jn damages to their employers for the resi. ool 
re-establish an effective gold currency, but the apprehen- ing loss, but that the trades unions themselves. nae 
sions of the public were not fully set at rest. In the be- Gat te. Dale “Wintle~eee dnt Galle {cx nace as bet 





ginning of March the bank applied for a further six 
months’ extension of relief from the redemption obliga- 
tion, but the Minister of Finance advised a period of two 
months only. The Banking Committee of Parliament, 
after a thorough discussion, came to the conclusion that 
no further respite should be granted, and this recommen- 
dation was adopted by Parliament. Thus, when at the 
end of the month of March, 1924, Sweden returned to 
the gold standard, and was the first country in Europe 
to take that step after the war, Parliament itself assumed 
the responsibility for the decision. While it would be 
preposterous to attribute the whole credit of the success 
to the system of banking obtaining in Sweden, it may at 
least be said that that system in no way added to the 
difficulty of finding a solution; on the contrary, repeated 
debates in Parliament have directed public attention to 
the question and afforded opportunities for economists 
and financiers to educate public opinion. Various Finance 
Ministers and leading bankers have paid tribute to the 
advantage of public discussion of these matters and to 
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their members to break their contracts; for no actiog 
in tort will lie against a trade union at all. §; 
John Simon, in his speech in the House of Commons o 
May 6th, after referring to the personal liability of men 
who broke their contracts, is reported by The Times to 
have said :— 

Every trade union leader who had advised and prompted tha 
course of action was liable in damages to the uttermost farthing o 
his, personal possessions. 

The popular imagination was at once kindled by the 
prospect of relieving trade union leaders of the 
vast private fortunes which they are reputed to have 
amassed, and it is thought by many persons that Sir Bu 
John Simon’s speech, and particularly this part of it, had Mav 
a perceptible effect in terminating the general strike. Sir _ 
John must have known that this was a possible, if not The 
a probable, effect of his remarks, and must have weighel wee 
his words carefully. It is, therefore, with some diffidence ; 
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the special value of publicity by means of the writings of | that we venture to submit them to scrutiny in ie cam wl 

the economists. atmosphere now prevailing. _ are be 
The successful working of the Swedish system is no}, Undoubtedly he was referring to the liabi esl Ever 

doubt due to certain conditions which do not exist every- |!" damages for the tort of knowingly inducing C to brea aie 





his contract with B without lawful justification, so that that 





where, and which are perhaps almost peculiar to Sweden. 










In the first place the bank commissioners appointed by | B sustains loss. There can be no question that a tain 
Parliament are traditionally re-elected until they wish to | tTade union leaders who took part in es ee ndu 
withdraw, thus securing continuity. In the next place strike’ are liable for this tort unless they can Banc 


the protection of the Trade Disputes Act, 1906. The 
relevant sections of this Act are as follows :— 


Section 3. An act done by a person in contemplation or further. 
ance of a aode dispute s not be actionable on the ground re hey 
that it induces some other person to break a contract of employ: ~ 
ment, or that it 1s an interference with the trade, business, _ a 
employment of some other person, or with the right of some olhet a 
person to dispose of his capital or his labour as he wills. ans 
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Parliament has observed the rule of maintaining a certain 
proportion between the ‘‘ technical *’ and the “ political ”’ 
commissioners. The former are generally chosen from 
among professional bankers, the latter from prominent 
politicians. At present the leader of a section of the 
Liberal Party is a bank commissioner, which may appear 
to constitute an element of risk, but in practice there has 
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not been a shadow of complaint on the score of political | and in section 5 the sub-section which defines a trade + 
interference with the affairs of the bank. This result is | dispute ’’ :— «J 


connected with a peculiar feature of Swedish Parliamen- 
tary procedure which may perhaps be best described as 
a kind of ‘ bureaucracy.’” A member who, by long 
service, has earned his ‘‘ promotion ”’ obtains a position 
very nearly that of a master within his own domain. It 
would, indeed, be regarded as in very bad taste for col- 
leagues in Parliament to bring pressure to bear upon him, 
their selected trustee, and to interfere in his work. After 
having held the office of commissioner for some time, the 
politician naturally becomes acquainted with financial 
problems, and the knowledge thus acquired may prove 
to be an important asset for the country by its reaction on 
politics. Finally, Swedish public life ‘is characterised by 
“* institutional conservatism.’’ The Riksbank, an insti- 
tution of long standing, with its own traditions embody- 
ing the experiences of bygone days, can count upon 
respectful treatment and be well assured that no changes 
will be introduced into its constitution or management 
without very careful consideration. It may be that it is 
this spirit more than anything else which explains the 
fact that Sweden has succeeded in realising the 
desideratum of creating a central bank which, in 
Practice, is independent of the Government of the 
day without being under the control of private in- 
terests. The history of the Riksbank thus proves that 
Ricardo’s proposal has, after all, been found practicable 
in one country. A period of recurrent failure lasting 166 
years (1668-1834) has been. succeeded by a period of close 
on 100 years characterised by steady progress. 


(3) In this Act and in the Conspiracy and Protection of Pi" 
perty Act, 1875, the expression ‘‘ trade dispute — and 
dispute between employers and workmen, or between workmen oy 
workmen, which is connected with the employment or non-emp f 
ment or the terms of the employment, or with the — dl 
labour, of any person, and the-expression ‘‘ workmen "> the Pr} 
persons employed in trade or industry, whether or not soieais bat 
employment of the employer with whom.a trade dispute 4 < 
and, in section three of the last-mentioned Act, the m 
“between employers and workmen ” shall be repealed. 

Now, the question as it presents itself to us 1s 
were the acts which together had the intention an 
effect of inducing persons to break their contracts “ 
‘‘in contemplation or furtherance of a trade dispu il po 
To “ contemplate ” in the sense of this expression — 
not mere “ maiden mediation, fancy free, but oe “ 
purpose, design. To “ further ’’ means to help a P - 
mote, favour ’’ (Concise Oxford Dictionary), — 7 si 
**undertaking, movement, cause.”’ Contemplaten 4 
bably refers to an imminent but not yet existing ip 
furtherance to an actually existing one. (See Lor More: 
son in Conway v. Wade (1909) A.C. at P 57.) ate” 
over,. it is clear from the definition of “* trade ‘ shaded 
above that what is called a sympathetic strike 's - oi 
as Lord Loreburn said in Conway Vv. Wade (1909) 3. 
P- 512 2-— , . an 

“T agree........that, the section cannot fairly be confine et 
act done by. a party to-the @ispute. I do not 9 a single 
intended... A dispute may, have arisen, for example, > . 
colliery of which the subject is so.importagt ta:the w 1 lock-out o 
that either “employers or workmen may think a genera 
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eneral strike is necessary to gain their point” (referring 


ag lock-out or strike of the whole of a particular 


doubtless t0 a 
industry)- ‘ es 

Lord Atkinson, in the same case, after pointing 
out that, “in order that a dispute may be a trade dispute 

i, a workman must be a party to it on each side, or a 

. aa on one side and an employer on the other,’’ said 
ie 517): “it is help, assistance, or encouragement to 
such a dispute that the legislature apparently had in view 
when it used the words * in furtherance.’ ’’ 
Now for what purpose, to help what cause or body of 
persons, did the T.U.C. call a general strike? In our 
opinion the answer to this question must be: To help 
the miners, to promote their success in their trade dispute 
with their employers, to which the Government had be- 
come a third party. The question is not what situation 
arose when the general strike began, and is that situation 
as between the T.U.C. and the Government or the country 
correctly described as a “trade dispute’’ at all? The 
questions are these: Was there a trade dispute in the 
coal-mining industry? Emphatically, yes. Was the act 
of the hypothetical defendant who induced the members 
of his union to break their contracts done in “ further- 
ance” of the dispute in the coal-mining industry? Em- 
phatically, yes, as it seems to us. Misguided action, cer- 
tainly, and at once opening up a vista of political and 
constitutional issues ; but the simple question whether our 
defendant induced these breaches of contract with the 
mistaken idea of helping the miners in their trade dispute 
seems to us to demand an_ affirmative answer, with the 
result that he is protected by section 3 of the Trade Dis- 
putes Act. , , “pdaget te , 

But, said Sir John Simon in the House of Commons on 
Mav 11th, according to the Times :— 


The central proposition was that this so-called general strike, 
whatever might be the provocation or explanation or circumstances, 
was not, properly understood, a trade dispute at all. He was quite 
willing to believe that it had its origin in a trade dispute......... 
The Trade Disputes Act, when it spoke of a trade dispute, un- 
doubtedly never contemplated the situation which existed to-day. 


Even if that is admitted, is it really relevant.to the pre- 
liminary question stated above?. We are not suggesting 
that the general strike was a trade dispute ; we are main- 
taining that there was'a trade dispute in the coal-mining 
ndustry, and that certain persons, in inducing many thou- 
sands of other persons to break their contracts of em- 
ployment, were acting in misguided. “furtherance ’’ of 
hat dispute. If, on the other hand, our imaginary de- 
Hence cn behalf of these hypothetical defendants. was that 
hey induced the breaches of contract in “ contemplation 
or furtherance ” ofa ‘ general strike,’ we’ think it would 
be more difficult to answer Sir John Simon’s point. The 
answer to the question then raised would depend 
vargely upon ,the view -taken- by the party answer- 
ng as to the comparative importance of the political 
rnd the industrial elements inherent in that par- 
ular “general strike.” For instance, to bring 
about a general strike, or- even a particular ~ strike, 
Hor the purpose of preventing Mr Arthur Henderson from 
ravelling to Stockholm during the recent war, ora foreign 
| rime Minister obnoxious to certain sections of our popu- 
ation from travelling from Dover to London,:or the Gov- 
mment from prosecuting an unpopular war, would not 
owe “in contemplation or furtherance of a trade 
wa submitting that Sir John Simon’s view is wrong 
Dossibir important point, we by no means exclude the 
~ lity of a decision against trade union leaders for 
7 ee for inducing breaches of contract ; for it seems 
om be not impossible that such a decision might be 
aaa tee a somewhat different ground, as follows : it 
of th € for the judge to explain to a jury the meaning 
the ee trade dispute ’’ and (we incline to think) 
of,” a pr of the term ‘‘ in contemplation or furtherance 
5 a de dj en for the jury to say whether or not there was 
of was ‘aon ath and whether or not the act complained 
Assumin N in contemplation or furtherance ’’ of it. 
a onion at a judge were prepared to hold that there 
20 to th nce upon which these questions ought to 
€ jury, it is 

















conceivable that’ a. jury, par- 
Reularly a London juiy, might -be ind Br Pw 
of th asive advocate; to take the view that. the furtherance 


* mining dispute: was -merety the ostensible object of 
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the action of the T.U.C., and that the real object was to 
snatch the reins of political power, As Lord Loreburn 
said in the case above quoted, “‘ the act must be genuinely 
done ’’ in contemplation or furtherance of a trade dispute.’ 
Our own view is that a jury which took such a view 
would be mistaken ; but that it is a personal opinion, and 
one cannot ignore the possibility that once these questions 
were allowed to go to the jury, this view might be taken 
and the defendants might be held liable. (It may be 
added that the Court of Appeal have held, in Dallimore 
v. Williams (1912) 29 T.L.R. 67, that an act done in 
contemplation or furtherance of a trade dispute does not 
lose the protection of the Trade Disputes Act merely be- 
cause it was not done entirely with that object, and was 
also spiced with malice.) The bias of juries against trade 
unionists was commented upon by the late Professor 
Geldart, of Oxford, in his pamphlet on The Present Law of 
Trade Unions and Trade Disputes, published in 1914. The 
events of the past month have not tended to diminish that 
bias. 

(2) Mr Justice Astbury’s Judgment.—It is impossible 
to examine this judgment within the limits of an article 
already too long, but it may be mentioned that Mr Justice 
Astbury is reported to have endorsed Sir John Simon’s’ 
view, discussed above, by remarking in an obiter dictum’ 
that “‘ the so-called general strike was illegal and contrary 
to law, and those inciting persons to it were not protected 
by the Trades Dispute Act, 1906.’’ This point was, how- 
ever, not expressly before him, and he did not have the’ 
benefit of the argument of counsel upon it. 





PREPARING FOR DISARMAMENT. 

(FROM OUR GENEVA CORRESPONDENT.) 
It is true that the Preparatory Committee for Disarma-’ 
ment, which is just concluding its first meeting, has not 
made very appreciable progress, but the suggestions. 
made in one or two quarters away from Geneva that it 
has been a failure indicate a complete misapprehension of. 
what the Committee is, and what it has to do. 
blue-eyed optimist unacquainted with the circumstances 
would have expected from this first meeting of a Com- 


mittee appointed to draw up a programme for an eventual 
conference on disarmament, that its work could be done 


at one meeting, and that the lines upon which the inter- 


national conference should take place would be agreed 
upon in a few days, or a few weeks, or even months. It 
has always been understood that there was little, if any, 
probability that a general conference could be held before 
1927. 

othe preliminary nature of the Committee’s work is plain 
enough if its programme is considered for a single 
moment. This is contained in a list of questions sub- 
mitted to it by the Council, and covering an extremely 
wide field of inquiry, some of which enter into technical 
categories, some into political and economic categories, 


and a small part almost into the realm of philosophy. It 


is to be doubted whether any scientific basis can be 
arrived at for the reduction and limitation of armaments, 
but the questions do include some strictly relevant con- 
siderations which must be decided before any schemes 
can even’ be approached. On some of these esseritiah 

ints progress has been achieved, and one or two points 
Rave teea added: ‘one of ‘them seems to bring the dis- 
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cussion down to strictly practical grounds and marks 
something like a healthy return to Article g of the 
Covenant. This isin the form of a statement accepted 
on the proposal of the French delegation that the Pre- 
paratory Committee considers the task entrusted to it 
by the Council should be undertaken on the understand- 
ing that every Government should bring to the proposed 
international conference definite and quantitative pro- 
proposals accompanied by reasons in support, calculated 
with reference to the degrees of security existing at the 
date when the conference meets. That begins to look like 
business. No State can assume that it is entirely without 
security, and it is important to note that the French 
delegate, M. Boncour, stated that the Covenant and the 
Locarno Treaties (when they are in force) do at least 
provide some security. 

In the general debate with which the Committee began 
its work there was an almost complete series of declara- 
tions on principle and policy by most of the eighteen 
States represented, including Germany and America, and 
a considerable part of it was rather unkindly described 
by Count Bernstorff, the German delegate, as appearing 
like a set of arguments in favour of the maintenance 
rather than the reduction of armaments. This observa- 
tion was a little too clever, but there was certainly « 
tendency at first to go back over the old issues raised 
on security and the Geneva Protocol instead of consider- 
ing the possibilities of business in the existing state of 
political relations. As both Lord Cecil and Mr Gibson 
(of the American Delegation) pointed out, if a little pro- 
gress can be made in reduction of armaments in existing 
circumstances, that would contribute to security, and a 
little strengthening of security would promote again the 
chances of further reductions. No progress can be nade 
if absolute security-—which is unattainable—is demande 1 
as a necessary preliminary to reduction, and there is now 
less rigidity in the attitude of the States who are that 
way inclined. 

The points consistently raised by the French and others 
as to the assistance and the rapidity of assistance to be 
expected under Article 16 of the Covenant in the case of 
an outbreak of war have been modified in the form of 
a suggestion to the Council to investigate methods which 
might facilitate the meeting of the Council at very brief 
notice in the case of war or threat of war; to secure rapid 
drafting of recommendations regarding military assist- 
ance when the Council shall have decided to make such 
recommendations ; and one or two cognate points. This 
is a matter which has, therefore, been taken out of the 
hands of the Preparatory Committee and put. into the 
hands of the Council, the idea being to provide, if pos- 
sible, for the more expeditious execution of Council 
decisions. It is, all the same, a ticklish affair, and may 
very likely lead to the raising of complicated issues. 

Apart from this reference to the Council, the Pre- 
paratory Committee has defined more precisely the terms 
of the questionnaire submitted to it, and has referred 
these questions to two sub-committees—one a committee 
of military, naval, and air experts, and the other a mixed 
committee of economic, financial, transit, and other repre- 
sentatives. These committees are asked for technical 
replies, and when these replies have been furnished the 
Preparatory Committee will meet again later in the year 
to consider them and to see how far they form a basis for 
a programme. One substantial decision of the Com- 
mittee is that it would not be practical at the present 
time to limit the ultimate war strength of a country, but 
that it is possible to limit the forces permanently main- 
tained or capable of immediate use without preliminary 
mobilisation measures, A study is to be made of the 
possibility of limiting mobilisable forces available on 
outbreak of hostilities. A study is also to be made of 
the kind of things to which limitation should be applied, 
such as peace-time forces, munitions, expenditure on 
national defence, &c., how strengths between different 
countries may be compared, how far armaments in 
general are affected by geographical situation, vulner- 
ability of frontiers, length and character of communica- 
tions, &c. ; 

Some important references wete made to the possibility 
of regional disarmament, This ‘was a matter raised by 


various delegations, including the American, which held: 
that circumstances differed so mitch in different quarters — 
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of the world that it might be easier to ma 
in one part than in another. A study is to 
this point, including consideration of what r 
be taken separately and what factors the ter 
should connote. This is an_ essential 
regional schemes must not be uni-lateral. 

A declaration was made by the German delegation that 
while not contesting the necessity of determining th 
methods to put rapidly into force assistance which e 
State attacked might receive, they contended that before 
this was done the limitation and reduction of armaments 
should be so effected that no State should be stron 
enough to prevail against the League. If States . 
to be able to bring effective help to a State attacked 
by another power of preponderant superiority, it was 
evident that their joint armaments would have to be 
superior to those of any eventual aggressor. Curioys\y 
enough, this is exactly the proposal which was originally 
put forward by the French, and though both parties sug. 
gest the same thing there is an ironic difference in the 
angle of approach. 

On the whole, though there is an enormous field of 
discussion still left open, some little advance has bee, 
made, and it must be recognised that there is no wisdom 
whatever in trying to force the pace. To risk failure 
through impatience, and to go to a general conference 
before the time is ripe, and before the Committee has 
even thoroughly investigated whether a general conference 
is after all the most appropriate way, would be fatal, 


ke Progress 
be Made on 
Cg10ns could 
m ‘ region ”» 
Consideration; 








Notes of | the Week. 


Overseas Tradein April.—The Board of Trade retums 
for April, like most other publications, were delayed by 
the general strike, and have appeared this week. We 
are therefore able to supplement the provisional figures 
which we gave in our issue of May 15th. A summary of 
the value figures of imports and exports for May and the 
first four months of this year and last reads as follows:— 

MontH of APRIL. 
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A drop in British exports of £8 millions in April and “ 
£27 millions in the first four months of the year abut 
exceedingly discouraging. But the fall in the sa 
figures is far greater than the fall in quantities, 
prices of various commodities having a big effect “i best 
imports and exports. The cotton figures afford t 


illustration of this :— sd 
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When we come to examine the quantities exported by our 
leading export trades, the figures, though not altogether 
satisfactory, are less doleful than the value figures would 
suggest. . Here are some figures for the first four months 
of the present and the two previous years :— 


First Four Monrss. 














1924. 1925. 1926. 

ET ens eS ee 
Coal ..scessecccesececeses sb 20,768,891 17,462,134 17,481,236 
Iron and steel and manufactures 

thereof eoeorececereces -to 1,293,103 1,233,673 1,395,730 
Machinery ov caucodeusecsoae 139,744 167,257 167,840 
Cotton YArNS «sees coccceel 54,367,500| 66,339, 384) 
Cotton piece goods ......8q. yds. 1482,737,600/1575,121,000)1407,533,100 
Woollen tissues ....++-.8q. yds.) 49,044, 46,466,100] 40,861,900 
Worsted tissues ......-.8q. yds,| 19,775, 18,822, 5,940,200 
Leather eaeeee ecoeeeeceee . cwts. 102,698 111,817 107,490 
Motor CarS «ssecececees numbe 3,01 6,387 6, 
Motor cars chassis..... -numbe 2.02 5193 


ceeneenenien einai aaa na nnn TT aan nD 
Had the nascent recovery of the spring been allowed to 
continue there would have been no reason for despon- 
dency. But with the coal strike continuing, a large slice 
of some of our leading exports will be cut off. In the 
first four months of this year bullion and specie exports 
were £11.4 millions and imports £/14.2 millions. De- 
tailed tables of import and export values by classes will 
be found in the statistical section of this issue, while an 
article on a previous page is devoted to the direction of 
trade figures given in the April returns. 





The Surrender of Abdul-Karim.—The surrender of 
Abdul-Karim to the French Army closes one chapter in 
the resistance of the native peoples of North-West Africa 
to European conquest, but in doing so it opens a fresh 
chapter in the difficult relations between two of the con- 
quering Powers. Abdul-Karim’s now dismembered Re- 
public or Amirate of the Rif was a product of Spanish 
incompetence in Colonial administration. In Morocco, 
as in Cuba, the Spaniards proved themselves incapable of 
either conciliating their subjects or holding them down 
by force; and the widespread resentment against Spanish 
misrule enabled the gifted son of the chief of a simple 
tribe to unite under his leadership the peoples of the Rif, 
the Shumarch and the Jibalah. Had Abdul-Karim em- 
ployed the political and military power which he had 
created exclusively in a war of liberation against Spain, 
he would almost certainly have succeeded, by a process 
of attrition, in winning substantial independence, in fact. 
if not in name. His first overwhelming victory at Anwel 
in 1921 was followed by three years of steady success. 
His fatal error was, in 1925, to measure his strength 
against France before he had settled accounts with his 
original adversary. True, his offensive against the French 
in the spring of 1925 was provoked by a previous French 
occupation, in the autumn of 1924, of a district which he 
claimed as his territory. The French may or may not 
have been right in contending that, by their treaty with 
Spain, this strip fell within the French zone. They may 
Or may not have been tactful in the manner in which they 
received Abdul-Karim’s representations on the subject. In 
any case, Abdul-Karim’s grievance against them was, 
éven from his own joint of view, an affair of 
Secondary importance, which a more experienced states- 
man would have left over for adjustment until his main 
business with the Spaniards had been brought to 
4 successful conclusion. Instead, Abdul-Karim, with 
the Spaniards still clinging to his coastline, threw 
himself next spring against the French with the 
declared intention of entering Fez as a conqueror. Suc- 
— would only have been possible if he had broken 
ri the French lines at the first rush. In that case, 
a e tribes of the Atlas might have risen, and the insurrec- 
a have spread to Algeria and Tunisia. He came 
an in an ace of success, but that achievement only in- 
aan the penalty of his eventual failure. Such a for- 
the = € adversary could not be tolerated by France on 
pi tders of her African Empire, and the inevitable 
a euenne was the Franco-Spanish military co-opera- 
aa © which Abdul-Karim has just succumbed. The 

Y interesting question is: What will follow? Will 
Spani paaety request France to withdraw from the 
‘sh zone now that France has. pulled the Spanish 


chestnuts out of the fire? If she does, France will be in 
a dilemma. It is the French and not the Spanish army 
that is Abdul-Karim’s conqueror; the Spaniards remain 
what they were, and the moment that the French with- 
draw some first or second cousin of Abdul-Karim will 
promptly arise and drive the Spaniards out of the country. 
In that event France will again have a dangerous enemy 
on her frontier. Her only true security is to police the 
Rif, and conciliate the Rifis, herself. Yet if she does this 
in defiance of Spain, she wi!l be violating one of those 
treaties in the name of which she has waged war against 
Abdul-Karim. What will France do? 








The French Crisis.—An important step in the develop- 
ment of the franc crisis is the decision of the French 
Government, referred to elsewhere by our Paris corre- 
spondent, to appoint an expert committee to consider 
ways and means of stabilising the franc. The return of 
Great Britain to the gold standard was greatly assisted, 
first, by the Cunliffe Committee, which reported at the 
end of the war, and second, by the Treasury Committee 
presided over by Lord Bradbury, which reported to Mr 
Churchill just before the final decision to restore the gold 
standard was taken. The French Government is at last 
about to follow the British precedent. It is to be hoped 
that the result will be to produce as clear and definite 
an expression of formed opinion as was the case in Great 
Britain. 


Oil and the Strike.—It is greatly to the credit of the 
petrol companies that no part of Great Britain suffered 
from any shortage of petrol at any time during the 
General Strike, and above all that the prices of petrol and 
other oil products were not raised, in spite of the heavier 
cost of distribution. No form of Government control or 
rationing of petrol was found necessary. It was left to 
the trade to maintain as far as possible its normal distri- 
bution service. The only important difference was that 
at the beginning of the strike the petrol companies agreed 
to pool all their supplies so that they could draw from 
one another’s stocks as occasion demanded. That is why, 
as One company announced, the quality of the different 
brands was varied. The only assistance from the Govern- 
ment came ir the way of providing guards, arranging 
with the railway companies for the train loads of railway 
tank cars, and making individual petrol contracts for the 
emergency transport services, such as the Milk Depot in 
Hyde Park, the Transport Service in the Horse Guards 
Parade, and the Omnibus Depot in Regents Park. There 
was, of course, a greatly increased consumption of petrol 
during the strike, but on account of the loss of the omni- 
bus, transport companies, and other commercial contracts, 
the increase is estimated at not more than 35 to 4o per 
cent. above normal. If the ‘‘ normal ’’ consumption this 
year is taken at 500,000,000, or 1,370,000 gallons a day, 
a 40 per cent. increase would mean a consumption during 
the strike of about 1,900,000 barrels a day. These 
enormous requirements were met with surprising facility. 
With few exceptions, the employees, including transport 
drivers, remained loyal to their contracts with their com- 
panies. The only shortage that made itself felt was in 
the supplies of fuel oil, for petrol had priority of move- 
ment. It must be obvious that if the coal strike continues 
much longer fuel oil will come to the rescue of industry, 
as petrol did in the General Strike. In the coal strike of 
1921 the railway companies converted a large number of 
their locomotives from coal to oil burning, and there is no 
reason why they should not do the same to-day. There 
are large stocks of fuel oil in the country. 


Iron and Steel Output.—In commenting last month on 
the iron and steel production figures for March, we 
pointed out that they were the best that had appeared 
for a considerable period, and that, but for the hesitation 
occasioned by the situation in the coal trade, it appeared 
that the iron and steel industry was gradually returning 
‘to more normal conditions. The hesitation was natur- 
ally more marked in April, and resulted in a small decline 
in the production of pig-iron and, owing to the Easter 
Holidays, a considerable reduction in the production of 
‘steel. The actual figures were: for pig-iron, 539,100 
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tons, compared with 568,500 tons in March; and for 
steel, 661,000 tons, compared with 784,100. tons in 
March., The number of furnaces blowing on April 3oth, 
the eve of the General Strike, was 147, compared with 
151 at the end of March. Imports of iron and steel in 
April.amounted to 261,800 tons, or 3,000 tons more than 
in March, and exports to 313,000 tons, or 73,500 tons 
less than in March. Iron and steel prices again fell 
slightly, the Board of Trade Index Number registering 
117,2 for April, as compared with 117.6 for March. The 
index for ail commodities was 143.6 and 144.4 
respectively. Owing to the large quantities of coal con- 
sumed in the iron and steel industry, it is one of the 
first to be brought to a standstill by any stoppage im 
coal supplies. It. will be remembered that on the occasion 
of the last prolonged stoppage in 1921 the number of 
furnaces blowing fell from 109 at the end of March to 
11 at the end of April, and that by the end of June no 
furnaces were in operation. Steel production in the same 
period fell from 359,000 tons in March to 71,000 tons in 
April, and by June was negligible. It was not until 
April, 1922, that the number of furnaces blowing again 
reached the number in operation at the beginning of the 
stoppage, and since that date the maximum number blow- 
ing at any one time has been 223 (in May, 1923), com- 
pared with rather more than 300 in the autumn of 1920 
and an average of 338 throughout 1913. The output of 
coal in April was affected by the Easter Holidays, the 
average weekly production in the four weeks ending 
April 24th amounting to 4,899,900 tons, compared with 
5,338,200 tons in the preceding four weeks. Exports of 
coal amounted to 4,290,700 tons, against 4,702,500 tons 
in March and 4,359,800 tons in April, 1925. Of the total, 
732,200 tons went to France, 717,800 tons to Italy, 
287,300 tons to Germany, 271,900 tons to Denmark, 
250,200 tons to Egypt, and 249,400 tons to the 
Argentine. 


Position of Retail Co-operative Societies.—A correspon- 
dent writes :—The record of progress during 1925 pre- 
sented to the Co-operative Congress which has_ been 
meeting during the week at Belfast was incomplete 
owing to the neglect of 300 societies to send their returns 
in time for the compilation. But, based on the figures 
of 1,166 out of the 1,445 societies, an estimate was given 
the delegates which may be regarded as reliable. This 
gives the membership as 4,971,872—the highest yet re- 
corded—and the employees of. the retail societies now 
number 98,733 in the distributive and 44,470 in the pro- 
ductive departments. The wages bill for the former was 
£:12,342,741, and for the latter £6,152,398. This was 
a decrease of 3.29 per cent. in the distributive sections as 
compared with 1924, and an increase of 28.92 per cent. 
on the productive side owing to the development of 
bakeries, boot repairing, tailoring, and similar depart- 
ments. The estimated sales were £185,284,862 for the 
year, as compared with £175,077,825 in 1924. This 
shows an average turnover of £37 13s 4d per member 
per annum. The net profit was £20,648,929, as com- 
pared with £18,947,448 in 1924. This works out to 
44 38 per member—a method of calculation not often 
made—or 11 per cent. on the sales of £185,284,862. 
During the year the share capital of the movement rose 
to £85,775,092, an increase of 6.93 per cent. Loan 


_ capital advanced 10.61 per cent. to £15,306,018, and the 


reserve funds to £6,165,785, a 12.56 per cent. increase. 
Among the estimated assets of the movement are 
£#56,970,521 investments ; {9,089,089 in house property ; 
£29,598,192, the value of land, buildings, machinery, and 
fixed stock; and £19,039,411 value of stock in trade. 
The latter represents a slight decrease of .06 per cent. 
on 2924.. Altogether the retail co-operative movement 
has been conserving its resources during the last few 
years, with the result that it is.now ready for advance 
along new lines of trade and production. In the years fol- 


lowing the Armistice, the stocks in the various societies | 


grew to.a point that became hazardous when. values 
slumped. Latterly the retail societies have restricted 
their buying to immediate needs, and stocks have been 
greatly lessened. Many are now entering into ventures 
that have not hitherto been generally adopted,.and feder- 
ations are being formed in various districts for laundries, 


funeral undertaking establishments, traffic services and 
many businesses in which the proportion of labour en 
gaged is higher than in ordinary productive enterprises. 





A Co-operative Index Number. — Recently the Co. 
operative Union has considered the possibility of com. 
piling a Co-operative Index Number that shall ‘serve as g 
guide for distributive societies and a check upon othe; 
index numbers quoted in discussions on the workers’ cost 
of living. Negotiations are in progress,’ and it is ‘hoped 
that the first results of the inquiries now in progress wij 
be published in the autumn. Such..was the assurance 
given the delegates to the Co-operative Congress 9: 
Belfast. With the experience obtainable from the retail’ 
distributive societies a standard typical budget of a work. 
ing-class household is to be adopted. A number of the 
representative societies in the textile, mining, commercial, 
railway, and agricultural centres are to supply monthly 
the current retail prices of a number of standard articles, 
such as flour, bread, butter, sugar, bacon, eggs, tea, &c., 
and an index number of the prices of these commodities 
is to be kept. This is to be on the lines already followed 
by the Swiss co-operative movement. It is felt by the 
British co-operative movement that an index number ob- 
tained from its own experience is necessary, so that the 
annual sales may be scientifically examined in order to 
find out whether the movement is selling a greater 
quantity of goods as well as a greater value of goods, 
and what is the approximate increase or decrease in 
quantity. 





Trade Facilities Act Stocks. — A Stock Exchange 
correspondent writes: — In view of the fact that 
the Trade Facilities Acts under the terms of Mr Churchill's 
recent Budget are not to be increased by the issue 
of further loans under this heading, it becomes of particu- 
lar interest to recapitulate the various securities, offered 
to investors, covered by the British Government guaran- 
tee. First came the trio of Tube railway stocks, all bear- 
ing 44 per cent. interest, and called second debenture 
stocks, of the City and South London, London Electric 
Railway, and Central London Railway. Interest  pay- 
ments are due in each case on January 1st and July ist, 
and the prices all stand at the common level of 93} 
middle, occasional markings taking place round about 
this figure. It is as a rule difficult to secure stock owing 
to the tightness with which it is held by the genuine 
investor. Other 4} per cent. stocks guaranteed under 
the same Acts of 1921-1925 are the Kassala Railway, 
Newfoundland Power and Paper Company, and North 
Wales Power. The prices of these stand in the neigh- 
bourhood of 92, and, in their cases also, the difficulty 1s 
to purchase stock unless it happens to come to market 
through the decease of proprietors. There are altogether 
thirteen stocks in this category. The remainder of the 
list, particulars of which we venture to take from tables 
issued by a famous Stock Exchange firm, is as follows :— 
































Re- With 
Stock. Interest,, demp.| Price. | Yield. Redemp 
tion. tion. 
|  % £s (a 
African Railway Finance 5 % . | 
deb. 1.98 free. lst div., 
life, 25 Peeqaperogene ane 15M.&8| 1951 | 100) |419 9 4199 
Bank Line, Limited, 5 % guar. deb. | 
stock. ( average life, 14 3 
Ds. chot seks obevapeonmanended 1 F. & A 1928-44} 101 503 50 
nist at 13h, “Sept 15, 1906. 
Vey 
tite, 12 years.) {15 M. & 8|193046| 1003 419 9 419 9 
North British Al um 44 % guar. | 
deb. stock. (Estimated average 0 
life, 23 ) ee +00 @eeorsseverccses 1 Fé A. 1931-55 932 i 4 17 0 5 0 
deb. stock. 1st div., 2 re . | 
e v. 
1926. (Estimated average life, 419 6 
18 years.) ......... Sait aa 15 M. &8.| 1932-56) 101 (419 3 
Sil Limited, 5 % guar. deb. 
sya) acer ercesess 5 M. & N.| 1930-45 siiielh 00500 
works 44 3% guar. dab. 
a’ *? 
ISh year )rsecererssseeeereeceen l F@ Aligsias| 93g |417 0 5 56 
4% % guar dob, tock ? 
gbrerage life, 154 eB coece ara: | F & A, 195148 beige 
. deb, stock, (Estimated aver- . 
lle, 18 yeaa) aires se 15 J. & DJ 1930-45| 1003nd| 419 6 419 9 
Tae Foss aos mort. 
stock. average . 
life, 17 years.) evevccvccvescesooscs (15 MOAN. 3928-48 |: 923 {417 3 5 1 . 
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nf the above, there is £20,000 of the African Railway 
‘nance debenture obtainable at 100}, free of stamp and 
ve; £10,000 Of the Blue Star Line, £5,000 Silver Line, 
d the same amount of Synthetic Ammonia and Nitrates, 
| these being 5 per cent. stocks. It should be noticed, 
the case of the first and third, that the dividends due 
1 September this year are for broken amounts, as is that 
, Pearson and Dorman Long, the full 24 per cent. be- 
ming payable on March 15, 1927. Prices would stand 
igher were it not for the fact that all the stocks, with the 
xception of the African Railway Finance, are redeemable 
t comparatively early dates. The yields in the last 
olumn of the above table are worked out on the estimated 
verage life of each issue instead. of .being .taken, as-the 
Stock Exchange is wont to do, upon the shortest date 
thereat redemption can be effected. The average’ yield 
as near as possible § per ‘cent., and with four of the 
ssues, those namely of the African Railway, Blue Star, 
Pearson and Dorman Long and Silver Line debentures, 
uvers are able to obtain the stock free of the heavy stamp 
uty of 1 per cent. ad valorem. With these issues the 
ost easily comparable is the 5 per cent. War Loan, 
929-47, at 1003, which pays a shade under £4 15s 6d, 
lowing for redemption at the earlier date. 

















Banks and Advice to Customers.—A legal correspondent 
Brites:—A recent case in the Court of Appeal fur- 
bishes yet another instance of the mistaken view which 
any hold as to the responsibility of their banks for 
dvice as to investments given them by bank officials. In 
his case a lady had taken the advice as to investments of 
he cashier of the bank at which she had an account. The 
dvice given was bad, and the lady lost her money. She 
ecovered judgment against the cashier for negligence, 
ut she also sought to make the bank liable; and in that 
he failed, as others, in like case, have failed before her. 
he question of a bank’s responsibility is not a simple 
ne; the fact that the House of Lords was divided on the 
ist appeal on the subject which came before it suffi- 
iently indicates that. But a bank’s authority to its 
ticers to advise customers must be clearly established in 
‘der to fix the bank with liability, and the reported cases 
how how difficult it is to establish this responsibility. 
ake as an illustration the House of Lords appeal just 
clerred to. The plaintiff in that case went to Canada, 
vhere he was the guest of the general manager of the 
benk of Montreal, who gave him a letter of introduction 
0 branch managers, asking them to place themselves at 
€ plaintiff's disposal if he applied for advice. One of 
ese bank managers gave advice relating to a company 
hich was among the bank’s customers. The plaintiff 
‘ted upon the advice and invested, and lost a large sum 
money. A jury gave the plaintiff damages against the 
nk, but on appeal the judgment was reversed, on the 
a that there was no evidence upon which the jury 
ould reasonably find that the branch manager had a 
or authority to advise as to investments, or that the 
oe —_ - duty to the plaintiff to advise him carefully 
aha ; oubtless many persons will continue to seek 
ee : : their investments from the manager of their 
sg 2 should remember that in doing so they are 
a vk eee an individual who, from the nature of 
“i mer = y to have more knowledge of investments 
I. “s . . er persons of their acquaintance. That is 
tad cei he i a manager of a bank, he must not be 
tat on ‘ority from the bank which he does not 
Wuestion of eam one exceptional cases, there is no 
¢ reliability of e e a s bank as a guarantor of 
Woposition, ‘oer € advice given. It is an attractive 

» but it is not law. The bank does not 


Uara eae ‘ 
ts es the diligence, the capacity, or even honesty of. 
Nager in such a matter. 
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re oe Trade of Ozechoslovakia.—In spite of the 
ox an during the past year—the wholesale price 
December—th moved from .1045 in January to 977. in 
OW a noti he returns for Czechoslovakia in 1925 
€ value bi se creage over those of previous years. 
ollowing table :— exports and imports are given in the 
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¥ (In — of Czech — centieann 
ear, xports. ports. xport Surplus. 
1923 @evoeeeeeeneeee 12,573 eeocose 10,222 eoeee 2,351 

1924 ....... cocccce 17,082 «..- 15,855 ..-- 1,167 


1925 ...... coccseese 18,799 .... 17,594 .... 1,205 
1925 (lst quarter) .. 4,695 .... 4,177 .... 518 
1926 (lst _,, -- 4,166 .... 3929 .... 237 


The amount of foreign—and especially Austrian—hold- 
ings in Czech industries is, of course, considerable, but 
it seems probable that part at least of the export sur= 
pluses of previous years, together with profits on the 
Viennese exchange, have been used to reduce this Ita- 
bility. This fact would help to explain the reduction in 
the export surplus, though the increase in foreign invest- 
ments in the country appear to be a more important 
factor. Last year, at any rate, while the balance of 
trade was, absolutely, slightly more ‘ favourable,’’ im- 
ports expanded, relatively, more than exports, though 
both exports and imports were less in the first quarter 
of this year than in the corresponding period of 1925. 
The principal advances on the import side last year were 
shown by cotton and yarns, flax, hemp, and jute, animal 
products, and machinery. Movements in the direction 
of trade are summarised in the following table :— 


(In Millions of Czech Crowns.) 
—-Imports—, -—-Exports-—. 
DanvuBIAN States. 1924. 1925. 1924. 1925. 
Austria ............ 1,245 .. 1,294 .... 3,523 .. 3,252 
Hungary ........ -- 880 .. 1,121 .... 1,134 .. 1,178 
Yugoslavia @eeeeoeee 417 ee 502 ecoee 830 ee 820 
Roumania ........ 467.. 369.... 796 .. 840 


OTHER STATES. 
Germany .......... 5,583 .. 5,497 .... 3,518 .. 4,232 
-. 558 658 


Poland .....seeeee. 729 .. 1,238 .. ee 

Great Britain ...... 448 .. 653 .... 1,586 .. 1,534 

United States...... 889 ..1117.... 718.. 156 — 
Imports from the Danubian States increased absolutely, 
but registered a small relative decline. Exports to these 
States, on the other hand, have declined both absolutely 
ard relatively. The percentual share of these four 
countries, which, with Czechoslovakia itself, made up by 
far the greater part of the old realm of the Habsburgs, 
has moved as follows over the last five years :— 

1921. 1922, 1923. 1924. 1925, 


% 70 % % % 
Imports .... 177 .. 187 .. 145 .. 189 .. 187 
Exports .... 515 .. 379 .. S41 .. 368 .. 524 
It is perhaps the most significant feature of these trade 
returns that the expansion of Czech exports has only 
been made possible by reason of the fact that ever-. 
increasing attention has been paid to the world market, 
as opposed to the former ‘‘home’”’ market. To British 
readers the change in the distribution of Czechoslovak 
trade with this country, as further elucidated by our own 
trade returns, may not be without interest :— 


(000’s ne 
1922. 1 3. 1924. uae. 


£ £ 

Imports into Britain .... 5,220 .. 8300 .. 13,491 .. 10,757 
Exports from Britain.... 745 .. 994 .. 1,376 .. 1,560 
Re-exports from Britain.. 304 .. 107 .. 156 .. 231 
The steady increase in the value of imports from Czecho- 
slovakia was checked in 1925, the principal explanation 
being the fall in the price of sugar, as well as a slight 
decline in the quantity imported towards the end of the 
year. The steady increase in British exports, though 
the total is still exceedingly small in comparison with our 
exports as a whole, is a very welcome feature. 








Wheat versus Rye.—The substitution of wheat for rye 
as the “ staff of life’’ has for centuries been regarded 
as denoting a rise in the standard of living. It is not 
altogether obvious why this should be so. To a sophisti- 
cated palate, no doubt, rye bread is less attractive than 
wheaten bread, but its inferiority is probably much less 
marked with primitive processes of milling and baking. 
Rye is a more hardy crop than wheat, and can be success- 
fully cultivated on poorer soils and under more rigorous 
climatic conditions. Up to the 16th century, and probably 
even later, rye was in this country the predominant bread 
corn, though during the middle ages it was largely grown 
with wheat.’ Wheat and rye flour made a mixture termed’ 
““maslin,” and bread made from it was said to retain 
its moisture longer than that made from wheat alone. 
Rye bread has, however, long disappeared in England,’ 
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tons, compared with 568,500 tons in March; and for 
steel, 661,000 tons, compared with 784,100. tons in 
March., The number of furnaces blowing on April 3oth, 
the eve of the General Strike, was 147, compared with 
151 at the end of March. Imports of iron and steel in 
April.amounted to 261,800 tons, or 3,000 tons more than 
in March, and exports to 313,000 tons, or 73,500 tons 
less than in March. Iron and steel prices again fell 
slightly, the Board of Trade Index Number registering 
117,2 for April, as compared with 117.6 for March. The 
index for ali commodities was 143.6 and 144.4 
respectively. Owing to the large quantities of coal con- 
sumed in the iron and steel industry, it is one of the 
first to be brought to a standstill by any stoppage in 
coal supplies. It. will be remembered that on the occasion 
of the last prolonged stoppage in 1921 the number of 
furnaces blowing fell from 109 at the end of March to 
11 at the end of April, and that by the end of June no 
furnaces were in operation, Steel production in the same 
period fell from 359,000 tons in March to 71,000 tons in 
April, and by June was negligible. It was not until 
April, 1922, that the number of furnaces blowing again 
reached the number in operation at the beginning of the 
stoppage, and since that date the maximum number blow- 
ing at any one time has been 223 (in May, 1923), com- 
pared with rather more than 300 in the autumn of 1920 
and an .average of 338 throughout 1913. The output of 
coal in April was affected by the Easter Holidays, the 
average weekly production in the four weeks ending 
April 24th amounting to 4,899,900 tons, compared with 
5,338,200 tons in the preceding four weeks. Exports of 
coal amounted to 4,290,700 tons, against 4,702,500 tons 
in March and 4,359,800 tons in April, 1925. Of the total, 
732,200 tons went to France, 717,800 tons to Italy, 
287,300 tons to Germany, 271,900 tons to Denmark, 
250,200 tons to Egypt, and 249,400 tons to the 
Argentine. 


Position of Retail Co-operative Societies.—A correspon- 
dent writes :—The record of progress during 1925 pre- 
sented to the Co-operative Congress which has_ been 
meeting during the week at Belfast was incomplete 
owing to the neglect of 300 societies to send their returns 
in time for the compilation. But, based on the figures 
of 1,166 out of the 1,445 societies, an estimate was given 
the delegates which may be regarded as reliable. This 
gives the membership as 4,971,872—the highest yet re- 
corded—and the employees of. the retail societies now 
number 98,733 in the distributive and 44,470 in the pro- 
ductive departments. The wages bill for the former was 
£:12,342,741, and for the latter £6,152,398. This was 
a decrease of 3.29 per cent. in the distributive sections as 
compared with 1924, and an increase of 28.92 per cent. 
on the productive side owing to the development of 
bakeries, boot repairing, tailoring, and similar depart- 
ments. The estimated sales were £185,284,862 for the 
year, as compared with £175,077,825 in 1924. This 
shows an average turnover of £37 13s 4d per member 
per annum. The net profit was £20,648,929, as com- 
pared with £18,947,448 in 1924. This works out to 
44 38 per member—a method of calculation not often 
made—or 11 per cent. on the sales of £185,284,862. 
During the year the share capital of the movement rose 
to £85,775,092, an increase of 6.93 per cent. Loan 
capital advanced 10.61 per cent. to £:15,306,018, and the 
reserve funds to £6,165,785, a 12.56 per cent. increase. 
re the estimated oo, of the movement are 

.56,970,521 investments ; £9,089, in house property ; 
429,598,192, the value of land, betidiaes, ioc aa 
fixed stock; and £19,039,411 value of stock in trade. 
The latter represents a slight decrease of .06 per cent. 
on 1924.. Altogether the retail co-operative movement 
has been conserving its resources during the last few 
years, with the result that it is now ready for advance 
along new lines of trade and production. In the years fol- 


lowing the Armistice, the stocks in the various societies |’ , stock. 


grew to.a point that became hazardous when. value 
slumped. Latterly the retail societies have sca 
their buying to immediate ‘needs, and stocks have been 
greatly lessened. Many are now entering into ventures 
that have not-hitherto been generally adopted,.and feder- 
ations are being formed in various districts for laundries, 


funeral undertaking establishments, traffic services o,4 
i i thich th ad » and 

many businesses in which the proportion of labour ¢ 

gaged is higher than in ordinary productive enterprises ne 


A Co-operative Index Number.— Recently the ¢, 
operative Union has considered the possibility of _ 
piling a Co-operative Index Number that shall ‘serve as . 
guide for distributive societies and a check upon othe; 
index numbers quoted in discussions on the workers’ -cost 
of living. Negotiations are in progress, and it is ‘hoped 
that the first results of the inquiries now in progress wil! 
be published in the autumn. Such..was the assurance 
given the delegates to the Co-operative Congress gt: 
Belfast. With the experience obtainable from the retail’ 
distributive societies a standard typical budget of a work. 
ing-class household is to be adopted. A number of the 
representative societies in the textile, mining, commercial 
railway, and agricultural centres are to supply monthly 
the current retail prices of a number of standard articles, 
such as flour, bread, butter, sugar, bacon, eggs, tea, &c., 
and an index number of the prices of these commodities 
is to be kept. This is to be on the lines already followed 
by the Swiss co-operative movement. It is felt by the 
British co-operative movement that an index number ob- 
tained from its own experience is necessary, so that the 
annual sales may be scientifically examined in order to 
find out whether the movement is selling a greater 
quantity of goods as well as a greater value of goods, 
and what is the approximate increase or decrease in 
quantity. 


Trade Facilities Act Stocks. — A Stock Exchange 
correspondent writes: — In view of the fact that 
the Trade Facilities Acts under the terms of Mr Churchill's 
recent Budget are not to be increased by the issue 
of further loans under this heading, it becomes of particu- 
lar interest to recapitulate the various securities, offered 
to investors, covered by the British Government guaran- 
tee. First came the trio of Tube railway stocks, all bear- 
ing 44 per cent. interest, and called second debenture 
stocks, of the City and South London, London Electric 
Railway, and Central London Railway. Interest pay- 
ments are due in each case on January 1st and July ist, 
and the prices all stand at the common level of 93} 
middle, occasional markings taking place round about 
this figure. It is as a rule difficult to secure stock owing 
to the tightness with which it is held by the genuine 
investor. Other 4} per cent. stocks guaranteed under 
the same Acts of 1921-1925 are the Kassala Railway, 
Newfoundland Power and Paper Company, and North 
Wales Power. The prices of these stand in the neigh- 
bourhood of 92, and, in their cases also, the difficulty 1s 
to purchase stock unless it happens ‘to come to market 
through the decease of proprietors. There are altogether 
thirteen stocks in this category. The remainder of the 
list, particulars of which we venture to take from tables 
issued by a famous Stock Exchange firm, is as follows :— 


Re- | With 
Interest; demp.| Price. | Yield. Redemp 
tion. | tion. 


Stock. 


TS —— 


% £s (a 
African Railway Finance 5 % | 
deb. stock, free. lst div., 16, 
Sept. 15, 1926. (Estimated average 
life, 15 years) eo. eee ISM. &8.) 1951 
Bank Line, Limited, 5 % guar. deb. 
stock. (Estimated average life, 14 
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nf the above, there is 420,000 of the African Railway 
inance debenture obtainable at 1004, free of stamp and 
ve; £10,000 of the Blue Star Line, £5,000 Silver Line, 
d the same amount of Synthetic Ammonia and Nitrates, 
| these being 5 per cent. stocks. It should be noticed, 
the case of the first and third, that the dividends due 
September this year are for broken amounts, as is that 
n Pearson and Dorman Long, the full 24 per cent. be- 
ming payable on March 15, 1927. Prices would stand 
igher were it not for the fact that all the stocks, with the 
xception of the African Railway Finance, are redeemable 
t comparatively early dates. The yields in the last 
olumn of the above table are worked out on the estimated 
verage life of each issue instead. of .being .taken, as. the 
Sock Exchange is wont to do, upon the shortest date 
hereat redemption can be effected. The average yield 
s as near as possible § per ‘cent., and with four of the 
ssues, those namely of the African Railway, Blue Star, 
earson and Dorman Long and Silver Line debentures, 
uyers are able to obtain the stock free of the heavy stamp 
uty of 1 per cent. ad valorem. With these issues the 
ost easily comparable is the 5 per cent. War Loan, 
929-47, at 1003, which pays a shade under £4 15s 6d, 
lowing for redemption at the earlier date. 






Banks and Advice to Customers.—A legal correspondent 
rites:—A recent case in the Court of Appeal fur- 
ishes yet another instance of the mistaken view which 
any hold as to the responsibility of their banks for 
dvice as to investments given them by bank officials. In 
his case a lady had taken the advice as to investments of 
he cashier of the bank at which she had an account. The 
dvice given was bad, and the lady lost her money. She 
covered judgment against the cashier for negligence, 
ut she also sought to make the bank liable; and in that 
e failed, as others, in like case, have failed before her. 
he question of a bank’s responsibility is not a simple 
ne; the fact that the House of Lords was divided on the 
ist appeal on the subject which came before it suffi- 
iently indicates that. But a bank’s authority to its 
cers to advise customers must be clearly established in 
‘der to fix the bank with liability, and the reported cases 
ow how difficult it is to establish this responsibility. 
ake as an illustration the House of Lords appeal just 
ferred to. The plaintiff in that case went to Canada, 
vhere he was the guest of the general manager of the 
Bink of Montreal, who gave him a letter of introduction 
branch managers, asking them to place themselves at 
€ plaintiff's disposal if he applied for advice. One of 
hese bank managers gave advice relating to a company 
hich was among the bank’s customers. The plaintiff 
cted upon the advice and invested, and lost a large sum 
a A jury gave the plaintiff damages against the 
ank, but on appeal the judgment was reversed, on the 
— that there was no evidence upon which the jury 
ould reasonably find that the branch manager had a 
— authority to advise as to investments, or that the 
_ —~ duty to the plaintiff to advise him carefully 
ee — many persons will continue to seek 
eee = eir investments from the manager of their 
ae ey should remember that in doing so they are 
, ne an individual who, from the nature of 
ign is likely to have more knowledge of investments 
i. > — — persons of their acquaintance. That is 
ined “yr . a manager of a bank, he must not be 
nas tas uthority from the -bank which he does not 
mestion of ¢ ve In very exceptional cases, there is no 
he reliability of © the manager’s bank as a guarantor of 
roposition. is the advice given. It is an attractive 
varantee th y* it is not law. The bank does not 
manager € diligence, the capacity, or even honesty of. 
in such a matter. 
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in pric io of Ozechoslovakia.—In spite of the 
se a uring the past year—the wholesale price 
De hepa. moved from .1045 in January to 977. in 
OW a not . trade returns for Czechoslovakia in 1925 
€ value Pn over those of previous years. 
ollowing table ns exports and imports are given in the 

















™ Poreign 






THE ECONOMIST. 





year. } t 
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‘ (In = of Czech Civ) mde ; : 
ear, xports. ports. Export Surplus. 
1923 eeeece eeeeosee 12,573 @eose 10,222 @eoe 2,351 
1924 eeeveseovece eee 17,022 eoce 15,855 ecoe 1,167 
1925 ...... . 18,799 .... 17,594 .... 1,205 

4,695 . 4177 .... 518 


1925 (1st quarter * : ’ 
1926 (1st \ .. 4166 .... 3929 .... 237 

The amount of foreign—and especially Austrian—hold- 
ings in Czech industries is, of course, considerable, but 
it seems probable that part at least of the export sur> 
pluses of previous years, together with profits on the 
Viennese exchange, have been used to reduce this lia- 
bility. This fact would help to explain the reduction in 
the export surplus, though the increase in foreign invest- 
ments in the country appear to be a more important 
factor. Last year, at any rate, while the balance of 
trade was, absolutely, slightly more ‘‘ favourable,’’ im- 
ports expanded, relatively, more than exports, though 
both exports and imports were less in the first quarter 
of this year than in the corresponding period of 1925.. 
The principal advances on the import side last year were 
shown by cotton and yarns, flax, hemp, and jute, animal 
products, and machinery. Movements in the direction 
of trade are summarised in the following table :— 


(In Millions of Czech Crowns.) 


—-Imports—, -—-Exports-— 
DanvuBIAN States. 1924. 1925. 1924. 1925. 
Austria .....scecees 1,245 .. 1,294 .... 3,523 .. 3,252 
Hungary ........ -» 880 .. 1,121 .... 1,134 .. 1,178 
Yugoslavia ........ 417 .. 502.... 830.. 820 
Roumania ..... --- 467... 369.... 796... 840 

OTHER STATES. 

Germany .......... 5,583 .. 5,497 .... 3,318 .. 4,232 
Poland ...... ecosese 729... 1,238 .... 558... 658 
Great Britain ...... 448 .. 653 .... 1,586 .. 1,534 
United States...... 889 ..1,117.... 718 .. 756 


Imports from the Danubian States increased absolutely, 
but registered a small relative decline. Exports to these 
States, on the other hand, have declined both absolutely 
ard relatively. The percentual share of these four. 
countries, which, with Czechoslovakia itself, made up by 
far the greater part of the old realm of the Habsburgs, 
has moved as follows over the last five years: 

1921, 1922, 1923. 1924. 1925, 


% % % % % 
Imports .... 177 .. 187 .. 145 .. 189 .. 187 
Exports .... 515 .. 379 .. 341 .. 368 .. 324 





It is perhaps the most significant feature of these trade 


returns that the expansion of Czech exports has only 
been made possible by reason of the fact that ever-. 
increasing attention has been paid to the world market, 
as opposed to the former ‘‘home’’ market. To British 
readers the change in the distribution of Czechoslovak 
trade with this country, as further elucidated by our own. 
trade returns, may not be without interest :— 

(000’s — 

1922. 1923. 1924. 1925. 
£ £ £ £ 
Imports into Britain .... 5,220 .. 8,300 13,491 .. 10,737 
Exports from Britain.... 745 .. 994 .. 1,376 .. 1,560 


Re-exports from Britain... 304 .. 107 .. 156 .. 231 


The steady increase in the value of imports from Czecho- 
slovakia was checked in 1925, the principal explanation 
being the fall in the price of sugar, as well as a slight 
decline in the quantity imported towards the end of the 
The steady increase in British exports, though 


exports as a whole, is a very welcome feature. 





Wheat versus Rye.—The substitution of wheat for rye 


as the “ staff of life’’ has for centuries been regarded 
as denoting a rise in the standard of living. 
altogether obvious why this should be so. To a sophisti- 
cated palate, no doubt, rye bread is less attractive than 
wheaten bread, but its inferiority is probably much less 
marked with primitive processes of milling and baking. 
Rye is a more hardy crop than wheat, and can be success- 
fully cultivated on poorer soils and under more rigorous 
climatic conditions. Up to the 16th century, and probably 
even later, rye was in this country the predominant bread 
corn, though during the middle ages it was largely grown 
with wheat.’ Wheat and rye flour made a mixture termed’ 
‘“maslin,” and bread made from it was said to retain 
its moisture longer than that made from wheat alone. 
Rye bread has, however, long disappeared in England,’ 
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and is regarded by those whose forefathers lived on it 
with peculiar aversion. A small acreage of rye is still 
grown, but it is mostly “cut green,”’ and none of that 
which is ripened is used for human food. Rye is almost 
exclusively a European crop. The total area devoted to 
the crop (excluding Russia) is about 45,000,000 acres, 
and except for about five million acres in North America 
practically the whole is in Europe, which also imports 
a large part of the United States and Canadian crops. 
The total area of wheat in the world (also excluding 
Russia) is about 220,000,000 acres, and it is largely 
grown in every Continent. The exclusion of Russia 
seriously affects such calculations, but the statistics for 
that country, as published by the International Agricul- 
tural Institute, are incomplete. Before the war Russia 
in Europe was credited with much the largest acreage of 
rye in any country, viz., 54 million acres, her wheat 
acreage being returned as 48 million acres, and the total 
rye crop being 70 per cent. greater than that of wheat. 
These figures, strictly speaking, relate to the year 1916, 
but they may be assumed to represent approximately the 
relative importance of the two crops before the war. The 
January Bulletin of the International Agricultural Insti- 
tute contained statistics of the area and yield of wheat 
and rye in nearly every country, but for Soviet Russia 
only returns of yield, without area, are given. These 
figures show that in the two years 1924-5 the rye crop 
exceeded the wheat crop by about 80 per cent. Doubts 
as to the comparability of the areas to which the pre-war 
and post-war figures relate, and uncertainty as to the 
effect on the wheat acreage of reduced exports, preclude 
any trustworthy deduction from these figures. Before 
the war Germany and Poland were, next to Russia, the 
largest rye-growing countries, while Germany was also 
an importer. In 1925 they held the same relative posi- 
tions, while Germany in the six months ending January 
last imported almost exactly the same quantity as Poland 
exported. In pre-war Germany the area under wheat 
was nearly 32 per cent. of the area under rye, and in 1925 
it was about 33 per cent. In Poland the corresponding 
figures were 26 and 22 per cent. It has been assumed, on 
a priori grounds in the absence of statistical proof, that 
there was in mid-Euvrope generally a reversion to rye 
during and immediately. after the war, and that more 
recently there has been a tendency to return to wheat. 
The available statistics are inadequate to demonstrate the 
facts ; but so far as they go they are not inconsistent with 
the assumption. In Germany, at any rate, it would 


appear that wheat consumption is not now less, and may 
be more, than before the war. In Poland, however, there 
is some indication that rye consumption has increased, 
and that so far no reversion to wheat has occurred. 


ee 


Finance and Trade in Bulgaria.—A Sofia correspondent 
writes :—During the period January to the end of April 
Bulgaria has enjoyed, for the first time in a long series of 
years, an almost complete tranquillity in internal politics 
as well as in her foreign relations. The conciliatory 
policy adopted by: the Government has particularly 
asserted itself through the extensive amnesty granted by 
the Chamber to political crime. The first effects thereof 
begin to make themselves felt in the undeniable abate- 
ment of the crudeness of party struggle and social dis- 
sensions. On the other hand, relations with the neigh- 
bouring States are visibly improving, although no prac- 
tical results are to be stated in this direction. It would 
appear that the efforts towards more effective reconcilia- 
tion could become more fruitful if they could be brought 
to bear upon economic problems of mutual interest, which 
might be considered as a neutral ground relatively less 
vitiated by the exasperating atmosphere of nationalist 
aspirations and political resentment. A certain endeavour 
‘to direct into these channels the manifestly prevailing 
goodwill for mutual understanding are noticeable the last 
two months. In matters of public finance things are 
much less encouraging. The situation has by no means 
improved. The Budget for 1926-27 voted by the Chamber 
at the end of April shows once more record figures, the 


' more alarming as, owing to the acute commercial crisis 


prevailing, the collection of the high total revenue 
appears rather problematic. Total expenditure is Leva 
6,924,161,270, as against 6,875 millions for the 
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previous year. The total revenue estim 
6,924 millions, as against 6,875 millions ; 
its general structure the new Budget does not differ { 
the preceding ones. There is a small increase in 
Public Debt figure (1,438 millions as against 1,38) the 
lions), but the question of this figure’s adequatenes, a 
regard to coupons payments may remain an open \ 
The Chamber voted on February 24th an arrangemey 
with the French, British and Dutch holders of Bulgaria 
bonds of the loans 1892, 1896, 1902, 1904, 1907 and 7 
stipulating for a period of three years that the payment 
of their coupons falling due from April 1, 1924, is to be 
made on the following basis :— 
Mee een aa ibeb sas Se ee omen 
” 902, 1904, and 1907..42% ” . 
This new scale of payments will certainly bring about 
increase in the service of the External Debt, the aggre 
gate estimate for which (including reparations annuip) 
amounts in the new Budget to Leva 836 millions, x 
against Leva 216 millions for the service of the Inter 
Debt. Another large item on the expenditure side j 
the Ministry of War with Leva 1,102 millions, which 
figure comprises: salaries, 619 millions ; clothing, equip 
ment, food for men and horses, 490 millions; arms and 
ammunition, 49 millions; purchase of horses, vehicles 
and materials other than arms and ammunition, 54 mi: 
lions. Foreign trade returns for 1925 are as follows:- 
Exports, L. 5,642 millions (an increase of L. 740 millions), 
Imports, L. 7,291 millions (an increase of L. 1,734 mi: 
lions as against 1924). The adverse trade balance of 
L. 1,649 millions is very serious, as the general balance 
of payments does not offer any compensation in this 
respect. On the contrary, the heavy charge of the 
Foreign Debt service has to be paid chiefly in foreg 
currencies, a circumstance which only widens the gap. 
The general slump prevailing upon the tobacco market 
abroad and the untoward movement of cereal pris 
are the principal causes of this sad state of things. 





ates are Ley, 
N 1925-26, lr 
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Guatemala.—A correspondent writes:—With coffee a 
over $20 the quintal (100 Ibs) the staple industry 
of Guatemala is in a happy way. At any price over $15 
the average Finca will give a handsome return, and i 
many cases costs of production are considerably below 
this figure. Though planters are not anticipating a0) 
serious decline in price, the area under coffee is not ™ 
creasing very much. They remember the lean years bes 
fore the war when for a dozen years or so profits wert 
slender. Interest rates, too, have risen from 7 per ‘tt 
to 12 per cent. for first-class security, which !s probabls 
due to world rates rather than, as locally ascribed, to 
replacement of British by American financial hous 
What restricts fresh planting, is however, much a 
the difficulty of obtaining labour. Whilst the a 
Coast is fully developed, there is still plenty of potentia 
coffee land in the Vera Paz region, but here the — 
population is limited, and there is some competition re 
the fruit-growers of the lowlands, who are ss 4 
pay high wages. Sugar, of course, is depressed. a 
cents a pound world price for raw cane 1s neces 
make the Guatemalan companies happy. They a 
this will come again, and meantime are able to a 
on by the protection in the home market. This = | 
to their being able to dispose of some 40 per ctl. 
their output at 6 cents. If the projected fruit-can "t 
enterprise gets underweigh home-produced sugar di 
benefit. The output of bananas is increasing ma 
thanks to the efforts of private planters ; the acreage re 
United Fruit Company remains steady, and their P ont 
tions here have been spared the cyclone which ae i 
destroyed 2} million trees in Honduras. T a, el 
railways (the International Railways of Central ! al 
is increasing and the load becoming more eee 
Heavier rails are being laid on the coast to coast ie 
and a large number of bridges replaced. The n¢ ‘ha 
from Zacapa to Salendor will be open for traffic . 
two years time, with no gradients over 2 pet o Galendet 
company holds the concession for a line to link mia-sit 
via the Pacific slopes to S. Maria on the a 
José section. This may eventually mean as nis 
of the Pacific Coast coffee will be hauled to 94" 
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the absence Of heavy gradients on the Salendor-Zacapa 
section will result in cheaper freights than at present in 
the capital. As the I.R.C.A. now controls the Pacific 
ports and Banios, it will be in position to dictate transport 
routes. A German electrical enterprise is building and 
fnancing the electric railway connecting Quetzaltenango, 
the second town in the country, with the I.R.C.A. line 
from the Mexican frontier to Escuintla. It will, how- 
ever, be standard gauge. What the country needs most 
of all are roads. These as yet are almost non-existent, 
but there is, nevertheless, a steady importation of 
American cars to Guatemala City. Imports generally 
are brisk, but except for coffee machinery the United 
Kingdom hardly gets her fair share. One cannot help 


feeling that in these countries where dollar prices rule |. 


British trade has a better chance, if it will take it, than 
in many parts where lower standards prevail. One cannot 
forecast far ahead in Central America, but so far as can 
be seen the political and monetary horizon in Guatemala 
is serene. The next presidential election occurs in 1928. 





Grand Trunk Pacific Debenture Stock.—Our Ottawa 
correspondent writes:—There is good ground for the 
belief that the King Government will, if not during the 
present session, at least during the next, introduce a 
Bill seeking authority for itself to negotiate a permanent 
settlement with the holders of the Grand Trunk Pacific 
debenture stock, who are at present deeply aggrieved at 
the cessation of the dividend paid last year. If such 
authority were granted, the Government would offer to 
buy the debentures from their holders, and would probably 
suggest fixing the price by arbitration. Behind such a 
move there are compelling motives. The Progressive 
Party, who hold the whip hand at Ottawa, and papers 
like the Manitoba Free Press are insistent that some 
drastic financial surgery must be performed upon the 
Canadian National system for the purpose of reducing 
its fixed charges to a manageable size. But to any such 
action the existence of the G.T.P. debentures, which are 
a fixed charge upon the earnings of the Grand Trunk 
system, and, therefore, upon the earnings of the C.N.R., 
are a hopeless obstacle. At present the G.T,P. is in a 
curious state of semi-liquidation ; for years the Receiver- 
General of Canada has been filling the réle of liquidator, 
but he has taken no steps to resolve the impasse. Now 
anew and vigorous Minister of Railways in Mr Charles 
Dunning has taken hold of the problem, and it is con- 
fdently expected that he will try his hand at reorganising 
the financial basis of the national railway system. It may 
be that when the Canadian National authorities suspended 
the interest on the G.T.P. debentures this year, they had 
the possibility of a permanent settlement in mind. 





Oil Dividends.—The directors of the Burmah Oil Com- 
pany have maintained the final dividend in respect of the 
year ending December 31, 1925, at 22} per cent., less 
tax, making 35 per cent., less tax, for the year, as was 
the case in 1924, and have further proposed a capital 
bonus of one“new ordinary share for every three existing 
ordinary shares. The company holds 2,374,660 Anglo- 
Persian ordinary shares of £1, the book cost of which 
138 per share. These shares are now written up to par. 

he general reserve has been increased by the amount 
. this appreciation, and by the transfer of £292,580 
rom the profit and Joss account, to £ 2,117,064, of which 
at 717,064 is capitalised for the purpose of thebonus issue. 
pada profit for the year, after charging all field expen- 
ture, and depreciation on refineries, field electrification, 
te nes, tankers, and tank installations, and after 
Lo pang for income-tax, amounted to £2,404,958, against 
9812579158 In 1924, and £ 2,203,896 in 1923. Alloca- 

ons from this profit were £292,580 to general reserve 
ae £200,000), 420,000 to insurance reserve, and 
cartyforwaeg eee ee ee = 
‘as £395,903, against £341,469 in the 
oe year. The bonus distribution a unexpected, 
mainten, revived interest in the oil share market. The 
makin ance of the Shell final dividend at 12} per cent., 
final Guia per cent., free of tax, and of the Royal Dutch 
tax aor end at 13 per cent., making 23 per cent., less 
rumou S generally anticipated, but there are market 
rs, which so far lack confirmation, that the Shell 
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directors propose to raise further capital on ‘‘ bonus ”’ 
terms. The Anglo-American Oil Company maintained its 
final dividend for 1925 at 124 per cent., making 20 per 
cent. for the year, and disclosed net profits of £1,393»425> 
against 41,474,858 in the previous year, out of which 
£,403,146 (the amount of profit on investments) was allo- 
cated to an investment reserve, leaving the general reserve 
at £ 2,000,000. The carry-forward was £802,826, 
against £612,547 in the previous year. The company 
during the year acquired the British-American Petroleum 
Company (which has acquired the Agwi companies), and 
issued a 4} per cent. gold loan in New York of $8,000,000 
which it intends to liquidate gradually out of profits. 


Turkish Petroleum Company.—A correspondent writes :— 
The Turkish Petroleum Company has long been handi- 
capped, apart from the dispute with Turkey over the 
ownership of Mosul, by a dispute among its shareholders. 
This arose out of the 5 per cent. beneficiary interest held 
by Mr. C. S. Gulbenkian, with whom the large oil groups 
were unable to come to terms. (See the Economist of 
November 28th and December 12, 1925.) It is satisfac- 
tory to learn that a settlement of this quarrel has at last 
been reached. Mr Gulbenkian’s ‘‘ beneficiary interest ’’ is 
to be satisfied, not by an immediate payment of cask, but 
by a royalty or commission upon the oil as and when 
produced, This settlement was not arrived at until Mr 
Teagle, the president of the Standard Oil Company of New 
Jersey, was in London last month, and had conferred 
with the disputing parties. It will be remembered that 
an American group, headed by the Standard Oil Company 
of New Jersey, had been offered a 25 per cent. interest in 
the Turkish Petroleum Company by the Anglo-Persian Oil 
Company, but up to this time had not exercised their 
option, partly because of the dispute with Mr Gulbenkian, 
and partly because of the Mosul question. Now that a 
settlement of both questions has been, or is being reached, 
the American group proposes (according to Mr Teagle) 
to take up the shares which it has been offered. The in- 
terests in the Turkish Petroleum Company, which have 
hitherto been 47} per cent. Anglo-Persian, 224 per cent. 
Royal Dutch, 25 per cent. French, and 5 per cent. Mr 
Gulbenkian, will then be divided into four equal parts 
among the Anglo-Persian Royal Dutch-Shell, the Ameri- 
can group, and the French Consortium. The American 
group will be composed of Pan-American Petroleum, Gulf 
Refining, Atlantic Refining, Standard Oil Company of 
New Jersey, and Standard Oil Company of New York. 
The Turkish Petroleum Company can now go ahead as 
fast as its administration allows. Parties of geologists 
have already been examining the parts of the concession 
outside the disputed area of Mosul. It is estimated that 
at least two years will be required to make a comprehen- 
sive geological study of the concession, which covers 
90,000 square miles of the provinces of Mosul and Bag- 
dad. How long it will take the geologists (representing 
four different oil groups) to agree upon concerted action 
when the study is complete it is impossible to say. Under 
the terms of the agreement with the Iraq Government, the 
company will be allowed to select 24 blocks of 8 square 
miles each, and the testing of these areas with the drill 
will require at least another two years. Then, if the 
existence of oil in commercial quantities is proved, a pipe- 
line will have to be laid to the Mediterranean coast, and 
another year can, be reckoned on that account. Hence, it 
is doubtful whether Mesopotamian oi! will be seen on the 
world’s markets before 1931 or 1932, even assuming that 
the Turkish Petroleum Company will in future be saved 
from internal and external disputes. It speaks volumes 
of the complication of the oil business in the Near East 
that the Turkish Petroleum Company is not likely to be 
producing oil commercially until 20 years after its forma- 
tion. 





Insurance Notes. | 

Royal Insurance Company.—This fine company shows 
good results in fire underwriting for last year, though 
not quite so good as in 1924. The fire premiums were 
46,895,382, as compared with £6,820,959, and the 
underwriting surplus was £503,904 (7.3. per cent. of 
premiums), as against a surplus for the previous year 
of £538,402 (7.9 per cent.).. In the accident and general 
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departments the premiums were £5,035,286, as compared 
with £4,568,734, and the surplus £238,281 (4.7 per cent.), 
as against £180,766 (3.9 per cent.). From the marine 
department, with premiums of £956,728, a sum of 
£46,730 was carried to profit and loss, as compared with 
a transfer of £76,397 on premiums of £'1,024,051 in 1924. 
The aggregate underwriting profits were £729,435, and 
the interest receipts available from dividends were 
£1,154,368 net after deducting interest paid on deben- 
tures. British taxation absorbed £175,000. The 
dividend has been increased by 1s a share to 27s, costing 
£:1,204,752. The interim dividend payable next Novem- 
ber is to be increased by 1s to 14s a share. 


Motor Union Insurance Company.—The report for the 
year ended December 24, 1925, states that the premium 
income in all departments is £1,954,906. The sums 
credited to profit and loss account in respect of the year’s 
underwriting amount to £84,302, to which have been 
added interest, dividends, &c., £54,028, and the amount 
brought forward from last account of £99,853, making 
a total of £238,183. The sum of £45,000 taxation re- 
serve not required for that purpose is also available, thus 
increasing the total to £283,183. From this amount 
have been deducted the following :—Loss on exchange, 
47,575; transfer to fire insurance account to meet special 
losses, £43,147; transfer to marine insurance account, 
£115,000; amounting in all to £165,723, the result 
being a balance to the credit of profit and loss account 
of £117,460, Out of this sum the year’s dividend on 
53 per cent. cumulative preference shares (less tax), 
amounting to £7,619, and an interim dividend of 4s per 
share, less tax, on the ordinary shares, amounting to 
£31,750, have been paid, leaving a _ balance of 
478,090, which the directors recommend shall be 
applied as follows :—({a) The payment on June 1, 1926, 
of a final dividend of 6s per share (less tax) on the 
ordinary shares, amounting to £47,625. (b) A grant of 
41,500 te the staff pension fund. Leaving to be carried 
iorward 428,965. The directors have considered it ad- 
visable to transfer £100,000 from the general reserve 
fund to the investment reserve fund. 


Sun Insurance Office.—The net fire premiums for last 
year amounted to £2,384,051, as against £ 2,328,845 
in the previous year. The surplus from fire underwrit- 
ing, after providing for wunexpiréd liabilities, was 
£289,047, or 12.1 per cent., a very good result. The 
three personal accident, employers’ liability, and general 
accounts yielded underwriting surpluses amounting to 
413,441 on premiums of £879,944. In the marine 
account the premiums were £231,990 and the transfer 
to profit and loss £27,773. Interest receipts, less tax, 
yielded £192,183, against which we must put income- 
tax on profits and corporation tax £26,586. The 
dividend for 1925 of £1 a share, less tax, will cost 
£190,500; the sum of £229,474 is carried to general 


reserve, making it £650,000; and : left unappro- 
priated in profit and loss. AAMA99 mn 


Guardian Assurance Company.—The Guardian, which 
keeps out of the United States, has had an excellent fire 
insurance year, with a surplus of £144,936 (14.4 per 
cent.) on premiums of £1,003,463, after allowing for a 
50 per cent. reserve for unexpired risks. This compares 
with a fire surplus for the previous year of £135,085 
(14.6 per cent.). In the accident and general account on 
premiums of £572,621 there was a surplus of 9,3 per 
cent., as against 13.2 per cent. on premiums of £514,079 
in 1924. The marine profit in respect of 1924 was 

6,202. The aggregate underwriting profit was 
204,333 and British taxation £34,654. Interest re- 
ceipts. yielded £160,108, and the cost of the preference 
and ordinary dividends was £167,514. 


Mining Notes. 


General Mining.—The affairs of the Genera] Mini 
Finance Corporation may be said to have been bro, ht 
to a turning point by the action of the directors a = 
years ago in securing from the Union Custodian 861,009 
shares at the knock-out price of 2s. By the extinction 
this capital the accumulated depreciation on the corpora. 
tion’s holdings was afterwards cleared off. At the same 
time, large blocks of shares in several of the subsidiary, 
undertakings were purchased on highly advantageous 
terms, On account of 1925 an interim dividend of 5 per 
cent. was declared last September—the first distribution 
since the 74 per cent. disbursed in respect of 1910. The 
advance summary of the results for the past year, pub. 
lished jn connection with the declaration of a final diy. 
dend of 10 per cent., gave the profit as £240,o0, 
comparing with £152,900 in 1924 and £101,700 in 192; 
The surplus from these two latter periods was devoted 
to strengthening the financial position. On the present 
occasion, £50,000 is added to reserve, raising that fund 
to £300,000; and the somewhat increased balance of 
£30,100 remains to go forward after provision has been 
made for taxes. Mining interests are a few thousands 
down at £69,400, and investments at £680,800; but the 
liquid resources show a marked expansion. Cash on Decem. 
ber 31st stood at 4,327,900 and Government securities at 
4,184,500, in place of £135,650 and £59,200 respec- 
tively twelve months before. Debtors are more than 
£100,000 up at £441,900. The great bulk of this repre. 
sents advances to mining and other companies, less 
reserves—and the question arises in how far the latter 
cover the probable bad debts. The last accounts of the 
moribund Roodepoort United showed £450,000 owing. 
Another point is the extent, if any, to which the corpor- 
tion’s resources have been called upon in connection with 
the recent reorganisation of the West Rand Consolidated. 
The General Mining undertook to subscribe for over half- 
a-million of the new 10s shares. On the other hand, the 
£325,000 of debentures outstanding fell to be paid of, 
and, doubtless, a large proportion of these was held by 
the corporation. The directors intimate that the testing 
of certain properties outside the Witwatersrand failed to 
warrant their exploitation on a working scale. _ It is under- 
stood, however, that certain outside business resulted 
profitably. At current quotation of 31s the shares, 
the basis of last year’s dividends, yield rather over 10 per 
cent. 


Ng and 


Arizona Copper.—Last year’s dividends on the Phelps: 
Dodge holding were again 4 per cent., but by reason of 
the difference in the rate of exchange and of a decline in 
bank interest following the depletion of the companys 
reserves, the income figured at the somewhat reduced 
amount of £46,000. The final dividend of 6d per share 
makes a total of 1s 3d, as against 1s 6d in respect of the 
twelve months ended September 3oth, 1924. On the pre- 
sent occasion £64,000 is taken from reserve, in place © 
the £70,000 appropriated last time. When commenting 
upon the report for 1923-24 we stressed the significance 
for the not very distant future of the approaching exhaus- 
tion of the income-tax reserve. At the last annual meeting 
the chairman intimated that the fund in question eo 
drawn down to about £100,000. Obviously, only a smé 
balance will now remain, and in all probability a fresh cut 
in the dividend for 1925-26 will have to be faced. - 
preference stock has been paid off in advance of the spec 
fied date out of funds provided by the Phelps-Dodge ue 
poration. The summary appended of the annual 8 
of the latter undertaking contains numerous items of 
terest. Dealing with the copper position generally, 
president refers to the reduction in stocks and the as 
deliveries for home trade. He adds: “ It 1s difficult © 
explain why, with the improved statistical condition @ 
the unprecedented demand, the price should have vee 
so materially, unless through the impression that 4s cob 
potential production of the mines was greater than p . 
able consumption, the supply might at any time ag? 
exceed the demand.”’ 
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| Well as to individual issues. 


ely Reef.—Last year’s dividends further shrunk to} a whole has little cohesion. Even SO, the general level 


r cent., tax free, and the accounts now available 


a that the bulk of the amount disbursed was provided 


out of accumulated profits, the carry-forward declining 
from £36,600 to £20,700. Probably the directors felt 
justified in being liberal by reason of the more hopeful 


turn in the developments. The ore reserves display a 
fresh contraction in both quantity and value, but the lower 
levels in the northern section of the mine—particularly the 
23th and the 26th—have given results indicating the pos- 
sible discovery of a new ore body. In these circumstances, 
development has been concentrated upon the locality 
named. Work at the 27th level so far suggests that it 
would not be advisable to rush to conclusions. But, ob- 
viously, if a new make of ore has been come upon, the 
fortunes of the company may experience a marked revival. 
In anticipation of such contingency the price of the 
shares has had a sharp advance. 


Anglo-American Corporation.—A tolerably full report 
has been made available by cable of the speech of Sir 
Ernest Oppenheimer at the annual meeting in Johannes- 
burg. The speaker explained that the increase of 
£700,000 to £,4,109,000 in the share investments was 
chiefly represented by holdings in the African Selection 
Trust, the De Beers Diamond, Rhodesian Broken Hill, 
Congo Borders, and Northern Platinum, the latter being 
largely interested in Potgietersrust Platinum. Thanks 
to their successful operations, the associated companies 
have been able to increase their deposits with the Anglo- 
American by £400,000 to £2,155,500; on the other hand, 
the loans outstanding have been reduced by £356,000 to 
£1,235,000. At the date of the balance-sheet the cash 
and cash assets exceeded the liabilities by £781,000. 
The 1925 profit, it may ‘be recalled, amounted to 
£672,650, as against £550,600 the previous year; but 
no increase was made in the dividend (10 per cent.), 
4,400,000 being added to reserve in place of £150,000. 
With the financial position strengthened in this manner, 
as well as by the recent new issues of capital on the part 
of the associated Rand Selection Corporation and New 
Era Consolidated, a policy of progress would appear 
practicable. Reverting to the meeting, Sir Ernest dealt 
at considerable length with the diamond industry in South 
Africa, postulating that the corporation’s efforts were 
directed to restoring the stability of the trade. As re- 
gards the native labour position, he urged that the mines 
should be permitted to employ all the Portuguese natives 
available. In connection with the corporation’s 
Northern Rhodesian interests, Sir Ernest gave some up- 
to-date information concerning the Bwana M’Kubwa, 
Copper and the Rhodesian Congo Border Concessions, 
which has been duly noted by the Stock Exchange. 





Obersea Correspondence. 


UNITED STATES.—DULL MARKETS — MOTOR 
PRODUCTION—GENERAL MOTORS—COMMODITY 
PRICES—THE FRANG, 


(FROM OUR CORRESPONDENT. ) 

Du New York, May 18. 
aoe and indecision continue in the markets. The 
ar remains uninterested in the share market, and 
eM professional operators are able to push individual 
to att in the one direction or the other, they are unable 
the sane any considerable following on either side of 
strikine. . The pressure of liquidation that was so 
time - os eature in March has disappeared ; at the same 
their ais still feel that they will be able to purchase 
irre ae cheaper later in ‘the summer. The 
sularity that is being displayed extends to groups as 
ave bee qual Thus the motors as a whole 
holdin oe Sagging ‘back, but a few of them have been 
shane i Pees Perhaps the greatest firmness is being 
. tae é e.oils, although rails also are well maintained: 
ividual aon may be. summarised: by saying that in- 
respect ne and particular groups are. moving with 
0 Particular, developments, while the market as 


has sagged slightly during the past week; but this re- 
cession followed a mild rally in the week or so before. 
A sharp skirmish over Nash Motors stock last week pef- 
haps illustrates the nature of the market. Heavy Ssho/t 
selling of this issue found its bankers willing to take all 
the stock offered at 52. After several tens of thousarids 
of shares had changed hands at this price, one morning 
the shorts became frightened and rushed to cover. Pay- 
ing several points to cancel their commitments, ‘they have 
left Nash severely alone since, turning their efforts to 
more vulnerable issues. Another stock that has with- 
stood selling is General Motors common, the directors 
having just declared a $4 extra common dividend in addi- 
tion to the regular quarterly distribution of $1.75. 
Hudson Motors, on the other hand, which sold up to 139$ 
last year, and which commanded as much as 123} this 
year, recently reacted to 554. Meanwhile the bond 
market has held firm, money has remained cheap, and 
brokers’ loans have reached something like an equili- 
brium. The latest figure compiled by the Federal Re- 
serve Bank, that for May 12th, places the total for this 
kind of borrowing at the local member banks at 
$2,480,000,000, which is not materially different from the 
figure reported for April 7th. In the intervening five 
weeks the range of fluctuation of the reported figures has 
been less than $40,000,000. It will be recalled that on 
February 17th, when the big decline started, the brokers’ 
loans amounted to $3,138,000,000, A balance in the 
securities and money market apparently has been reached. 

Reports from industry meanwhile show no marked 
change during the past few weeks. The steel industry is 
still operating at 80 per cent. of capacity, although new 
business continues to fall materially below output. The 
slackening in output, however, is at a slower rate than 
during the past two springs, and the trade expects pro- 
duction to hold up better during the summer than last year 
or the year before. The talk still is of a 7o per cent, 
operation during the early summer. Iron and _ steel 
prices are hardly firm, but the manufacturers are not in 
a hurry to make concessions, feeling that it will be diffi- 
cult te mark quotations up again once they are lowered. 
It is contended that current production of steel is going 
into consumption and not into inventories, and there 
seems to be much justification for this claim. 

Signs of the usual slackening in automobile production 
also are not wanting, and nothing is occurring to con- 
trovert the view that competition in this trade will. be 
keener rather than duller. With buying less aggressive 
after a wonderful spring for the trade as a whole, much 
talk is heard of new models that will be brought out. ip 
July or August. The situation is that the manufacturers 
that have brought out new and improved models during 
the last year or so have flourished, while the ones that 
have retained old models and attempted to make. their 
play on the price basis alone, have fallen behind. Attempts 
by the latter group to recover their position naturally will 
intensify competition. General Motors dealers’ sales to 
users set a new high record during April with 130,043 
cars, this comparing with 97,242 in April, 1925, and wit 
89,583 in April, 1924. The April dealers’ sales also ‘com- 
pare with 122,742 cars sold in April to the dealers by the 
various units of General Motors.’ During April, in other 
words, the corporation’s dealers were making good pro- 
gresss in disposing of the inventories of cars they had 
accumulated against the spring demand. For the first 
four months of the year the dealers sold 361,363 cars, as 
against 403,728 cars they bought from the corporation. 
In the first six months of the year the corporation will 
earn about $15 a share as against $8.25 in the first: six 
months of last year. That the General Motors Corpora- 
tion is taking its place among our industrial giants may 
be seen from the following comparison of its earnings last 
year with those of the United States Steel Corporation 
and the Standard Oil Company of New Jersey, the gross 
and net income figures being given in millions of 
dollars :— 


— Net for Common. a 
Actual. Per Share. 


oe) he 

' U8. Steel eeoeccccesere ‘ee 1,406.5 cede 65:3 eee 12.86... : 
Standard of N.J. escresse 1,063.9 eee 97.2 e@écee . 4.72 7," 
General Motors.....cseee 734.5 cove 98.8 eooe 19.15 3 
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The report of the Standard Oil Company of New Jersey, 
which was published a few days ago, shows a progressive 
improvement in earnings from net of $33,000,000 in 1921 
to $111,000,000 in 1925. The company's high record 
was $164,000,000 in 1920, when the post-war boom was 
at its height. The improvement during the past four 
years reflects the betterment that has occurred in the 
whole oil situation, and as this betterment has continued 
into the present year, there are those who feel that even 
the 1920 record may be equalled in 1926. Meanwhile the 
company continued its extremely conservative dividend 
policy, paying only one dollar a share per year. It is 
quite within the possibilities that the stockholders will be 
treated more liberally before the present year closes. 

Continuance of softness in commodity prices is reflected 
in the Bureau of Labour Statistics Index for April, 151 
per cent. of the 1913 average, comparing with 152 for 
March, 158 for November, 1925, and 156 for April of 
last year. The April declines came chiefly in industrial 
products, farm products and foods showing a firmer tone. 
The continued weakness in commodity prices has affected 
the profits of the merchandising organisations, so that 
while the volume of business that the latter are handling 
compares favourably with that of a year ago, earnings 
are not quite as good. Shares of the tyre manufacturing 
companies have been weak because of the slump in the 
price of rubber and the large inventories of tyres on which 
prices already have been reduced. Companies distribut- 
ing tyres also have had to take important losses. Allto- 
gether, it is apparent that the campaign for the conserva- 
tion of rubber that was inaugurated by Secretary Hoover 
has intensified the natural reaction in rubber prices and 
has reacted severely on the manufacturers and distributors 
of rubber goods. While this interference with the work- 
ing of the law of supply and demand is deprecated, it is 
equally apparent to good judges on this side that the 
Stevenson scheme is extremely clumsy and inefficient in 
operation, and that the sooner it can be done away with 
the better it will be from both the economic and political 
standpoints. 

The weakness in the two francs and the break in lire 
have discredited ‘‘ pegging ’’ as against full restoration of 
the gold standard. We note how well the gold standard 
served you in your general strike crisis, and see how 
Frenchmen now wish to put their funds into a gold cur- 
rency instead of trusting to a paper currency that is sub- 
ject to Government policies. There has been talk of new 
French credits for stabilisation purposes, but this may be 
disregarded. For one thing the original credit has not 
been used; for another, our bankers feel that the salva- 
tion of the franc depends on a sound fiscal policy at home 
rather than on assistance from abroad. 

—_—_—_—_—_—— 


FRANCE.—MOROCCO AND THE FRANC—NEW 
CURRENCY COMMITTEE. 


(FROM OUR CORRESPONDENT. ) 


Paris, May 26. 
THE announcement this evening that Abdul Karim has 
surrendered unconditionally to the French commander, 
and that over one-half of the Riff country has been 
occupied, has come as a much-needed revival of strength 
to the Briand Cabinet, which will be able to meet the 
Chambers, when they reassemble to-morrow, with the 
statement that the war in Morocco may now be regarded 
as over. The effect of the rebel collapse cannot but be 
favourable to both the political and the financial situa- 
tion, and will appreciably increase the chances of the 
Government being able to bring about a satisfactory 
solution of the foreign debt, the electoral law reform, and 
other immediately pressing problems. Notice has been 
given of some 23 interpellations, however, including 
several concerning the exchange and Moroccan ques- 
tions, and it is possible the Nationalists may press home 
an attack based on the allegation that but for the action 
of the War Minister, M. Painlevé, in refusing earlier an 
adequate supply of troops (in.order to force, for party 
political reasons, the resignation of Marshal Lyautey, 
then High Commissioner in Morocco), the war might 
have been brought to a close last year. So far as can be 
seen to-night, however, the situation of the Briand 
Cabinet is appreciably stronger than it appeared to be 
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last week, and the rumours of impending resignati 
that were general a few days ago have been dissipated 
by a definite statement to the contrary from the Premie 
himself. The Government has decided first to chao” 
its fate on the question of electoral reform, and will 5. 
pose that the House shall begin on June ist the discys. 
sion of the Bill for the abrogation of the present System 
of proportional voting and a return to the Single-member 
constituency as the electoral unit, and the resumption of 
the majority principle, plus the system of second ballots 
Much of the improvement in the political situation hys 
undoubtedly been due to the rapid recovery in the ¢. 
change value of the franc, which has risen by nearly 
points in eight days—from 178 to the pound, to which j 
fell a week ago, to 149.80, this evening’s closing’ price 
It is now generally recognised that the recent catastrophic 
drop was in no way due to any worsening in the Frenc 
financial situation per se, but had its origin directly in the 
British general strike, which quite naturally provoke 
heavy selling of French and Belgian francs, lire, anj 


-other depreciated currency in London and New York. 


and thus inevitably sent francs to the bottom. The 
French franc now stands appreciably near where it did 
on May 3, the day the British strike began. The French 
financial powers were being strongly urged last Thurs 
day by a large section of public opinion to insist on the 
$89,000,000 of the Morgan Loan being utilised in Sup 
port of the franc, but this, according to official statements 
here, proved unnecessary, as there were already signs 
that the so-called ‘‘ cffensive’’ against the franc had been 
brought to a standstill, if not driven off, by the opera. 
tion of ordinary supply-and-demand factors. What 
appears to be indisputable is that on Thursday the Bank 
made large purchases of francs in New York, which in. 
stantly made their effect felt on quotations on the Euro 
pean exchange markets. 

The outcome of this skilfully-timed intervention by the 
Bank of France was that yesterday, when the Paris 
market reopened after the Whitsuntide holidays, there 
was distinct nervousness as to whether the experience of 
April, 1924, was not about to be repeated and the re 
covery allowed to go too far. Throughout January and 
the first part of February the franc hovered around 130, 
and it was not until the middle of March that it dropped— 
largely, if not entirely, owing to the obvious impotence 
of Parliament to deal with the financial situation—to the 
neighbourhood of 140. Ordinary observation would ap- 
pear to confirm that, other things being equal, the fran 
should remain stabilised for the immediate future 
somewhere between 140 and 150. Taxation is coming 
in satisfactorily ; the only serious maturity of the current 
year, so far as the floating debt is concerned, has been 
passed without the slightest difficulty; the investing 
public has given the politicians yet another severe lesson 
as to the inevitably fatal folly of killing the goose that 
lays the golden eggs, Even yet, however, it is to be 
feared that the visionaries who claim such a loud voice " 
governing France are failing to appreciate the logic of 
hard facts. 

One of the most significant results of M. Péret’s recett 
conferences in London is the announcement this evening 
that the Government has decided to appoint a committee 
of experts, on the lines of the Cunliffe Committee 4 
pointed in England immediately after the war, to prepare 
plans for the restoration of the currency. The chairmat 
ship of this committee is to be offered to M. Sergent 
a former under-secretary at the Ministry of Finances, 
who is now the chairman of the Banque de Ver 
Parisienne and an honorary deputy-governor of the ol 
of France. The committee, it is announced, will be a 
posed of bankers and leading economists, and will - 
with the various leaders of the principal commercial, = 
dustrial, and agricultural! undertakings as to the mos 


: ancy on a 

advisable steps to be taken to place the currency . 

sound basis. Simultaneously, the Finance ee trai 
ss 


issues a ‘warning to exporters who systematica “a 
from bringing into France the amounts received 0 ee 
ment from their foreign customers, as they are pe 
to do by the law passed in October last. The oes wil 
of control over their books, exporters are informe’ a 
be enforced with greater stringency as from eo : 
next, after which date they will be required to pr ceipts 
monthly statement showing that their foreign 
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ve been brought into this country. Article 72 of the 
a of March, 1924, stipulates that offenders in this 
ea are liable to fines equal to the whole of the 
_s which they have failed to repatriate, plus terms 
ian risonment ranging from one to six months. 

In ct of the fact that the laws in question have 
sitherto been regarded as dead letters, it is scarcely 
-obable that the Minister’s warning will prove effective 
unless increased protection is given to exporters by the 
abrogation of certain of the more ‘onerous enactments 
which at present hamper industrial enterprise. The 
pending appointment of a committee of experts on the 
ines that proved so effective in England has already 
been hailed with enthusiasm. It is regretted, however, 
that so far no other effort appears to be contemplated to 
restore confidence in their own country, which is at present 
so markedly lacking among French people in France it- 
self, The recent sharp recovery of the franc to its pre- 
general strike level leaves the problem of restoring con- 
fidence exactly where it has stood for many months past, 
and only the politicians appear to ignore the fact that 
the restoration of confidence is the only possible key to 
the whole French financial problem. 














GERMANY.— FINANCES—CREDIT—INDUSTRY— 
FOREIGN TRADE—BOURSE. 
(FROM OUR CORRESPONDENT.) 

BERLIN, May 26. 
Tue visit of the Reichsbank president, Dr Schacht, to 
London has yielded various rumours, some of English 
origin, which do not seem to be correct. Among other 
things it is stated that measures for the revision of the 
Dawes Plan are to be discussed; and some newspapers 
have seized the occasion in order to produce from various 
quarters opinions as to the impracticability of the plan. 
Dr Schacht’s visit has no such aim. While the Dawes 
Plan, as a matter involving Germany’s credit and her 
foreign payment-balance, can hardly fail to come up for 
discussion at any international meeting of bankers, it is 
certain that the German Cabinet has taken no initiative 
for its reconsideration ; and there is nothing in recent de- 
velopments to make such an initiative opportune. The 
plan has so far worked at least as well as its originators 
expected. Doubt, as was foreseen by the originators, as 
to the possibility of transfers remains, but the doubt has 
hardly become more actual through the fact that after a 
long period of heavy passivity in foreign trade active bal- 
ances have been maintained for five months. From the 
policy pursued by the Allies in 1921-24 it may be concluded 
that revision will never be officially considered until the 

Plan breaks down hopelessly—if it is to break down. 
The Federal debt on March 31st is returned at 2,318 
million marks, whereof 922.8 million marks were Dawes 
Loan, including 432.7 millions in sterling bonds. Bank 
debts totalled 1,204.1 millions, of which 986.6 millions 
Were to the Rentenbank, and 217.4 millions to the Reichs- 
bank. The Rentenbank debt declined during the financial 
year from 1,131.1 million marks. The Treasury bill 
debt was 108.3 million marks, having been reduced during 
the year from 331.8 million marks, mainly by repayment 
of the E. bills issue. In the 2,318 million marks total debt 
are not included paper mark loans, the liabiiity upon which 
ae the Valorisation Law is estimated at 1,740 million 
eine Federal revenue from taxation and fees in the 
edie | year 1925-20, as compared with that of the pre- 

§ year, was :— 

(Millions of MaTeR) stu 





. 1925-26. 
Cuaperty ona Direct Taxes ...... 5,757.5 «. ay 
» 4X a J é 
Nee eae, RBs ae 
7,311.7 .. 6,856.1 


large imports and of the higher duties of 
riff” Jaw, Customs in 1925-6 yielded 590.4 
against 356.4 million marks in 1924-5. 


Asa result of 
the “ Minor Ta 
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Whereas the yield from all sources grew from quarter 
to quarter in 1924-25, it feii in 1925-26 :— 
(Millions of Marks.) 


; 1924-25, 1925-26, 
First NE icneebedensewin 1,514.8 ee 1,825.1 
Second quarter ...........seeeeee 1,781.3 .. 1,759.0 
DT MOE hsccnsetdeeeveseee 1,993.9 .. 1,698.9 
Fourth quarter..... Seeeverce eoee 2,018.7 .. 1,573.1 


fhe decline in 1925-26 was due in part to the increasing 
stagnation in business, but in the main to reductions of 
taxes. In June, 1925, the exemption limit of the wages 
income-tax. was raised. Of property-tax only two quar- 
terly instalments, instead of the customary four, were col- 
lected. On January 1, 1925, the sales tax was reduced 
from 2 to 1} per cent., on October rst to 1 per cent., and 
in September, 1925, the wine, capital transactions, land 
acquisition, and bills taxes were reduced, against which, 
apart from import duties, only the tobacco tax was in- 
creased. In 1925-26 the sales tax yielded 497.6 million 
marks less than in 1924-25, preperty tax 228.6 million 
marks less, corporation income-tax 127.3 million marks 
less. Capital-transactions tax 64.6 millions less, and in- 
come-tax 59.1 millions less. 

Money continues plentiful, and it is impossible to find 
month borrowers at 53-6} per cent. The private discount 
rate remains 4§ per cent., and would probably have been 
reduced last week were it not for the impending month- 
end settlements. The Reichsbank in the discount rate 
question is supposed to be waiting for a lead by the Bank 
of England. The Reichsbank’s return for May 15th shows 
a decline in the legal-cover exchange holding of 
75,382,000 marks, and in circulation of 158,163,000 marks, 
while discounts increased by 29,143,000 marks. Re- 
discounts declined by 49,500,000 marks to the low 
total of 149,120,000 marks. Movements of _ the 
French franc exert considerable influence upon busi- 
ness and sentiment here. On the basis of Germany’s 
own experience, and of observation in Central and East 
Europe, the opinion prevails that no end to franc deprecia- 
tion can be expected until a definite gold value for the 
franc is fixed by legislation, whether by devaluation or 
by creating a new gold franc. That such measures would 
not succeed without proper provision being made for main- 
tainance of the new gold value is obvious, -but it is also 
believed that without some such formal measure the franc 
cannot be maintained by merely using the home gold re- 
serve or by further foreign loans. A paper currency without 
a nominal gold value, it is held, must be subject to great 
fluctuations, and as any big and enduring appreciation is 
prevented by foreign trade and business influences the 
movement in the long run must be downward. Germany’s 
experiment of early 1923 of supporting her mark exchange 
by use of gold without having first fixed for it a new 
definite gold value was most disastrous. Judged by the 
experiences of some countries of moderate depreciation, 
like Finland and Czechoslovakia, the first necessary step 
for France is formal devaluation. This measure would 
immediately raise very difficult questions with creditors, 
public and private, but these questions must in any case 
sooner or later be raised. 

The Advisory Board for Foreign Loans has laid down 
certain principles for determining whether interest shall 
be freed from income-tax (flat rate.10 per cent.) or not. 
It is desired to discourage borrowing abroad on onerous 
conditions; and the indiscriminate remission of income- 
tax, which the lenders in all cases require the borrowers 
to pay, would encourage such unprofitable borrowing. 
The maximum interest rate considered reasonable for 
public loans is, including all charges, 8 per cent.; for 
private loans 8} per cent. The Reichstag Taxation 
Committee has approved of remission of the tax in the 


case of 14 foreign loans, whereof’ seven are public and 


seven private. Among the private loans are those cf 
Krupps, the Hamburg-American Company, 
Rhine-Elbe Union (now part of the Western Steel Trust). 

Bankruptcies in the third week of May numbered 236, 
against 247 and 325 in the preceding weeks. In the third 
week they numbered less than half the weekly average 
of January. Publicly supported unemployed on May 1st 
numbered 1,784,165, against 1,881,668 on April 15th. 
The Institute for Trade-Conditions Research, which was 
founded last year, declares that while the worst point of 
the depression was reached in February, no improvement 


and the’ 


ies \ecsameener ang ts Ometparaat envsare arena Pe SE ae Ag eer ni a NE ARR A Re OREN EI AY Cre NRC ER . 





ant nae SERENA ORES nies: ———— 


{Ato 2 ORGANS a 8 bast pte 


Hie ch acted crenata s 




































me 


<a ht slcsetae aeeecom poe a PRET ee aT 
Se ae eee cs sells sooner ean al Sen 







ton 


‘ since he entered Warsaw, 
' receive journalists, and even for the leading’ politiciafis 
of the country the access to him’ is impossible. As far 


‘the resistance which Pilsudski’s troops encountered was 
‘ a surprise for the Marshal. ‘He. was \conviriced that .a 
military demonstration would be: sufficient ‘a 
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can be expected in the next few months. The report con- 
tains the following figures for comparison of developments 
in the first four months of 1926:— 


a soar Ag 
Day-money interest in per cont.......ccceseecs , cove 
Wares bills in per cent. eecsssesecreecceseesese 768 eeee 5:80 
Stocks, average quotation ebecdbececseseseseee 142 ecco 94:3 
5 % m bonds, quotation ....sss.se.sse 66°54 eoce 82-40 
Protested bills, daily average ....ccsecececeee 1,103 22. 482 
Bankruptcies, daily average ......++.+00-22- S45 — oeee 55°4 
Raw materials imports, average daily, in 1,000 
marks eeeoee Sevreseesecesoseeoeseseeeeese 9,649 eeoe 8,595 
Pig-iron production, average daily (1,000 tons). 222 .... 5:1 
Fully employed, per cent. of trade union 
members eeceeeeeeseeseeoeeeeeeeseeeeeeeeeed 549 eee 62:3 


Pig-iron output in April was 668,203 metric tons, against 
896,362 tons in April, 1925; in the first four months of 
1926, 2,705,687 tons, against 3,670,136 tons in the same 
months of 1925. The respective figures for steel were 
868,557 tons, 1,064,420 tons, 3,425,321 tons, and 
4,610,141 tons; and for rolled iron and steel 744,463 
tons, 808,005 tons, 2,898,348 tons, and 3,820,243 tons. 
The Western Steel Trust has arranged to take in some 
of the iron works, foundries, and wire works of the 
Stumm Concern. Reports that the United States pro- 
oses to impose special anti-dumping duties on German 
iron and steel exports have caused anxiety. 
_ The foreign trade balance in April was again active, 
though much less so than in March. Exports declined, 
and imports, as was expected after many months of de- 
cline, increased. The foreign trade balance for the first 
four months of the year is active by (precious metals 
omitted) over half a milliard marks. Figures are :— 


(000's omitted.) 





ImMPoRTS. 
Livestock eeeeee @eeeeeoeeeeeceeneseees 
Food and drinks..........cceee ee 


Raw & half-manufactured materi 
Manufactured goods .........s000 


Wares only..... Cecccvecccccces 
‘Gold and silver .......... Soneen 
Totals eeeeeoeeeeeeeseeseeeeesn 
Exports. 
it ee em aa! 
Food and drinks........... awehees 


Manufactured goods ..........000+ 


Wares En cinscetcneseseniil 
Gold and silver ........ 


eee Seo e! sees eee | anew | Sees 
Exports of textiles raw materials declined by 7.5 mil- 
lion marks, of manufactured textiles by 34.1 million 
marks, of iron and steel and goods thereof by 7.4 million 
marks, and of leather, paper, paper-goods, and machinery 
by’ 5.9 million marks. ‘Despite the lessened activity, the 
trade balance is regarded favourably. The exports of 
finished goods at 597 million marks, materially exceeded 
the average in 1925 of 552 million marks. 


} ESE 


POLAND.—POLITICS—FOREIGN TRADE—FINANCE— 
' PUBLIC REVENUES—PRICES—CIRCULATION. 
shes, (FROM OUR CORRESPONDENT.) 

: toe Warsaw, May 22.' 
It'is not easy to unravel the mysteries of recent events. 
Was Marshal Pilsudski’s action based on a maturely- 
prepared plan, or was it simply a spontaneous outbreak 
of initiation? It is difficult to answer these questions 
because the Marshal.has not made any pronouncement 
He categorically refuses to 





as'can be judged from remarks made by his entourage, 


. to cause -a 
resignation of ‘M. Witos’s Cabinet; ° te 
:.: Phe. Marshal’s action’can bé considered as.a symptom 








686 | of the Marshal. 







































of the unhealthy economic and political conditions of 

. e ‘ oe t 
country. Poland is suffering from an Inability to 
a strong Government. The forces in the Diet are aa 
divided between the Right and the Left, so that nin” 
wing has. a decided majority. This is dangeroys + 
moments when energetic action is necessary, as i, . 
to-day. Since July of last year the zloty has been Steadih 
declining; the problem of maintaining the budgetan 
equilibrium remains unsolved; the great mass of unen. 
ployed is a propitious ground for a revolutionay 
propaganda. : 

M. Skrzynski’s Coalition Cabinet tried to balance 4} 

° ° ° -s 
Budget, but it failed in its task because of the cleavag: 
of opinion of the parties. ‘The members of the Right 
were in favour of a policy of economy which would ‘s, 
volve the dismissal of 18,000 railway employees and 
reduction of the salaries of the officials. To this th 
Socialist Party was opposed. According to its pro 
gramme the Budget balance was to be attained by a 
increase of revenue, and by measures which can 
characterised only as inflation. After several months of 
a policy of compromise which satisfied nobody, th 
Socialist Party joined the opposition, and the Coalition 
broke down. se, 

After many attempts at forming a new Cabine, 
M. Witos, the chief of the Peasant Party, formed a nev 
Government composed exclusively of the parties of the 
Right. It wads clear from the beginning that the new 
Government would either be short-lived or defend itself 
by strong measures against the attacks of the opposition, 
It seems that M. Witos determined to tread the second 
path. The Kurjer Poranny, containing an article written 
by Marshal Pilsudski against the new Cabinet, was con- 
fiscated, and rumours were current that M. Witos had 
decided to arrest the Marshal. The air was charged with 
electricity, and it was clear that some outbreak was in. 
evitable. The form in which it came was quite unex- 
pected. It seemed more likely that there would be dis 
orders caused by the unemployed or that some act of 
violence would be undertaken by members of the 
monarchist and Fascist organisations, two movements 
which are to-day very popular in Poland. 

Can Marshal Pilsudski’s action be considered as a solu- 
tion of the political difficulties under which Poland is 
suffering? To this, as far as present events are concerne(, 
the answer must be in the negative. The equilibrium of 
forces remains unaltered, and the centre of gravity has 
not been shifted. It is true that Warsaw is in the hands 
Posnania, however, ‘is entirely dom 
nated by the parties of the Right, and there was fora 
few days a great danger of a civil war between the different 
provinces of the country. This has, fortunately, been 
avoided by a return of the Marshal to constitutional 
methods. "Parliament, again, has a deciding voice, and 
this brings us back to the difficulties of finding a strong 
and stable Government. Will not the solution of the 
problem after the excitement and final struggle of the last 
week become more complicated than before? The elee- 
tion of the new President of the Republic by the Nationa 
Assembly, which will probably take place during the nex 
fortnight, will show if the voice of reason will be stronget 
than the sentiments of passion. [ 

The trade statistics for April show some improvement 
in comparison with the returns for March. The expors 
rose from ‘132.8 to 163.1 million zlotys, the imports rs 
110.6 to 118.8 millions. The excess of exports, whic 
in recent months had. been steadily declining, increa 
from 22.3 to 44.3 millions. ee i 

The revenue has been maintained during the first four 
months of the year on a nearly unaltered level, as my 
be seen from the figures below :—_ 

fy _, » (Million Zlotys.) 


Be 1925, 16 
A.—Taxes and customs duties..., er, 323°3 eoce = 
Capital levy .....csecseccscecs ; 25-6 ® 93:7 
Direct tazes........cccesceees 108-2 eooe 44 
. t mp duties Besbbabdbeccdens 380 eoee 39-1 
* Indirect taxes ...3.......ce0e6. “312 wee hg 
2S s duties otstaaaseeezaa” 1O® “3609 
— onopolies Seeerccsecccseceee® @oce . 
‘Tobacco monopoly .....++.00e¢ as e z. 
Cie ne ae ws 
tes “Motels. Jscivcddecsscccces “4378 4291 
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The excess of expenditure over revenue in the first four 
months of the year did not exceed 43 million zlotys. This 
in itself would not be so unsatisfactory if the depreciation 
of the zloty were not menacing the budgetary equilibrium. 
It is evident that with a dollar exchange, which is more 
than 100 per cent. above par, an increase of prices is 


inevitable. 





INDIA—AGRICULTURAL COMMISSION — YEARLY 
TRADE SUMMARY—TEA PRODUCTION. 
(FROM OUR CORRESPONDENT. ) 
Catcutra, April 29. 

Wuite the terms of reference and personnel of the Agri- 
cultural Commission have given general satisfaction, it 
is probably not realised abroad how complex is the pro- 
blem they have been called upon to solve. Mr H. Cal- 
yert, 1.C.S., a member of the Commission, in a recent 
analysis, reiterates that the majority of Indian agricul- 
turists cultivate plots under five acres, and that the under- 
two-acre man is very numerous. Similar holdings are by 
no means exceptional in Europe, but these petty areas are 
not devoted to food grains and field crops in the manner 
usual here. Consequently, the real problem for India is 
to evolve a method of putting these tiny plots to such use 
as will enable a family to maintain a decent standard of 
living. Unless this problem can be solved. it is useless 
to look to the improvement of agriculture for a solution 
of the poverty problem. For the greater portion of the 
people broad-acre agriculture offers nothing. For them. 
something on market-gardening lines—intensive cultiva- 
tion—must be evolved. The alternative is to pronounce 
the problem insoluble by the agricultural expert. The 
Punjab economist goes on to point out that the small 
cultivators here do not cultivate for profit. They get 
none. It is doubtful if they can be said to cultivate for a 
return on their labour. They cultivate for food. Dis- 
cussions concerning the costs of cultivation have little 
meaning for them. The margin of cultivation is not 
decided by the labour expended so much as by the insis- 
tent demand for food from people to whom there appears 
no alternative but to sow the land in: their immediate 
teighbourhood.. Apart from food, the cultivator is apt 
to be satisfied with few amenities; even where land is 
available he will not always cultivate more than he con- 
siders sufficient for his modest needs. Of the food pro- 
duced the greater part is consumed locally. The urban 
population being but a small fraction of the whole, its de- 
mands are met by but a small fraction of the total food 
produced. ° iMaceas ate 

Industrial-development must always be regarded as a 
contributory solution ‘of ‘the ‘poverty problem, but until 
demand intensifies the scope is limited, while in regard to 
manufactures now. imported. the.total amount of labour in 
Various countries now employed on: those articles repre- 
sents such a small fraction of India’s population that the 
withdrawal of this number from the villages would exert 
No appreciable. effect... The- Indian. .cotton . mills, which 
"ow supply well over 50 per cent. of the local demand for 
mill-made goods,’ employ’ ‘only about 300,000, in a 
total population ‘exceeding ‘300 millions.’ A commercial 
journal estimates ‘that local production’ ‘of all manufac- 
tures‘ now imported (admittedly impracticable) would not 
add to the industrial labour force in India more than 
590,000 to 700,000 men, women, and children, or, for 
Purposes of comparison, not more than the total labour 
how employed by the Indian tea industry. , 
the he import and export figures of gold and silver during 
pet 1925-26 compare as follows with the preceding 


Inc. (+) or Dec. (— 


% 


Year .: ° Year. . in 1925-26, com 
1924.25, 1925.26.  .  _ with 1924-25. 
| (Lakhs) “@ iia ao Catks % 
Gold im i z 8). oa ‘ . . » 4 ak: : . 
Gold exported * , 129. wrote 35° weve ¥ $50 see : 


i+] 
Site 


Silver in : 
Silver exporteae 2 aes ‘wes, a 2S? toe: eet 





The visible balance of trade in merchandise. and treasure 
was Rs. 109,36,00,000 in favour of India, as. compared 
with Rs. 60,74,00,000 in the preceding year. The balance 
of remittances was minus Rs. 62,87,00,000. ; 

A Tariff~ Board inquiry affecting cotton manufacture 
now seems assured; but it may be stated at once that 
additional duties on Lancashire goods are not contem 
plated. A definite understanding on that point has been 
reached between the Bombay Millowners’ Association 
and the Manchester Chamber of Commerce, and the 
former organisation has not hesitated to make the pact 
public, its specific aims being to secure abrogation of the 
Commercial Treaty with Japan, and to demand additional 
import duties on piece goods and yarn imported from 
countries not conforming to the Washington labour 
agreements. At the committee meeting. at. which this 
programme was propounded, Mr J. H.. Rodier, chairman 
of the East India Section of the Manchester Chamber of 
Commerce, who attended by special invitation, intimated 
that .“‘ he was in general agreement with the policy advo- 
cated, and promised that he would place the committee’s 
view before the Manchester Chamber of Commerce on 
his return to England. He anticipated that Lancashire 
would give her whole-hearted support. to the committee’s 
policy, especially in view of the assurance given to him 
that the association’s policy did not include any intention 
to increase the import duties on Lancashire goods.’’ I 
have taken this quotation from the’ official ‘‘ proceed- 
ings’’ of the Millowners’ Association. Lancashire may 
gain—it cannot possibly lose—by the results of a Tariff 
Board inquiry concerning Indian cotton manufacture. 
In 1925, according to another authority, against imported 
cloth and yarn to the value of Rs.82 crores and home pro- 
duction valued at 924 crores, or in all about 174} crores, 
the Japanese imports did not exceed 1o crores. It is not 
necessary to fear a Tariff Board inquiry; nor is there 
reason to hope for any fundamental improvemient in the 
Bombay or Manchester trade as the outcome. Indeed, 
one adventitious aid to Japanese imports (the deprecia- 
tion in the yen) is already passing away. Japanese goods 
were popular because they were cheap. Their © with- 
drawal will not increase the demand for Bombay or Man- 
chester products. It will merely precipitate a further 
contraction in the total demand. Cumulative experience 
reinforces the view, always maintained in this. column, 
that unless Lancashire can lower its prices it can write 
‘‘ Finis’? to its effort to recover the full volume of the 
Indian trade. ror | 

A review by Messrs J. Thomas and Co., tea brokers, 
of the Calcutta season 1925-26, says, inter alia:— 
‘** Realising that an excess of the undesirable tea was 
being made, steps were taken to check the slump; the 
decision to limit the output to a maximum of ‘the 1924’ 
figure had an immediate effect, confidence was restored, 
quality improved, and prices immediately recovered. 
Exceptionally early. cold weather rendered any artificial 
restriction unnecessary, and‘by the end of the’ season the 
whole position’ had been ‘completely reversed. Good 
quality tea was being almost universally produced, and 
found a ready market. Production, instead of being, 22 
millions ahead, finished up 15 millions: behind’ that of 
1924.’’ Sequel : ‘‘ Financially tea companies are still in 
a strong position.’’ Labour continues’ the most: difficult’ 
and in some ways the controlling factor in the industry. 
Shortage of labour must influence ‘not only ‘the quality 
but also the quantity of tea that can be produced: ~~ 


. 












ZADRUZNA: GOSPODARSKA BANKA D.D. 

(The Co-operative Economic Bank & Savings Co., Ltd.), | 

at LyuaLiana, JUGOSLAVIA. 
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Remittances to and from Jugoslsvia. Bills eollected., Bank-.. 

" ing and Exchange Business of every description transected. 
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AUSTRALIA.—BAWRA REPORT—COMMONWEALTH 
AND STATE FINANCE—PASTORAL CONDITIONS. 
(FROM OUR CORRESPONDENT.) 

MELBOURNE, April 22. 


THE Bawra annual report of 1925 shows that operations, 
apart from litigation, have consisted principally of the 
receipt of interest on investments awaiting final distribu- 
tion, which cannot be effected until all litigation is ended. 
Distributions previously made amount to £21,407 ,602. 
After providing for expenses, the net surplus for 1925 1s 
£204,721 (exclusive of £86,261 on trust funds invested), 
and the total surplus since commencing operations on 
January 1, 1921, is thus raised to £5,446,034.- The paid- 
up capital now stands at £592,402, and contingency 
account at £372,181. The trust funds, shown separately, 
with accumulated interest, amount to £ 1,900,856, in- 
cluding two amounts of £437,625 and £1,145,565, the 
subject of litigation, and a third amount of £317,666 
for wool-selling brokers’ commission, decision as to which 
by the Central Wool Committee will not be given until the 
skin wool litigation is finally settled. The litigation, so 
far, as the report states, has in all cases resulted in 
judgments, with costs, against the plaintiffs, who have 
made claims for participation in the Bawra funds, and 
the report adds that the directors ‘‘ could not and will not 
give consideration to any suggestion for a compromise.’’ 
In this attitude they are supported by resolutions of 
branches of pastoralists’ associations throughout Austra- 
lia. It is now proposed to place the company in volun- 
tary liquidation. Following New Zealand precedent, the 
directors are placing before the Bawra shareholders a 
suggestion that £500,000 should be set aside for national 
purposes, one half to be used to assist children of men 
who fell in the war by training them for Australian country 
life or kindred purposes, and one half for founding a 
Commonwealth Laboratory to carry on research work in 
connection with pastoral pursuits. 

A conference of Commonwealth and State Govern- 
ments is shortly to be held to consider the financial rela- 
tions between the former and the latter. At present the 
Commonwealth, out of taxation collected by it, pays to the 
States an amount calculated mainly at £1 5s per head of 
population, the estimated amount for 1925-26 being 
47,609,250, while the estimated Commonwealth revenue 
from Federal income-tax is £9,650,000. With the 
buoyancy of the Commonwealth revenue from Customs 
duties, which are estimated at £26,500,000 for 1925-26, 
but will actually yield more, it would probably be possible 
to abolish the Federal income-tax if the payments by the 
Commonwealth to the States were also abolished, leaving 
the States to find the money by increasing their own in- 
come-taxes. Although this in itself would not necessarily 
mean any diminution in the total amount of taxation 
raised, there would be great advantages in abolishing 


double forms of income-tax, and in separating Federal 


from State revenues. On the other hand, it would make 
a ver ia finance more dependent upon a buoyant state if 
ustoms revenue were based u heavy imports rtl 
res result of external borrowi op om arate 
ince.the change in the weather in th d 
March there has been a fair Salad endin 
vals, and the outlook for t 


regarded both by pastoralists and wheat. growers, the 
chief qualification being that the March rains were too 
late to compensate for the effects of the dry summer in 
Queensland on. the. probable. wool clip-for 1926-27. -The 
1925-26 export season is now almost finished, the princi- 
pal factor still to be settled being the wool sold in Sydney 
at the series now in progress, at which about 160,000 
bales are being catalogued. A’ statement of .the -Opera- 
tions of the banks’ exchange pool’ for the period from 
October 13, 1925, to March 29, 1926, shows wool bills 
432,414,000, against £/42,660,000 for the corresponding 
period of the previous season, or a decrease of 
pee rem and wheat bills £9,920,000, against 

18,763,000, or a decrease of £,8,843,000, the total de- 


crease’ for the period under both head i 
F soles! eads_ being 


of 
amount of rainfall at inter- 


he new season is hopefully 


JAPAN. — BUDGET — REVISED TARIFF — TRADE 
BALANCE—RAILWAY EARNINGS. 
(FROM OUR CORRESPONDENT.) 


Tokio, Apzsil 9. 

THE annual session of the Diet came to a close - 
March 26th. Though the present Government has po 
working majority in the House, the Finarce Bill, taxation 
reform and tariff revision, and other important Govern. 
ment measures were carried through both Houses almost 
in their original form. In the Budget for 1926-2, 
approved by the Diet, the estimated expenditure totalled 
1,639,492,000 yen, together with supplementary estimates 
of 41,200,000 yen. This is an increase of 59.3 million yen 
upon the financial year just closed. The taxation reform 
overhauled the whole revenue laws. A personal exemption 
in income-tax was raised from 800 yen to 1,200 yen, small. 
holders were exempt from land tax, death duties were 
doubled, saké and beer duties were increased by 21 and 
39 per cent. respectively, a duty of 10 yen per koku on 
aerated waters and a 2 per cent. tax on capital interest 
were newly imposed, while excise duties on cotton fabrics 
and patent medicines and the passenger duty were re 
pealed. The revised general tariff is decidedly protective. 
The tariff rates on raw materials and semi-manufactured 
goods were lowered or left unaltered, while those on manu- 
factured goods were generally increased. Duties on 
agricultural products were proposed to be reduced, but 
the Diet has increased the duty on wheat and flour. Of 
the important Government proposals, the Trade Union Bill 
alone failed of passage. Conservative opinion having 
eventually prevailed amongst each party, the Bill was 
never reported out of committee and “‘ killed in con- 
mittee. ”’ ; 

The Government published for the first time on 
March 17th its tentative estimates of balance of trade in 
1923 and 1924. ‘The official calculation discloses that 
Japan owed 452 million yen in 1923 and 565 millions in 
1924 on the debit side of international payments. These 
excesses of payments were met to the tune of 215 million 
yen in 1923 and 245 millions in 1924 by foreign borrowing 
and withdrawal of overseas investments, and 177 millions 
and 240 millions out of specie held abroad each year, 
according to the official statement. Individual items, 09 
balance, are set out as under :— 


Tur OrriciaL CALCULATION of INTERNATIONAL PAYMENTS 10 
1923 and 1924. 
(In Million Yen.) 
Particulars. . 
Excess of imports of merchandise, including that of 
Korea and FPOTMMOGR . ccc cc ccccccccsecccscccccecs 
Net Government’s payments made abroad .......- 


Total SHOHOHOSSSSSESESSEOSSSSSSESSSSESSEBHFEFFe 


Net income from overseas investments and business 
Net national shipping income .....eccsecceccsesss 
Insurance services SCOSSCOSOHS SS SES SSEOSSESSCOHSSSESOEOE 
Foreign tourists’ expenditure, &c. ..cccceescocccee 


rs SOHCOSSHSSHSSHOSSHOHSSSOS HOSES SSTEBSHSEOSHSSSEEFEES? ll ® 
Total SOCSSCESSeSeesesoeseoeseserensseseeseee 200 oe 


Excess of expenditure over income ....scessseesses 452 ° 565 


The trade returns for March record fairly satisfactory 
figures ; imports fell by 29,470,000 yen, while exports se 
by 35,769,000 yen, the import excess being 65,239,000 Y : 
lower than in the corresponding month of last year. 
excess of imports was not so heavy as had been gener = 
anticipated for reasons of duty forestalling. The — 
balance during the first quarter of the year is 142 m™ 
yen lower at the comfortable figure of 223 millions. 
TaREe Montus EnpEep Manrcs 31st. 


se (+) oF 
1926, |, Tremont Fn 180s 


Yen. Yen. 
Imports Cece ecececsccere 829,981 738,145 a 
463,536 


Exports 514,267 |+ 
Excess of imports over 
exports..........+| 366,645 | 223,878 
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_the wage-earner.”’ 


Allea and U Nwin. 12s 6d. 


May 29, 1926.) 


Books and Publications. 


MARXIAN ECONOMICS.* 


Ix a recent publication Mr J. M. Keynes describes 
Karl Marx’s “‘ Capital”? as ‘‘ an obsolete economic text- 
book which I know to be not only scientifically erroneous, 
but without interest or application to the modern world.”’ 
“Scientifically erroneous ’’ Marx’s great work may be; 
has, indeed, been proved to be. But so long as !arge 
numbers of persons find it absorbingly interesting and 
continue to apply it, with scriptural reverence, to their 
material environment, can we admit that it is ‘‘ without 
interest or application to the modern world’’? At any 
rate, one proof of its vitality is the number of books, 
large and small, that continue to be written about it, 
among which a small volume by the Master of Balliol 
and a large volume by Mr Emmett have recently made 
their appearance. Mr Lindsay’s book, the transcript of 
certain lectures originally delivered to the Glasgow I.L.P. 
and the W.E.A., represents the ‘‘ higher criticism ’’ 
applied to Marx’s philosophy as a whole. That is to say, 
it is a sympathetic criticism, directed to prove that 
Marx was not the economic ‘‘ Mad Mullah’’ of Prof. 
Nicholson’s recent indictment. As one would expect 
from the known preoccupations of the author, its stress 
is predominantly philosophical, and whereas, in the volume 
which is its subject, philosophical and metaphysical con- 
siderations are subordinated to economic analysis, in 
Mr Lindsay’s critique they absorb three out of its five 
chapters. Of these, the two which relate the philosophv 
of Marx to that of Hegel and of Rousseau respectively 
are of exceptional interest. But so, indeed, are the two 
which summarise Marxian teaching og the closely allied 
subjects of value and surplus value. And it is here that 
the ‘‘ higher criticism ’’ emerges with a vindication of 
the “surplus value’’ theory as ‘‘a crushing answer to 
the economic teaching about wages of the early nineteenth 
century economists, which condemned any attempt to 
settle wages except by competition, which defended both 
the profits of the capitalists and the subsistence wage of 
It is here, he says, that the experience 
of the wage-earner responds to Marxian theory. The 
appropriation of increased productivity by a constant 
process of rate-cutting gives it colour. ‘‘If it is now 
largely prevented, that is due to the fact that the un- 
diluted capitalism which the early economists defended 
and Marx attacked has been tempered by the beginnings 
of social control represented by trade unionism.’’ And, he 
might have added, by social legislation and the develop- 
ment of the public services. Thus does the ‘‘ higher 
criticism ’’ reconcile the Marxian theory of the degrada- 
tion of the proletariat with the anti-Marxian retort that 
proletarian standards have, in fact, been perceptibly 
advanced.’’ 

When we turn from Mr Lindsay to Mr Emmett, it is 
as though we travelled by a sudden flight from the 
atmosphere of the Oxford Modern Greats School to that of 
Dayton, Tennessee. Mr Emmett is a fundamentalist, and 
with the defensive energy of a Fundamentalist he sets 
out to interpret the work of his master and to defend him 
from the misinterpretations, wilful or ignorant, of less 
faithful propagandists. For this task, performed, one 
must admit, with infinite care and patience, he claims a 
double qualification. That of long devotion ‘‘ to studying, 
clarifying, to expounding and teaching Marx’s work.’ 
And that of ‘* some really pioneer work.’’ ‘‘I have,’’ 
€ says, “been the first to call attention to quite a 
number of Marxian points. Not to unduly obtrude my self, 
I hope, I will merely mention three or four extremely 
‘Mportant instances: I was the first to give a Marxian 
definition of the economic category, Capital. I was the 


first to point out that Marx had altered or reversed the 
SS 

Karl Marx's Capital." By A. D. Lindsay. The World's 
Manuals. Oxford Unteentiay Press. : 


“ : 2s 6d. 
Marxian Economic Handbook.” By W. H. Emmett. George 


‘ THE: ECONOMIST. 
Ee eee cm eeeteietieemsennthnetetemesteanesteastneniientiniiesinstennasnnesmninnassienimmeimimtenadiineiadanioes 


scientific applications of the two terminological expres- 
sions, value and exchange value.......... And I was the 
first to point out that Marx had never declared the com- 
mercial exchange of equivalents.’’ We quote this passage 
as illustrative of the spirit in which Mr Emmett writes. 
The result is an analytical summary of ‘‘ Capital ’? which 
demands infinitely greater concentration and capacity for 
mental gymnastics than a perusal of that famous work 
itself. We suggest that if the present Home Secretary had 
wished to inérease the severity of the sentences recently 
imposed upon twelve members of the Communist Party, 
he might have coupled them with the requirement that 
their victims should read and pass an examination upon 
Mr Emmett’s book. 





GERMANY'S INDUSTRIAL REVIVAL.* 

WE opened this book with lively anticipation, for Sir 
Philip Dawson has had unrivalled facilities for studying 
his subject, and has probably as great a knowledge of 
Germany and German industrial conditions as any British 
industrialist. He tells us in his preface that he has known 
Germany intimately for the last 55 years, and since the 
early part of 1919 has been constantly visiting that country 
and discussing her affairs with leaders of finance, com- 
merce, and industry. The result of this long and intimate 
knowledge of Germany is a book of 266 pages packed with 
information. Unfortunately, Sir Philip’s method of presen- 
tation and his critical appreciation is not equal to his 
knowledge, and it must be confessed that the book is not 
easy to read. Nearly half of the 266 pages are headed 
“ Post-war Administration,’’ which does not lend itself to 
ready reference, and the haste with which the material 
has been put together has resulted in several errors of fact 
remaining undetected. Much of the book is based on arti- 
cles published in American or British journals, and some- 
times these have not been brought up to date. On page 
159, for instance, we read that “the most recent export 
and import statistics available are for January, 1925,” 
which could not have been the case when the preface was 
written in August, 1925, while as examples of error in fact 
we may note that on page 2 the pig-iron output of the 
United Kingdom in 1913 is given as 8,923,773 tons, 
whereas it was rather more than 10} million tons; on 
page 76 the statement is made that during 1919, 1920, and 
1921 Germany produced considerably more iron and steel 
than France and England combined, whereas this was 
only true in the year 1921, when the output of the United 
Kingdom was exceedingly low owing to the coal stoppage. 
On page 82 the author quotes from a table on the previous 
page that the only three exceptions to the general rule 
(viz., that all the items given show a considerable diminu- 
tion) are wood-pulp, rubber, and lead, whereas for rubber 
should be substituted coal, a point which. he had been 
emphasising a few pages previously. On page 149 ¢t seq. 
the term “ shipbuilding industry ’’ is several times used 
where “shipping ’’ is obviously meant. These few ex- 
amples have been pointed out so that a thorough revision 
may be made in the next edition, which will in all proba- 
bility be called for. . 

After dealing with the collapse of German industry after 
the revolution, Sir Philip rightly emphasises the will of the 
German people again to become predominant in industry, 
and states ‘“‘ the crux of the whole industrial situation as 
between employed and employer in Germany is that each 
side is ready to sink individual advantage for the sake 
of a common good in the face of a common disaster. In 
other words, Germany is one in the determination to make 
good. Long hours are being cheerfully worked by all 
ranks, low wages are being accepted on the one hand, 
small or low profits on the other.’’ He also quotes from 
a speech of Herr C. V. von Siemens to the effect that “a 
nation which has lost the‘greatest of all wars has no right 
to lead an easy life.” Sir Philip’s gospel may perhaps be 
summed up in a paraphrase of this last sentence: “‘ No 
nation which has won the greatest of all wars has a right 
to lead an easy life.’’ 


* ««Germany’s Industrial Revival.” By Sir Philip Dawson, M.P 
Demy 8vo, cloth, tos 6d net. Williams and Norgate, Limited. 
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In this ingenious book Mr Batten examines the case for 


- economic implications ‘which is not habitually present 


. machine, the economic wellbeing of the national group, 
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The 1926 number of the Directory of Director 4 : 7 
seventh annval issue, makes a welcome appearance. ice, tt forty. 
list of the directors of the principal joint-stock compari. 8* 


securities are known to the stock markets of the United Kin 


and the companies in which they-ere interested, this excelle 
of reference is indispensable to those who have relations 
company world. , , 


International Crop Report and Agricultural Statistic 
May, 1926,. (Rome) International Institute " 
Agriculture. 

Foreign Trade of the Czechoslovak Republic in 192 
Special Trade. (Prague) Czechoslovak Republi 
Statistical Office. 90 Cour. tch. 

Economic Bulletin of the Central Corporation ‘of Bankin 
Companies, Budapest. Vol Il. No. 2. . 


OFFICIAL PUBLICATIONS RECEIVED. 


The following may be obtained from H.M. Statio 
Office, Adastral House, Kingsway, W.C. 2 :— 
Colonial Reports: No. 1290—British Solomon Island 

Protectorate. 1924-25. 6d net.. 


NATIONAL ECONOMICS.* | 








and against Protection with an attention to difficult 






Dt Work 
when this tangled problem is under‘discussion. He finds With ty 
that, ‘given accurate measurement of certain statistical 


facts and a wholly disinterested operation of the tariff 


























































taken as a whole, may in certain eventualities be well 
served by the imposition of import duties or export 
bounties, as the case may be. But, seeing that neither 
of these two conditions is capable of realisation (and 
who that has studied the history of tariffs will question 
this assumption?), he turns his back upon Protection in 
its varying degrees as a~sohrtion for our present econo- 
mic discontents, putting forward in its place a currency 
solution of his own devising. It is here that his peculiar 
ifigenuity is made manifest. He proposes the introduc- 
tion of a double standard currency; not the double stan- 
dard of bi-metallic fame, but a separate international and 
domestic standard—the former based on gold as at pre- 
sent, the latter so manipulated as to adjust inequalities 
as between sheltered and unsheltered industries, or, in 
other words, to maintain a constant price in domestic 
currency for our exports. The object of the plan is, of 
‘course, to spread very thin over the whole community 
that disturbance against which the export industries at 
present act as buffer when foreign markets contract cr 
reorientate. We may add that to the ingenuity of his 
arguments Mr Batten adds a very pretty skill in the state- 
ment of economic paradox. 


* «* National Economics.” By Edward Batten. Pitman and Sons, 
Limited. §s. : 
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STOCK EXCHANGE NEWS. 


SETTLING DAYS. 
Ticker, | Accoonr, 
June 9. June ro. 

Up to the last moment for acceptance by the mining industry 
of the Government’s offer of three million pounds additional 
subsidy it was uncertain whether the owners and men would 
agree to take advantage of it, and for this reason Stock Ex- 
change markets have been overhung by continuance of the 
uncertainty in connection with the mining lock-out. The Stock 
Exchange is becoming so accustomed, however, to crises that 
they are accepted with equanimity, and few prices of stocks and 
shares other than those in companies that are most closely in- 
volved are affected. Markets can be described as good, thoughit 
must be added that business after the Whitsun holidays showed 
no particular disposition to expand, and that speculative activity 
is held in check by a variety of causes, of which the mining 
position is one. 

_. Distribution of the half-yearly interest payment on the 5 per 
cent. War Loan may bring in a little extra investment busines 
to the Consol market early next week, and Trustee stocks show 
a very firm front in all their departments. Home railway prior- 
charge stocks are none too easy to buy. Indian railway stocks 
have improved, Colonial and corporation issues are being 
absorbed in increasing amount, and outside these lists the de 
mand for good debenture stocks as well as for sound preferences 
is a noteworthy feature of the present day. The large Joan 
offered by New Zealand is expected to achieve early success. 

French Government and railway bonds responded with ap 
improvement to the latest hopes raised in regard to the recovery 
in the franc. Brazilian bonds are a good market, upon hopé 
of the sinking fund being restored during the present yeat. 
There has been a continued tendency to pick up sound second- 
class foreign Government bonds by the speculative investot 
Chinese issues. attracted a little buying. 

Home railways, after a few. days’ dulness, strengthened on 
the impression that the mining industry would not be likely 
to allow the Government's offer of three million pounds to sip 
through its fingers. Antofagasta and United of Havana both 
enjoyed sharp rises, the latter stock being now some points 
higher than its recent lowest. The Leopoldina dividend of 13 
per cent. disappointed those who had looked for a higher rate, 
-but the ‘price, after giving way, rallied to a moderate extent. 
Lower-priced Argentine rails are good, on speculative - 
chases, and others in this group tempt a moderate amount 0 
support from their usual followers. 

Rubber shares went dull, in consequence of an unex , 
decline, soon recovered, in the price of the raw material, ” 
tea shares, in spite of a batch of satisfactory dividends, hav 
made little movement one way or the other. The recent - 
activity in oil shares has given place to quiet conditions . 
Mexican Eagles, nevertheless, are still strong. Nothing - ; 
has transpired in connection with the rumour that the a 
Company may announce a bonus distribution of some kind: 
Advances are shown in most of the principal bankin 
in the insurance market, and in the shipping list. — ce 
amongst iron, coal and steel shares are small and ST ils 
As hopes arise that the mining crisis will be settled, 5° oe 
gain 3d to 1s 3d; when the expectation drifts in the other al: 



































PSYCHOLOGY OF EDUCATION.*® 


Tue Cambridge University Press has given us a new 
cheap edition, enlarged and revised, of Mr. Fox Pitt's 
stimulating little book on the psychology of education in 
its widest sense. The main thesis of the book, which was 
first published in 1913, is doubtless familiar to most ‘edu- 
cationists, and has been reviewed in our columns on 
the occasion of an earlier issue. The additions which 
characterise the present reissue consist in a dissertation 
on credit and currency, the intention of which is to con- 
found certain contemporary assumptions that the ‘ pur- 
chasing power ”’ of the nation can be advantageously and 
sreeenly increased by an expansive manipulation of 
credit. 


















BOOKS RECEIVED. 

Constitution, Functions, and Finance of Indian Munici- 
palities. By K. T. Shah and G. J. Bahaduriji. 
(London) P. S. King and Son, Limited, Orchard 
House, Westminster. 25s. 

The authors start by laying down general principles in the light 
of a careful study of many sides of the problem. The second 
portion of the work summarises the achievements and experiments 

_of the most advanced municipalities of Europe and America; and,) 

finally, the lessons drawn from these studies are applied to Indian 

conditions. 
“Primitive Trade. By Elizabeth Ellis Hoyt. (London) 
Kegan Paul, Trench, Trubner and Co., Limited, 
Broadway House, Carter lane, 7s 6d net. 

In this book the author, who is Associate Professor of Economics’ 

. at Iowa State College, develops theories: concerning the foundation 

.of economic values. She distinguishes three distinct processes. A’ 

man must want goods; he must be able to conceive them in terms 

,of the valuations of other goods; and he must be willing to 

negotiate. This last involves not only the physical extension of 

trade relations and its psychology, but also the growth of mutual 
confidence within a group. ' 

The Annals of the American ‘Academy of Political and 
Social Science. May, 1926. (Philadelphia) The 
Annals, 39th street and Woodland avenue. 

_-This number is devoted to the subject of ‘‘ Modern Crime: Its 

Prevention and Punishment.” In 44 separate articles by a wide 

range of American authorities many aspects of the problem aréd 

investigated with special reference to American conditions. i 


The Directory of Directors, 1926. By Thomas Skinner. 
(London) ‘Thomas Skinner and Co., 330, Gresham 
House, Old Broad street. 25s net. 


. Ne a et eee eee teers sseeneeebcnunsnieseemenenasinesnetea, 
3 e ** The Pa of Education.”’ B St Geo . ean! 
Cambridge University Press. 48 net. ’ re 
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‘ion the gains are wiped out, There is no definite disposition;| the Foots Cray Electricit tS , Company, Limited, and 
a sh the other. . Courtaulds. have-been dull, the heavy'|of the Colne "Valley Electric” Sup ly eee Limited, 
bull account acting as a drag, and textiles, generally speaking, which latter, company holds a controlling interest in the North- 
are steady. ‘The brewery market remains firm. Newspaper} wood oe Light and Power Company,’ Limited. It also 

; have: improved. Sudan Plantations gave way on the, Dict. whole of the ordinary share capital of the Boston and 
vital developments, reported from Egypt last week-end, shipre: Capital of the Potaiene Tecttic’ Power'Co eo 
while, on the other hand, Hudsons| Bays advanced over B51 a : ower Company. | 


va! Onverwacht Platinum, Limited.—In order to comply 
swedish Match have been in the a$cendant.. . Tobacco ‘shares | with’ Stock Exchange regulations, particulars are adverti#ed 
are tolerably hard, although hopes of a bonus from the British 


Onverwacht Platinum, Limited... The capital is £450,000, ih 
4merican Company are still unfulfilled. || 900,000 shares of 10s. each, all of. which haye been issued and 
The Kaffir Circus has to depend upon- the Cape and Paris Same tae _ Incorporated in April last under the Limited 
for the greater part of its business, for the public on this side f om, Laws. of the Transvaal Province, the company es 

4 : - ae ormed to: prospect for and win platinum and other precious. 
of the Channel are doing very little in'‘South Africans. Char- | metals, and also to acquire rights of prospecting and the option 
tered have been taken in hand, and the price advanced briskly. | on mineral rights over the farm Onverwacht, No, 330; Lyden- 
De Beers and Rio Tintos followed a course set by movements | burg District. The consideration for the prospecting and optioh 
the franc. The movements in tin-shares have been unde- — Was 500,000 shares of 10s each, credited as fully paid; 
cided, a good deal of irregularity characterising the fluctuations riattta ea ae in ah £65,286 in cash; and for, the mineral 

mr 1 shares are dispo os aa ; 
bv dr Base met shares are aprcd to ease of, and | "he Gredit lseeation of Tandlowds in Copenhagen 
amongs i oe Wohietsde cannes and Environs.—In order to comply with Stock Exchange 
active factor for. the time being. © -... ; regulations particulars are advertised by the Credit Associatign 
The Prince of Wales, Prince Henry, and other guests dined | of Landlords in Copenhagen. Bonds of the Credit Association 
with the Stock Exchange managers and committee on Thurs- | outstanding on December 31st ‘last totalled Kr. 208,704;400. 
dav night. The chair was. taken. by. Mr Archibald. H. Camp- The association was established in Denmark in 1882, its objert 
bell, chairman of the ‘Stock Exchange Committee, and dinner being to grant loans on properties to the amount and ee 
was served in the committee room of the House. 
NEW ISSUES. 


| conditions as fixed by the Statutes. 
ACTIVE SECURITIES. 
The new issues of the week, and the current year, and date’ of 
opening of the lists have ‘been as follows :— 





























The following tables show the movements of the week in 
the more active securities of the various markets :— : 


British and Colonial Government Seoctrities. 











Nominal Cash Sul . 
Capital. caipsion ° feyment, _ 8 4 if 8 | iis ‘$s 
18088 OF THE WEEK— ‘ Ea se 33 * th 4 33 
Amount previously recorded eocooe 84,276,834 War ae. 98 wn 3 ee Aust. 1931-41...00- TA . Te os 
sas Nazvomau Savines Certiricarss, £ Loans 199:47 .1007%, i ot Do 1% 1906-31 30.100 104s. 
Week en ay Peerrorcceceseseosce Cocceceseeeses e Dr ‘50,000 . 1929 3.. ee eo ee 1933 0001032 St eo 
° i jecce 87; ee 87 ee es Do peecoces 3 ee oe? ” 
Nev Reogirrs to rae Exourquss. Victory bonte cece 934 .. 938 NSW. 22% 1988-38 --202 702" |. 
& Wiese onde #8 oe ah N. 1940... 85 .. 85 2. oe 
April 1,1926, #0 May 22, 1926 .. Dr 350,000 ee ee ee ee Consols eececcce ee oot ' Nigeria eel12x -- 112 ee ee 
To the Pubhco— Irish ik ee eo } U.of S.A. o6 ee ee ee 
No, 2D. R. Cotton Mills, Limited, Local Loans 3% ooo ee oc ef Victoria oe o- ec ee 
ER aes 
share. Guaranteed a0 ‘ sa Telegraphs. — ‘ + 
capital, premium, and divi- | Anglo-American ''A’ a ‘e a es oe | Marconi Canada.... %.. | ad” o> 
dend by the Dunlop Rubber Marconi Wireless .... oe e+ da Marconi Marine... oe 1 ee + dy 
Co. Mi eereeeesteeesee ee ee S 
(May 27) 2,250,000 2,362,500 225,000 e+ 2,137,500 SUIDUREAALODOLUGUAGUGRORORUGRORCOAOOUOROEOUOUQUGDOOQUODODGSOQOQOROOGQQGRUROROOROODMC 
Total offered tothe Public .. ee 2,362,500 .. 225,000 2,137,500 } = 
To Shareholders— 


Consolidated Water Works Co. 
Deb Be REE 100,000 85,000 0,000 75,000 
. 9 BEC GO nce rcercce ee oo oo 
Metropolitan Trust, 125,000 43% .. : 
Cum. Pref. £1 Shares, at par 125,000 .. 125,000 .. 6,250 .. 118,750 


Total offered to shareholders  .. ee 210,000 .. 16,250 .. 193,750 


ns offered for subscription oo Same Total offered for subscription for whole 
sa ear— 


LEAGUEoFNATIONS 


ARMAMENTS YEAR BOOK. 




















£ E ; ° le ° 
- 9906000080900 08 @eoccccee 86,799,334 1985 Pecovcesvececocce ecccese 231,914,268 . en vaaR ra — vue ms 
Lei ttettteeeeeeees rears SET bocd0es ebdiceve ovesen + 209,326,100 General and Statistical Information for Fifty-seven Countries. 
abesiissenennabdimeniiine 338,191} 1922 ........ccccccceecssce 573,675,650 ah _ In compiling this volume, the Secretariat has noted all the 
ba bea sesesccescevoose cents 418,481,190; 192] .......cccccccce ceeee 388,978,203 important changes which haye taken place in military legalisation 
Ma savshsecsiawsendcesoeana : 1920 ...... soevcesee ececece 367,549,656 and, generally speaking, in the composition and orm of, 
* the armies of the various countries since the first edition of the 





Year Book. All the articles have been carefully revised and 
brought up to date, particularly those on countries which have. , 
made changes in their military organisation, such as the Union 
of the Socialist Soviet Republics, etc. 4 , 
The Armaments Year Book for 1925-26 deals with a certain 
number of European and other (chiefly Central and South 
American) countries which did not appear in the first edition, 
Numerous statistical tables are given showing the military. 
poner Casebaiean, units, military budgets, etc.) of all the countries 
ealt with. ; 4 
The “Armaments Year Book” is the most complete and best 
‘documented volume of its kind. y 


STATISTICAL INFORMATION ON THE TRADE. 
IN ARMS, AMMUNITION, AND IMPLEMENTS 


C.135.M.55:19263X. @/- Ner. 


All who realise the desirability, of possessing accurate data 
concerning the quantity 'and destination of exported and imported 
arms and ammunition will find such data in this volume, which 
should prove of great assistance to them in pecking to discover 
an international ‘solution of the problem of the Reduction of 
Armaments. 


MONTHLY BULLETIN OF: STATISTICS. 


Being a collection of statistics from official and other defined. 
sources. : 
Sincrte Nos. 1/6. Annvuat SusscriPTion 18/-. 
This periodical wee business men with just the information 
necessary to enable them to keep trace of exchange fluctuations 
and market possibilities in the various countries of the world. 


CONSTABLE & COMPANY LTD. 
210-12 Orange Street, W.C.2 unui 


No. 2 D.R. Cotton Mills, Limited.—Capital £2,500,000, 
divided into 2,250,000 6} cumulative preference shares 
of £1 each, of which 1,500,000 have been issued, and 
250,000 ordinary shares of £1 each. This is an offer for 
sale of the 2,250,000 preference shares at 21s. each, guaranteed 
to capital, premium and dividend by the Dunlop Rubber 
; ae ‘Limited. The object of the present issue of 750,000 
7 ares by the comeaey and the sale of 1,500,000 shares owned 

= Dunlop Rubber Company is stated to be to provide both 
- ee. with additional working capital. The company 
a ‘ormed in 1919 for. the purpose of erecting spinning and 
allied mills to supply the Dunlop Rubber Company and 
. undertakings with cotton fabric necessary in the manu- 
ne tyres. acing the ten months to June 30, 1922, 

c its of the Dunlop Rubber Company (before charging 
S eantion and interest) totalled: 4,922,210; for the eighteen 
fi a December 31st they were 41,878,253; for 1924, 
a i” ‘42; and for 1925, £3,339,223. Surplus assets (without 
re — goodwill) were shown .at December 31st last at 

my 301438. The preference shares are very well covered by 
Teak arantee, both as to principal and dividend, and can be 

mMmended to the investor, 


... “ctrical and Securities.—In order to comply 
by the = Exchange regulations particulars are advertised 
there fe noc tnical: Finance. and Securities. Company, Limited. 
has we an authorised capital of £100,000, of which £76,162 
and iss a ubscribed and, issued, while there is an authorised 
incorpor, debenture capital of £20,000. The company was 
securin se IN 1914, its objects being, among other things, the 
and the - Provisional orders for the supply of electricity 
takings, nancing of electric light and supply under- 

© company owns the whole of the -shares of 
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COMPANY MEETINGS, &o., 





HE FINE COTTON SPINNERS’ AND DOUBLERS?” 
ASSOCIATION, LIMITED. 


GOOD RESULTS IN SPITE OF SERIOUS DIFFICULTIES, 
REVIEW OF ECONOMIC AND LABOUR CONDITIONS. 


BURDEN 


OF TAXATION. 


MR HERBERT W. LEE ON POSITION AND PROSPECTS. 


The twenty-ninth ordinary general meeting of the shareholders 
this company was held in the Memorial Hall, Albert square 
anchester, on Friday, May 21, 1926, at 11 o’clock in the fore- 
on, for the following purposes, viz. :— 

1. To receive the report of the directors and statement of accounts 
r the year ended March 31, 1926. 

2. To declare dividends. 

3. To elect directors in place of those retiring. 

4. To elect new directors. 

:. To elect auditors, and to fix their remuneration. 

6, To transact such other business as may be legally transacted 
ta general meeting of the company. 

Mr Herbert W. Lee, chairman, presided. The following direc- 
prs were also present, namely :— 

Colonel R. W. D. Phillips Brocklehurst and Mr John Graham 
eel (vice-chairmen), Mr William Howarth (managing director), 
r Vernon Bellhouse, Mr Alfred Edwin Rahr (who constitute the 
xecutive board), and Messrs John Wallace Adam, Percy Ashworth, 
eorge Alfred Barnes, Robert W. Bennett, Alan Murray Gordon 
Debenham, Archibald E. Dixon, John I. Higson, Ernest Mather, 
ercy Musgrave, Edwin Oliver, John Baird Walker, John A. 
anklyn, Philip Bruce Whitehead, and Herbert Stowell (director 
ind secretary). 


DIRECTORS’ REPORT. 


The twentv-eighth annual report of the directors for the year 
nded March 31, 1926, states that :— 
££ #84 £8 


392,323 13 5 


he balance brought forward from 
last year’s account is ............ 
he profits for the year, includ- 
Ing amounts recovered in re- 
spect of enemy debts, but after 
charging £200,000 to deprecia 
tion, and providiag for taxa- 
tion, directors? fees, and 
bonuses to management, amount 


TPO O eee er eee em ee erase eeeeeeeeeeere® 


730,554 311 





1,128,877 17. 4 

and after deducting :— 
Interest on debenture stocks.. 
Transfer to welfare fund ...... 
Bonus shares issue expenses 


110,000 0 O 
15,000 oO 


1,348 7 


wm o 


I 26,348 7 5 


There remains a balance of ... 1,002,529 9 3! 
Out of which have been paid 
interim dividends as under: 
On preferred ordinary shares 
Tate of 5 per. cent. per 
TD ivevesnnditbabiiicahceas 
On prefered ordinary shares 


at the rate of 5 per cent. 
per annum 


75;000 0 O 


23,500 0 O 


Tate of 


12 per cent. per 
annum 


Perec eoreeseseeseeerseses 


264,600 0 Oo 
Aiicnlitinialinebdsteieiies 363,100 0 O 


639429 9 11 





leaving a balance of .............65 
which the directors recommend 
should be appropriated in 
the following manner :— 
° Payment of a dividend for the 
half-year ended March 31, 
1926, at the rate of 5 per cent. 


per annum on th 
e pr 
Shares 0. — 


To payment of a dividend for — oe 
the half-year ended March 31, 
1926, at the rate of 5 per cent. 
per annum on the preferred 


ordinary shares ..........s.s00008 23,500 0 Oo 
To payment of a dividend for 
the half-year ended March 31, 
1926, at the rate of 12 per cent. 
per annum on the ordinary 
shares (making with the in- 
terim dividend a total dis- 
tribution of 12 per cent. for 

the year) absorbing .............. 264,600 0 oO 

TORR sisscdscccceese 363,100 0 oO 

Balance carried forward......... 276,329 9g II 


639,429 9 13 
iin ae. 


The directors record with great regret the loss they have sus- 
tained by the death of their esteemed colleague, Mr James Taylor. 

In accordance with the articles of association, the following seven 
members of the board now retire :—Herbert W. Lee, R. W. D. 
Phillips Brocklehurst, John Graham Peel, Robert W. Bennett, John 
I. Higson, H. Ross Marsden, Edwin Oliver. 

The board regrets to state that Mr H. Ross Marsden does not 
seek re-election. With this exception the remaining gentlemen 
named, all being eligible, offer themselves for re-election. 

The board recommends their re-election. 

Thev also recommend the appointment of the following new 
directors :—Frank Watkin Hiller, William Alfred Perry. 

The auditors, Messrs Edwin Guthrie and Co., of 71, King street, 
Manchester, retire, and being eligible, offer themselves for re- 


election. 
By Order of the Board, 


Herpert W. Lee, Chairman. 
WiLL1aM HowarTH, Managing Director. 
HERBERT STOWELL, Secretary. 
St James’s square, Manchester, 
May 13, 1926. 

The Chairman: Ladies and gentlemen,—I will call upon the 
secretary to read the notice convening the meeting. 

The secretary read the notice accordingly. 

APOLOGIES FOR ABSENCE. 

The Chairman : I now ask the secretary to read the apologies for 
non-attendance. 

The Secretary: There is one from Mr E. Lomas Oliver, who is 
away on business, for his firm in America. There is one also from 
Mr H. M. Harwood, who is detained in London, and one from 
Mr F. I. Dixon, who is ill. 

The Chairman: I now call upon our auditor, Mr Woolley, to 
read his report and certificate. 

Mr Woolley read his report and certificate acccrdingly. 


THE CHAIRMAN’S SPEECH. 


The Chairman, who was received with cheers, then delivered 
his speech on the work of the association during the past year, 
and upon its prospects for the current year. He said: Ladies and 
gentlemen,— 

I expect that you will follow your usual custom, and take the 
report and balance-sheet as read. 

You will see from the report that we have again to record the 
loss of a director, Mr James Taylor. Mr Taylor had only been a 
member of the board for the past seven or eight years, but he 
had worked in one of our firms, that of McConnel and Co., 
Limited, for over 50 years, and was the head of that concern at the 
time of his death. He had a wonderful knowledge of markets, 
and was a very helpful and much-esteemed member of the board, 
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and we all greatly regret his loss. We have also to record the 
resignation of Mr H. Ross Marsden, who retired from active work 
‘on account of his health a couple of years ago, and who does not 
ask to be re-elected. 





‘THE PAST YEAR. 


I regret that I have to-day to put before you a balance-sheet show- 
ing a smaller profit than that of last year. While I regret it 1 
by no means apologise for it. The first half of the year was 
reasonably good, and we were justified in paying a good interim 
dividend, one that did not exhaust the actual profits made in the 
‘six months’ working, but in the second half of the year, which is 
with us usually the best, we had not one, but a number of adverse 
circumstances to fight against. The return to the gold standard, to 
my mind sound in principle, came very suddenly on us, and un- 
doubtedly affected our overseas’ trading for the time being. We 
had unrest in the ceal trade,- and-in- the great transport trades. 
We had, in addition, adverse fashions in ladies’ dress goods, a 
braze for the metallic glitter of artificial silk, which, for a time, 
and I think a time only, greatly curtailed the demand for goods 
made from our yarns. We had: a financial crisis in one of our 
markets abroad which forced us to exercise great care, and to 
seriously curtail deliveries, so that while we have run full time in 
our spinning, we have been compelled to increase stock, and in 
our doubling mills we have had continuous short time during 
the past half-year. F 


DROP IN COTTON AND YARN PRICES. 


These adverse factors were bad enough, and have contributed to 
our result, but the greatest one, the one that has hit us the most, 
is the great fall in the value of cotton and yarn during the period, 
a fall far more severe than it was reasonable to expect. You no 
doubt remember that at the last meeting I warned you, and I see 
that that warning has been quoted several times in the papers 
during the last few months, that part of our record profit last year 
came automatically from the rise in values, that sooner or later 
values must drop, and that we should then have to sustain an 
automatic loss, and that loss has come to us in full measure during 
the past six.months’ working. We can, of course, guard to some 


. extent against a fall in the market, and when the drop in value 


isan ordinary one we can cope with it in a satisfactory manner, 

ut with a business of the extent we have to deal with, using mainly 
‘the finest qualities of cotton, much of which must be secured when 
it comes into the market, a fall in value such as we have experi- 
-enced this year is impossible to entirely provide for. When I tell 
you that 1d per lb on the weight of the normal stock that we must 
hold for working purposes totals up to £150,000, and that the 
-average fall in the value of our raw material during the past year 
was 16d per Ib, you will, I think, agree that your board must 
have exercised considerable care to be able to put before you a 
‘balance-sheet no worse than the one you have now to consider. 
‘One consolation you have, the price of cotton was far too high to 
make a good continuous trade possible, and although the effect of 
the fall is unpleasant, still we have got over it, and we stand now 
on a basis of value that. is reasonable and normal, renders cotton 
-once more the cheapest material in the world, and should. permit 
freedom of operation in all markets of the world, when we have 
recovered from the disastrous strike, of which all that now remains 
‘to be settled is the coal section. I shall refer later more fully to 
our present and future prospects, but I must first run through the 
‘balance-sheet with you and give you my comments on any figures 
‘that differ from last year. : 

Tetcs3 fr oe: 
BALANCE-SHEET. 

‘‘Now, if you turn first to the assets side of the balance-sheet, you 
‘will bee that we have expended during the year £64,054 on exten- 
sions and £308,534 on renewals. These together represent a very 
‘considerable amount of work carried out. We are so convinced of 
ttle ‘necessity—if we are:to hold the place we now occupy in our 
‘section of the trade of the world—that all our plant should be 
absolutely as good and efficient as it can possibly be made, so 
‘that we have not hesitated to spend freely to attain that end. The 
fact that trade was slack made it easier to carry out these altera- 
 thons, atid I am sure’ that thé money so expended will affect our 
‘future profits.: For this year we have raiséd the sum put on one 
‘aide for depreciation from £180,000 to £200,000, and in the net 
result the final figure of £5,914,685 shows an increase on the year 
‘of; £172,588. In addition to:the amount expended on additions and 
renewals £125,424 has been paid for repairs, which ‘has been 
‘written off profit and loss account in the usual manner. ert 

« Fe next item we thave to examine, ‘sundry investments, shares in 
aad:icurrent accounts with subsidiary companies, stands at 


£4:613,385, which is an increase of: £262,973. - This increase has 


‘* 


‘been: occasioned by the purchase of Wright Turner and Son, 


Limited, about’ which I. spoke last. yeat, b 3 
| T spoke & if, by the enlargement of: 
Rohert Platt. and Co., ‘Limited, by: the - purchase of additional | without misgiving. < 
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shares in the Société Cotonniére d’Hellemmes, Limited, t We 
that concern not only to complete its feinstatement, but dows fe reas! 
aim ¢ 









to its machinery, and by a considerable extension in the 
many of our subsidiary companies rendered desirable because | accor! 


had during the year money lying in the banks which it oul small 
advantage to use in this manner. sq _ 
and é 


STOCK-IN-TRADE. 
The figure in the balance-sheet does not show the t 































































































stock in hand because we have a certain amount ra 7 a 
contango. If this cotton in contango is added we have a comp 
value of £4,092,155, am increase over last year’s return of Libs 7 affect 
When I tell you that the increase in weight is Nearly 8,000 Pe the y 
it will give you an idea of the fall in values during the a stead 
am glad to say that the increase in the raw material js the bi been 
part of this weight, and I can assure you that the Prices a a 
been most carefully considered, and that the whole of the a than 
stands at a much lower value than it would do if it were take and 
again to-day. rese 
Trade and other debtors show a reduction of £269,831, which; a wi 
part reflects the bad trade of the year, and in part the enall comp 
activity in the collection of accounts with the view of making as jey toa 
bad debts as possible. Th 
LIABILITIES. whic 

Turning to the other side of the balance-sheet, the total of ty the 
capital is increased by £735,000 the ordinary shares issued a3; this 
bonus last year, and the reserves are reduced £535,000, the diffe. Th 
ence between ‘the amount of the shares issued, and the amo bales 
placed to reserve at the last. stocktaking. bene 
The insurance fund shows a gain of £5,752. amo 
Taking the pension fund, superannuation and welfare funds tp : 
gether, these continue their normal course. On the pension {uni Be 
we had last year 295 pensioners, 34 have died during the year, anj sav 
62 new pensions have been granted, leaving on the books 132 ma pros 
and 191 women, with an average age of 67 years. The super this 
annuation fund has increased by its usual amount. We do om alth 
need to ask for any special contribution to these funds this year, gen 
but we ask you to confirm a grant of £15,000 to welfare fund thi feat 
will enable us to continue the work of a capital nature which w g00 
have marked out for this purpose. The ordinary costs of our we. I 
fare service are paid out of profit and loss, these grants are for hav 
the cost of canteens, recreation grounds, and expenditure of tht trac 
nature which does not return a visible dividend. They are not ¢ the 
recurring character. We do not hesitate to ask you to enable tem 
to continue the programme we have established. Our workpeople wh 





are suffering with us from the action of the T.U.C. ; they are doing 
so without complaint; they are very loyal to us, and it would bea 
mistake, and it would be unfair to pause in the work we a 
carrying out for their benefit. ’ 

The items of loans show an increase of £18,886, which is maial 
an increase in theiz savings which our workpeople have invested 
with us. Creditors, a decrease of £257,084, reflecting restricted 
trade, and also heavy payments to the Inland Revenue on past 
profits. 





PROFIT AND DIVIDEND. 


Glancing for a moment at the profit and loss account, expenditur 
of every description has been allowed for, and a net profit is shown 
of £736,584, to which must be added the very considerable balm 
brought forward from last year. From this must be deducted tht 
interest on debentures, the £15,000 we are asking you to vote . 
welfare work, and £1,348 the expense attached to the issue ay 
ago, of the bonus shares, and we have a balance left of £1,002 
which you will pick up again on the front page. From this fig 
must be deducted the interim dividends already paid, leaving 
£639,429 98 11d, and those now due on the preference and prefertel 
ordinary shares, and you have then an amount of £540,929 gs ud 
for the consideration of the ordinary shareholders. ‘The boat 
propose out of this sum to pay a-dividend at the rate of 12 fe 
cent. per annum,. which. will absorb £264,600, and to carry 
balance of £276,329 9s 11d forward to next account. 

It shoald be remembered that this dividend of 12 per cell ® 
paid on 4,410,000 shares, and is practically the same amount . 
that paid to the shareholders last year, when our dividend 3 
declared at the rate of 15 per cent. before the issue of the — 
shares was made. It should be noted that we are paying | 
£115,994 more than we have made during the year, and pane 
our carry forward by that amount, and that we do not this 1 
propose to add anything to reserves, but it must be remem 4 
| that during the past few years we have increased our carry forwat 
and we have made a special reserve for the express purp : 
holding our dividend more or less steady. It seems to mé ed 
‘must be satisfactory to our shareholders that we can pay 4 i 
}dend which for a year like the past must be considered hs 
' dividend, and still leave our reserves in a position which § 
fenable us to face any further bad trade that may come 
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We have many shareholders to whom the receipt of a steady and 
reasonable dividend is all important, and it has always been the 
aim of this company to pay regular dividends varying naturally 
according to the fortunes of the company, but varying within the 
cmallest possible limits. To enable you to properly judge the pro- 
nogal before you, I must say a word on our subsidiary companies, 
and also the prospects of trade. 


SUBSIDIARY COMPANY. 

1 need say little this year about the subsidiary companies. It 
has always been a source of strength to this association to own 
companies which, while allied to its main trade of spinning, are 
affected in a lesser degree by the rise and fall of the fortunes of 
the yarn trade, and thus help-to keep our dividends to a more 
steady level than would otherwise be the case. This ycar we have 
been helped in this manner. Our great French concerns trading 
in what is almost a closed market, working more economically 
than we are permitted to do in England, have had a good year, 
and made substantial profits which, even when remitted at the 
present exchange, show a satisfactory rate of interest on the figures 
at which they stand in our books. They are to-day still under the 
competent and loyal management of our French colleagues, working 


to a good profit. 


. 


The other companies which we own, or have interests in, and 
which, while not spinning and doubling cotton, are yet allied to 
the industry have nearly all done well, and have assisted us in 
this difficult year. | 

The cotton estates have shown improvement in the number of 
pales produced and in the profit made,, but have only bten able to 
benefit our balance-sheet by the payment of 5 per cent. on the total 
amount standing against them in our books. 


STATE OF TRADE. 


Before we proceed to vote on the resolutions you will wish me to 
say a word, and this year perhaps more than a word, on the 
prospects of trade in the future.. Under existing circumstances 
this is a difficult proposition, and it is more difficult because, 
although our own fortune must be influenced by and refléct the 
general trade of the country, yet our branch of the trade has special 
features which may make it at any time run differently, either for 
good or evil, to the general trade. 

It would be idle to pretend that the struggle through which we 
have just passed will not have a detrimental effect on the general 
trade of the country, which must influence our own. Fortunately 
the stoppage was short, and it was carried through with good 
temper on all sides. To my mind the expectations of this dispute, 
which has been hanging over us for so long, and the uncertainty 
of its issue, has been one of the factors that has been retarding 
trade, and if the menace of labour difficulty is now for the time 
ended and our traders can look forward to a peaceful settlement of 
disputes in the future, the revival of confidence should quickly 
make up for the expense and the dislocation we have suffered. . I 
must warn you, however, that this was only one factor that affected 
our trade. We all of us know that we are essentially an exporting 
country. We must, if we are to be successful, put ourselves into a 
position to compete in foreign markets not only with the manu- 
facturers in the countries with which we’ deal, but also against our 
competitors from other countries who are trying, and in some cases 
Succeeding, in taking our trade in neutral and even often in our 
own and in Imperial markets from us. In cases where we have 
lst business the reason is not inferiority in quality, and there is 
tomy mind no lacking in-ability to produce a first-rate quality-of 
goods, or to put them properly before the markets of the world. 


PRICE THE VITAL FACTOR. 

The reason of ‘failure in almost every instance is that of price; 
aad it is not difficult to work out today where we are handicapped 
against our foreign competitors. I' will give you'a: few instances. 
We have in this counfry what are called the’ sheltered’ industries. 
After the war our politicians preached the doctrine of a. new 
heaven and a new'earth. Working hours were too quickly reduced, 
and wages in every trade were pushed to an extremé figure. 
Wages in all trades have now been’ reduced; and in: trades 
dependent on export they have been greatly reduced, in some cases 
0 an extent that is not justified by the cost of.living, but in the 
sheltered trades no sufficient adjustment has yet been made, and I 
have seen it stated that the building trade, the municipal and public 
Services, and the great transport trades and other smaller sheltered 
trades are calling for payment over and above the rise in the cost 
of living of between 200 and 400 millions sterling per year, a great 
me of which must be a burden. on the general, and mainly on the 
an trade of the country. The heavy taxation we suffer from, 
sub igher than any of our competitors in other countries have to 
nomit to, is another butden on industry. 

th INDUSTRY'S WORKING HOURS. é; 
not» OUTS We Tun, 48, in the textile trade, deducting cleaning, 

much over 464, compare: unfavourably with other countries, 
are running ‘usally @ full so-or-over, and in some cases,“ I. 


have it on good authority, 60 hours per week, and in addition in 
many countries double shifts are worked with, I believe, women 
working on the night shift, a practice we abolished many years 
ago and shall, I am sure, never follow again in this country. The 
longer week makes a great difference, and the running of a second 
shift an enormous difference in overhead charges on every pound 
of yarn and yard of cloth produced. I do not believe in low 
wages and long hours, and I think our action in this matter 
Should be to induce other countries to reduce ‘their hours rather 
than to work for an increase at home. The Government, I am glad 
to see, has already made an effort in this direction, but it is to be 
hoped that we shall not be tied down to any particular hours of 
running, unless it is very well assured that our competitors abroad 
not only accept but will observe the same. 


COST OF SOCIAL SERVICES. 


I should direct your attention also to the cost of our social 
services, Poor Law, workmen’s compensation, old-age pensions, 
unemployment and health insurance. To give you an idea of the 
difference between ourselves and other countries, if the cost of these 
Services are worked out per head of the population, Great Britain 
shows 78s 6d, Germany 37s, France 13s, and Italy 3s 6d, another 
weight on trade, but I think you will agree with me that it is 
highly desirable to maintain these, and we do not grudge the 
extra effort we must make to enable us to pay for them ' 


IMPROVING CONDITIONS. 


The items I have given you, with the labour unrest which accom- 
pany them, are more than sufficient to account for trade in this 
country being worse than in the countries with which we have to 
compete. But I am by no means pessimistic. Conditions are slowly, 
tending in the right direction. The political atmosphere is rather 
more settled, and exchanges on the balance are more stable. If we 
can, and I trust we may, hope for a gradual lightening of the 
burden we carry in taxation in the costs from the sheltered indus- 
tries and a freedom from labour disputes and labour unrest that 
has troubled the country so much during the past few years, we 
should begin to feel that the essentials of permanent good trade are 
on the way. 

In the coarse spinning trade a section of the mills are desirous 
of entering into some form of control. You will have read all the 
details in the papers. I do not think the systems so far proposed 
are desirable, or with the existing mentality of the trade, are 
workable, and I doubt whether they will be accepted by the trade 
as a whole. Combinations and associations of groups af mills 
might, I think, be carried out with good effect, and would, I 
believe, cheapen production, but control pure and simple as pro- 
posed appears to me impossible. I am glad to assure you that 
there is no suggestion that the fine end of the trade should partici- 
pate in this. We are fortunate on our side of the trade in having 
already large concerns, our own being, of course, by far the 
biggest, and this tends to cheapen production, and to serve our 
customers without imposing undue loss on the trade. ' 

All the adverse influences I have named affect our own particu- 
lar trade, but we have this advantage that the competition’ abroad 
is not yet as severe as it is in the bread and cheese trades. : We 
still make yarns, and our yarns are woven into fabrics, which are 
difficult for our competitors abroad to match or to replace, and it 
must be long before the present price of building and machinery, 
and: the difficulty of training workpeople, will enable any country to 
put. down plants that can produce to greater advantage than ours. ' 


SIGNS OF IMPROVEMENT. 
I cannot report to-day that our trade is good, but it shows some, 


slight signs of improvement. . We are fortunate in now haying, 
our values at a level that will enable our customers to place orders 
without the fear of serious loss from depreciation, and I am con- 
fident. that. all that is required is a turn of fashion our, way7-a 
turn that is bound to come—to enable us to continue the prosperous 
career we have had up to now. I make little of the fears that hava 
been expressed, that, our. trade is definitely on the wane... look 
forward to its ultimate prosperity with every confidence... During 
the ‘past twelve years the production hag increased very little, . It 
is increasing very little to-day, while the population of the, world 
has been increasing heavily, .New markets in hot countries. are 
opening up, the standard of dress in these countries is. improving, 
and it can only be a question of time before: the demand. for our 
products overtakes the supply, and you may, at any rate, be certain 
that the Fine Spinners will.use every opportunity not only to hold 
old markets, but to,make new ones, and to keep their mills and 
their workpeople fully, employed, and I have no. doubt that we 
shall meet here in future years with balance-sheets which will prove 
satisfactory to our shareholders. . De * 
TRIBUTE TO MANAGEMENT AND STAFF. Beene 

Now, ladies and gentlemen,—before I sit down you must allow 
me to pay my tribute to the management and staff of the association. 
I canhot’ speak’ téo highly of the mantier in which each and every 
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one of them has striven to make the best of the very difficult situa- 
tion we have had to face. I should like to say also that we are 
fortunate in our workpeop!e, and have to thank them also for the 
service they have given us in all our mills. 

The resolution I have now to move is ‘‘ That the directors’ report 
and accounts, as presented to the meeting, and upon which a 
report by the auditor has been read, be, and the same are hereby 
received and adopted.”? I will ask Col. R. W. D. Phillips Brockle- 
hurst to second it. 


COLONEL BROCKLEHURST’S SPEECH. . 

Col. R. W. D. Phillips Brocklehurst seconded the resolution, he 
said: It is not my intention to detain you for more than a few 
minutes, but I should like to thank Mr Lee for his extremely in- 
teresting speech, and to say how thoroughly I agree with his re- 
marks, and especially with the suggestions he has put before you 
with regard to the dividends. I should also like to congratulate the 
shareholders on the successful ending to a very difficult year. It 
has undoubtedly been successful, in spite of the very heavy and 
persistent fall in prices, for we have been able to maintain at any 
rate the amount, if not the rate of dividend. I think we may also 
congratulate ourselves on the fact that a slump of anything like 
the proportions we have gone through during the last twelve months 
is a physical impossibility during the twelve months to come. These 
slumps and booms are very unhealthy, and are most detrimental 
to trade. Just consider the bitter price that Lancashire has paid 
for the boom of 1919-20. During such times as that huge profits 
are piled up on paper, dividends are increased, stocks and shares 
boom, and everybody goes on his way rejoicing, regardless of the 
inevitable slump which follows these periods of undue inflation, 
and during which paper profits melt away like snow under the 
sun. What we want is steady, good, sound trade, without violent 
fluctuations. I think, at any rate, as far as the principal raw 
material of Lancashire is concerned, we have got down to, or we are 
very nearly approaching a solid foundation. I don’t think that 
under present financial circumstances American cotton can be 
grown at a profit for very much less than its quotation to-day. 
If that is so, it ought to put pluck into Lancashire’s customers all 
over the world, and enable them, however impoverished, to extend 
their purchases, and so help to rehabilitate the trade of the princi- 
pal industry of this par of the country. I have very much pleasure 
in seconding the resolution. 

The Chairman said: If any shareholder desires to ask questions 
upon the report and balance-sheet, I think this would be a good 
opportunity to take. If there are any points upon which any share- 
holder would like to ask a question upon, I should be glad to have 
the question now. 

No questions were put. 

The Chairman then put the resolution to the meeting, and it was 
carried unanimously. 


DECLARATION OF DIVIDENDS. 

The Chairman: Ladies and gentlemen,—I have now to move the 
next resolution, as follows :— 

“* That the following dividends be now declared out of the profits 
of the undertaking :— 

A dividend for the half-year ended March 31, 1926, at the rate of 
5 per cent. per annum on the £3,000,000 preference shares, 
numbered 1 to 3,000,000, inclusive. 

A dividend for the half-year ended March 31, 1926, at the rate 
of 5 per cent. per annum on the £940,000 preferred ordinary shares, 
numbered 1 to 940,000, inclusive. 

A dividend for the half-year ended March 31, 1926, at the rate 


of 12 per cent. per annum on the £4:410,000 ordinary shares, 
numbered 1 to 4,410,000, inclusive.” 


ME JOHN PEEL’S VIEWS. 

Mr. John Graham Peel seconded the resolution. He said: I 
shall keep you but a very few moments in seconding this resolu- 
tion. Since I have been vice-chairman it has been my good for- 
tune always to second a resolution passing a dividend which was 
slightly Ancreased from that of the previous year. This year, as 
the chairman has said, we don’t apologise for the fact that the 
dividend is fractionally smaller than it was a year ago. We have 
always realised that some slump was g0ing to arise, and we have 
tried to make provision for it, and the result is that we are able to 
recommend to you what I consider, and all my colleagues consider 
is really a handsome dividend under the very difficult circum. 
stances of the past year. It did require some courage, when your 
directors met together under the shadow of the late ak, to 
decide what dividend to recommend to you. It required, I say 
some courage to recommend 12 per cent. under these clocemahoncen, 
and you must take it as an act of faith that they were able to ut 
it before you as they have done. It was an act : 


4 of faith in the good 
sense and the Stability of the English people as a whole, coe 
especially in the future of the great cotton trade, showing their 


belief that they would be able to maintain a reasonable rate of 
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dividend, because, as the chairman has said, we have 

to go on recommending a dividend which we hope w 

fall far from, and that I hope and believe will always 
The resolution was carried. ‘ 
RE-ELECTION OF RETIRING DIBECTORS. 


Mr Vernon Bellhouse moved: That Mr Herbert W. Lee Colo: 
R. W. D. Phillips Brocklehurst, and Messrs John G, Peel, . . 
Bennett, John I. Higson, and Edwin Oliver, be anq a 
hereby re-elected directors of the association. He said: The he 
one rather curious feature about this resolution, and I think a 
chairman and vice-chairman must have been a bit worrieq om 
it. At present we have neither chairman nor vice-chairman — 
the sooner this resolution is passed the better. | have, theresoes 
pleasure in moving the resolution. ' 

Mr A. E. Rahr: It is my pleasing duty to second the resolutio, 

The resolution was carried. , 


APPOINTMENT OF NEW DIRECTORS. 


The Chairman: I now call upon Mr William Howarth to Propose 
the next resolution. ‘ 

Mr William Howarth, who was received with cheers, sai: 
Mr Chairman, ladies and gentlemen,—It has been my peculiar 
privilege for some years past when new directors have to be 
appointed to either nominate them or propose their acceptance, and 
this morning I have to propose ‘‘ That Messrs Frank Watkins 
Hiller and William Alfred Perry be and they are hereby elected 
directors of the association.’”? Naturally, in an association as large 
as this there are vacancies occurring from time to time in the 
directorate, and there is a great deal of worry and concern in 
selecting gentlemen to fill the places of those who leave, not because 
we have not the men to fill them, but because we have so many 
good men. Our chairman has told you that we have a staf of 
which we are proud, who work loyally year in and year out, and 
who contribute their quota to the profits of this association. When 
we have to fill vacancies, we naturally try to choose those who have 
given full proof of their fitness for the position. I think you wil 
agree that the policy we pursue is a wise one. We regard the 
appointment of directors as a reward of merit, as a recognition of 
good work, and as an incentive to the men to continue their good 
work, wearing the laurels they have gained and adding to the 
lustre of the association. Mr Hiller is at the head of one of ar 
branches at Stockport (Messrs Isaac Pearson, Limited). His work 
there has been admirable, for while some other mills have been 
going slow, his mills have been maintained at full work night and 
day. I feel sure, therefore, you will heartily endorse this proposal, 
and that we may be assured that Mr Hiller, in his new positi, 
will place the same skill and energy at our disposal as he did ia 
the past, and that his work will be still more efficacious. Mr Perry 
is connected with Messrs McConnel and Co., Limited, the second 
largest firm in the association. Being at the head of such a big 
concern, and attending to his multifarious duties, as he has done 
in the past, we are quite confident that his election to the direc 
torate will be fully justified. The concern he has under his contral 
is a split one; it embraces every phase of the cotton trade. Its 
perhaps the widest in its range of any in the world; I do not think 
I need say any more, I therefore submit the resolution which I 
have read. ; 

Mr Percy Ashworth: I have much pleasure in seconding the 
resolution, and in saying I fully agree with all that Mr Howarth 
has said in recommending these two gentlemen to your support. 

The resolution was carried unanimously. 


ELECTION OF AUDITORS. 
Mr G. St Clair Robertson moved: That Messrs Edwin — 
and Co., chartered accountants, of 71 King street, Manchester, be 
and they are hereby appointed auditors of the association until a 
next ordinary general meeting of the association, and that they bs, 
paid the sum of £1,500 as remuneration for their services, 19 
sive of out-of-pocket, travelling, and hotel expenses. a 
- Mr Howard Cheetham: I have pleasure in seconding 
resolution. 
The resolution was carried. 
THANKS TO THE CHAIRMAN, DIRECTORS, AND STAFF. od 
Mr Wilfred Sykes moved the following resolution :-—“ That 
thanks of this meeting are due and are hereby tendered to ’ 
H. W. Lee for the ability and courtesy with which he has pres ' 
over this meeting, and to the directors and staff for their wo 
in the past year.” He said: Mr Chairman, Ladies and a 
men,—Now we come to the last resolution, but by 2° means - 4 
least. I have been asked to propose a vote of thanks to our wort 
chairman, our directors, and staff. Having been in constant er 
with all of them for a good number of years, I can assure y ike 
their method of trading is quite consistent with the business" 
manner in which this annual meeting is always conducted at t 
balance-sheet presented. I feel sure you will all agree with ral 
after the pleasant surprise we had on receipt of the balance thao 
we shall to-day pass the usual resolution with more sincerity 
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ver before, and also possess a feeling of security that we are in the 
sands of Vey capable business men. When we consider the awful 

r we have passed through (and from experience I cannot call 
ft anything else), we cannot help but realise that our interests are 
h eir interests. Now, Sir, we all hope that you and your colleagues 
vill enjoy good health during the present year, and that business 
yll improve to enable you all to have less anxiety and more 
mleasure. . 

I have great pleasure in proposing the resolution I have read. 

\r Herbert Knott seconded the resolution, which was then put 
9 the meeting by Colonel Brocklehurst and passed with 


acclamation. 


wea 


CHAIRMAN’S REPLY. 


The Chairman, acknowledging the vote of thanks, said: I should 
Hike to assuré you that it is a great thing to the board and to the 
staft generally to feel that they have the shareholders behind them, 
and that they have their goodwill and sympathy in bad years as 
well as good. It is very easy for shareholders to be pleased when 
w2 have a record year such as we had last year, but to find them 
equally good-tempered after a year such as we have just passed 
hrough is a matter for very great satisfaction on the part of the 
board. Your vote of thanks is, therefore, something we value very 
ich indeed. There are just two little matters that I think may 
interest you as shareholders. These balance-sheets you have 
received had to be printed during the strike, and the printers who 
egularly do it for us were not working. We havea little printing 
department of our own which we run, partly for convenience and 
partly for economy, and that department came forward and offered 
to print the report and dividend warrants. They had a very 
imited time, but they worked night and day and printed nearly 
30,000. I think you will agree that this was a very creditable 
achievement of our printing department. Then there is another 
litle matter which may interest you. A number of shareholders 
have written to us to say they could not get a report of the pro- 
ceedings of this meeting, and suggesting that, like other companies, 
we should send a: printed report round. We have communicated 
with one of the newspapers which puts a verbatim report of our 
meeting in its issue, and we are informed it would be very easy 
for them to run off the necessary number of copies of the report 
at a very moderate price, the type being, of course, already set up. 
We have, therefore, decided to send each of you a copy of the 
report as soon as we possibly can. 

The proceedings then terminated. 
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THE ECONOMIST. 


ROYAL MAIL STEAM PACRET COMPANY. 
SOUND FINANCIAL POSITION MAINTAINED. 


LORD KYLSANT ON TRADE PROSPECTS. 


The annual meeting of the Royal Mail Steam Packet Company 
was held, on the 27th inst., at Cannon street Hotel, London, E.C. 

Lord Kylsant, G.C.M.G. (the chairman), said in the course of 
his speech: Whilst naturally reflecting the continued depression 
in shipping, the accounts indicate the maintenance of the company’s 
sound position, though this has only been possible in the difficult 
years since the Great War by the conservative financial policy we 
have steadily pursued. 

Depreciation at the rate of 5 per cent. per annum on the first 
cost of the fleet has been written off, and, after providing also for 
taxation, debenture interest, and preference dividends, the directors 
recommend the payment of a final dividend on the ordinary stock 
of 3 per cent., less income-tax, making, with the interim dividend 
already paid, a total dividend of 5 per cent. for the year 1925. 

The reserve fund stands at £1,600,000 and the insurance fund 
at £1,256,542. 

INDUSTRIAL POSITION. 

There was a slight upward movement in trade and commerce 
generally during the past year, but the shipping trade is nearly 
always the last of the great British industries to participate in any 
improvement, and, during 1925, the depression in the shipping 
industry was, if anything, somewhat more pronounced. 

This was accentuated by the effects of the seamen’s strike, which 
continued from August to October last, during which period a con- 
siderable number of the crews of ships who had signed on under 
a national agreement broke their contracts with the shipowners 
while vessels were at oversea ports, in an attempt on the part of 
one of the shipping trades unions and others to paralyse British 
shipping abroad. 

So far as this company was concerned, our sailings were main- 
tained, and I would like to place on record our appreciation of the 
admirable work done last year by our superintendents and staff 
in manning the ships and getting them away during the seamen’s 
strike, as well as the good services of our officers and engineers 
and all those members of the ships’ fersonnel who were loyal to 
the company. 

The British people have recently been called upon to face the 
long-threatened General Strike, which, when put into operation, 
proved as futile as it was unwise, and resulted only in proving 
the determination of the British people at all costs to maintain 
their popularly-elected Parliament and their free institutions. 


SERVICES. 


The mail, passenger, and cargo services of the company in all 
its regular trades have been well maintained throughout the year. 

As giving some idea of the scope and ramifications of our busi- 
ness and that of our associated shipping companies, it may interest 
you to know that the vessels of the combined fleet have a gross 
register tonnage of nearly 2,100,000 tons, and that, during the year 
1925, these vessels traversed over 17,350,000 miles, made 57,576 
entries into ports all over the world, carried 1,170,000 passengers, 
and over 12,000,000 tons of cargo, whilst the average daily number 
of men employed on the ships was 28,400, and the average daily 
number on the shore staffs was over 20,000. 


NORTH ATLANTIC ROUTE. 


In the North Atlantic trade, our ‘‘O’’ boat service, which 
during the summer months was a weekly one, still further enhanced 
its reputation, and both outwards and homewards secured increased 
passenger traffic. 

Naturally, the restrictions imposed by the U.S.A. Immigration 
Laws continue to operate adversely on the emigrant carryings of 
all the steamship lines engaged in the North Atlantic trade, but 
there is being steadily developed an entirely new class of trans- 
Atlantic passenger business, namely, the tourist class, of which 
we are obtaining a fair share, and to the development of which we 
have devoted special attention. 

The opportunity is thus afforded to people of quite moderate 
means to do what they probably never contemplated being able to 
do, namely, to visit Canada and the United States of America in 
the course of an ordinary holiday, and at very reasonable cost. 
Similarly our Canadian and American cousins have the opportunity 
of visiting these shores and the Continent of Europe. 

To many on both sides of the ocean to whom the question, 
‘Where shall we spend our holidays?” is a perennial problem, 
the prospect thus opened up of crossing the Atlantic by the 
R.M.S.P. ‘‘ Comfort Route,’’ and seeing something of the great 
American or European Continents, as the case may be; must prove 
increasingly attractive. 

: SOUTH AMERICAN SERVICES. 


We have continued to devote close attention to our South Ameri- 
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can services, with a view to keeping well abreast and even ahead 
of the requirements of the trade. - . . 

The accelerated service of the ‘A’ steamers, which on a previ- 
ous occasion I mentioned we had inaugurated, has been war- 
ranted by results, whilst, since January last, we have augmented 
the frequency of departures by instituting a ten-day service instead 
of the previous fortnightly interval. 


PASSENGER TRAFFIC AND EMIGRATION. 


The volume of saloon passenger traffic by the company’s vessels 
to and from South America showed an improvement during 1925. 

On the other hand, though the Brazilian Government especially 
took steps to encourage immigration from Europe for the coffee 
plantations, the movement of emigrants remained on a consider- 
ably smaller scale than before the war. 


CaRGO. 


There was also a welcome though slight increase in the quantity 
of outward cargo, but in the homeward trade there was practically 
no improvement. 

As you know, this company is a considerable carrier of re- 
frigerated cargo from South America and our shipments of chilled 
and frozen meat and dairy produce have been maintained, whilst 
there is a hopeful new development in the experimental shipments 
of fresh fruit that have been made from the River Plate. 


PORT FACILITIES. 


Work on the big new Harbour extension under construction at 
Buenos Ayres, to which I referred last year, has, I regret to 
say, been in suspense, but I understand that the president is now 
taking the necessary action to press the matter forward. As one of 
the greatest sources of the food supplies of the world, it is of the 
utmost importance to Argentina that her principal port should be 
fully worthy of the country of which it is the gateway, and I trust 
that, ere long, the greatly increased facilities provided by the new 
Harbour Works may be at the disposal of the enormous volume of 
shipping daily carrying cargoes in and out of Buenos Ayres. 

At Santos the congestion to which I alluded last year was still a 
serious hindrance to oversea trade and commerce, whilst, to a 
lesser extent, similar difficulties arose at Rio de Janeiro. 

I am glad to say there is now a substantial improvement at both 
these ports, and it is to be hoped that the Government of Brazil 
will take active steps to prevent a recurrence of these conditions, 
which not only cause loss and inconvenience to shipping, but 
hamper the progress of Brazilian trade. 

I mentioned last year that we had been compelled to omit the 
port of Pernambuco from the itinerary of our ‘‘ A” steamers, 
owing to the insistence of the port authorities that all vessels 
should go alongside the quay, whilst we considered it unsafe for 
the larger vessels to do so. 

These difficulties have now been satisfactorily overcome, and 
calls recommenced. 

CRUISES. 

‘We have for many years taken a leading part in arranging 
pleasure cruises by ocean-going steamers, and the gratifying way 
in which these trips have been patronised is further evidence of 
the public’s appreciation of these opportunities of visiting Norway, 
the Mediterranean, the West Indies, &c. 

Our ocean-cruising steamers ‘‘ Arcadian’? and ‘“ Araguaya ”’ 
are very popular with passengers, and have enhanced still further 
the reputation of the Royal Mail Company for comfort, whilst the. 
recent world cruise of the “Orca” was also an unqualified 
success. 

We have been doing our utmost by the exercise of rigid economy: 
during the last few years to get our working costs down, as if; 
British shipping is to maintain its position on the high seas, it’ 
18 imperative that either the running’ expenses of British ships 
‘should be further reduced or the conditions of working of vessels 
of cther countries with whom we are in competition should be 
brought nearer the British level, so that the vessels of practically 
all nationalities may operate under more equal conditions. 

It may not be possible, however, for this matter to be adjusted. 


until the monetary position abroad has once again become more: 
stabilised. . 


OUTLOOK. 


‘ I personally take a hopeful view of the future, and feel confident 
that a general revival of trade and commerce cannot be long: 
delayed. | 

Although we have had a set-back for the moment through recent 


events, I have not lost my trust in the common- 
of the British workman. ic ager ee tl 


If present difficulties about hours and wages in the coal-mining 
industry can be adjusted on an economic and commercial basis, it 
may result—much quicker than most 
of general trade: prosperity. in this country, coupled ‘with a higher 
level of. wages... Shae a ae . 


The Chairman concluded by- moving the adoption of the report 


and accounts and the payment of the dividend recommended. . 


people anticipate—in a period 


‘I for service, that a carefully considered programme shou 
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The Duke of Abercorn, K.P., seconded the motion 
carried unanimously. 

The retiring directors and the auditor were re-electeq and 
hearty vote of thanks to the chairman and directors, as wel a 
the staff, both ashore and afloat, for their loyal and valu 
services concluded the proceedings. 


’ which ; 


INDIA GENERAL NAVIGATION AND RAILWAY Coup 
LIMITED. 
GOOD YEAR—PROPOSED INCREASE IN FLEET. 

The annual ordinary general meeting of India General Nay; 
tion and Railway Company, Limited, was held, on the 26th instant, 
at Winchester House, London, Mr S. G. L. Eustace (the chair. 
man) presiding. 

The Chairman, in moving the adoption of the Teport and 
accounts, said: This year, for the second time in succession, you 
board is able to present to you a satisfactory report. 

Turning to the accounts, when I last addressed you I refer 
to-what I then considered to be the chief item of interest in ty 
balance-sheet, and which item I still think retains the same pod 
tion. I, refer to the reduction of bills payable. At the commen 
ment of the year 1924 the figure stood at £171,500, whereas at the 
end of the year 1923 the amount had been reduced to £15,000, and 
if you will 1efer to the accounts before you, you will note that th 
balance has since been paid off. Other liabilities have likewiy 
been materially reduced. The effect of this is the great saving ip 
interest and the consequent improvement of our profit and los 
account. 

On the assets side of the balance-sheet we again show a reduction 
under the heading of ‘‘ estates, lands, &c.,’? which is due to the 
operation of our depreciation account. After providing for the 
usual charges incurred in India, which include full provision for 
the company’s contribution to the provident fund, the gross profit 
amounted to £213,750, in which there is the sum of £14,342 45 d 
representing the profit in exchange. 

DIVIDEND AND ALLOCATIONS. 

We have, after providing for interest and discount, depreciation 
and taxation, the sum, of £113,517, 12s 5d, which the board hav 
dealt with as follows :—Firstly, to place £30,000 to general reservt, 
bringing up this item to £260,000, and £25,851 5s 2d to insurance 
reserve, thereby increasing the total at credit of this account 
£130,000. - Secondly, and this item is one which, I think, fully 
meets with your approval, is the addition of a further sum af 
£10,000 to the amount of £20,000 constituting the pension and 
provident guarantee fund. This fund was instituted in the year 
1919 with the object, firstly, of enabling the company to utilise the 
interest thereon in payment of a contribution to the provident fund 
in such years as the net profit might be insufficient for the purpos 
and, secondly, to build up a fund to enable the company 10 graat 
pensions or retiring allowances to members of the staff who might 
find themselves in indigent circumstances after long and meritonas 
service with the company. With regard to the contribution to the 
insurance reserve fund, we have also considered it expedient # 


| strengthen this fund so as to énable us*to meet calls for a 
| tional losses which. may be forthcoming. During the year 


review we have, unfortunately, lost one large steamer and one fi, 
and although there has been some salvage on account é9 
steamer, the flat has been totally lost. It is, therefore, incumbes 
upon us to provide funds for the replacement of these vessels 
soon as possible. In regard to the dividend, the board recommes 
the payment of a final dividend of 4 per cent. on the ordinal] 
shares, making a total distribution of 6 per cent. for the yea! e 
an increase of 1 per cent. over the distribution for the previous 
year. 
THE FLEET. ia 
The additions to the fleet during the year were again” 
consisting of one launch and three flats, and this brings ™° | 
the most important problem with which we are faced—V!» 
necessity of regularly and steadily increasing the fleet 5° a 


‘meet the steady growing.demand of shippers. Since the one 
|| was transferred to London in the year 1899 the one 7 
expended the sum of £2,270,000 on: additions, 2 7° 

‘expenditure; but it has been barely sufficient to mee a 
tinuously growing demand of shippers, and it is imper’ 
} We aré to continue to hold our own atid to maintain our f°" = 
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‘ntained for extending the fleet. After going into the matter 
pin the experts in Calcutta, the board has decided to embark 
A programme involving an expenditure of approximately 
99,000 during the coming year,” involving one fast mail and 
1 : ger steamer, six flats, and six cargo boats, and thereafter 
continue building until such time as the fleet is able to cope 
ith the growing demand. = bs 
During the past year we carried slightly more jute and a slightly 
number of tea chests, the former being due to the great ‘demand 
; jute during the year, and the latter to the decrease in the tea 
op from Northern India. General shipments, however, owing to 
creased prosperity in the country, improved very greatly, and 
is chiefly due to this increase that the results for the year show 
| as 4 ch a satisfactory improvement. Our passenger services also 
aluabi now considerable expansion, and there is a growing demand for 
stter facilities for the cheaper classes of passengers carried over 
r services, and this matter is engaging our earnest attention. 
s regards the immediate future, so much depends upon climatic 
wnditions during the next few months that it is early yet. to 
recast results with any degree of confidence, but at the moment 
» are, generally speaking, holding our own as compared with last 
ear, and we have. favourable reports from all centres of the 
rospects of the new jute crop. 
The report and accounts were unanimously agreed to. 

















































SIALANG RUBBER ESTATES, LIMITED. 
SUCCESSFUL YEAR—DEVELOPMENT POLICY. 

The seventeenth annual ordinary general meeting of the Sialang 
bubber Estates, Limited, was held, on the 26th instant, in the 
ouncil Room of the Rubber Growers’ Association, 2, 3, and 4 
dol lane, E.C., Mr C. Heath Clark (the chairman) presiding. 

Mr J. Mitchell Thom, representing the secretaries (Messrs 
Harrisons and Crosfield, Limited), having read the notice conven- 
ng the meeting and the report of the auditors, 

The Chairman, in moving the adoption of the report and 
counts, said: The rise in the cost of production of 3.11d per 
bound as compared with the previous year is wholly due, as 
nentioned in the report, to the increase in those items of our 
penditure which depend on the profits earned by the company— 
amely, Sumatra income-tax and the commission payable to our 
aff. As regards the latter amount, I am sure that the share- 
olders will be glad that the staff now share with us in the 
mcreased prosperity to a very considerable amount. With regard 
p Sumatra income-tax, we have considered it advisable to charge 
p not only the assessment paid during 1925, but also the liability 
or this tax on the profits earned to January 31, 1926, the effect of 


ction 


) fer 
roft 


so 


tion is being that two years’ tax is covered in the one set of accounts. 
ave or that reason the amount charged for Sumatra tax is 2.92d per 
re, pound, as against nil for the previous year. The directors con- 


noe idered it to be most satisfactory to provide for income-tax when 
t to he profits are earned, and the advantage of this policy will be 
all talised in the future. 

of We have sold out of the current year’s crop 842,240 Ibs at an 
and Nerage of 28 3.03d per pound, and in addition we have sold 
eat 20,960 Ibs out of 1927-28 crop at an average of 28 4.41d per 
the Mmpound, the prices in each case being calculated to the equivalent of 
rnd ondon landed terms. 


DEVELOPMENT POLICY. 


ght During the year 50 acres of our reserve land was planted up 
us fae’ rubber from selected materials. Further small extensions are 
ewig undertaken during the current year. As you will note from 
we acreage statement in the directors’ report, this company 
possesses only a very small area of further reserve land available 
or cultivation. At the same time, the directors feel that in order 
® Provide for the continued earning power of the company in 
uture years it is desirable to continue the policy of planting up 
- areas from time to time, and with this object in view, since 
€ date of the balance-sheet the company applied for and were 
aig 50,000 shares of £1 each in a Sumatra development under- 
'ng—Namoe Tongan Rubber Estates, Limited. 7s 6d per share 
me ateady been paid up on this holding, and the balance of 
Sata wg ill be called up in calls not exceeding 2s 6d each and at 
we not less than six months. It is proposed to carry out a 
- amme of 8,000 acres on the property in question, and this 
a = be done in the most scientific and up-to-date manner. 
an ts are confident that the holding which this company 
=~ acquired will provide a very valuable addition to the com- 

rode farming powers in future years. 
saa on the condition of our own properties, our visiting 
dition of ‘sane after the qualification with regard to the con- 
0 April § ue Tinggi estate, to which I have referred, reports 
states are. 1926, as follows :—** Generally speaking, the company’s 
Pinan ~~ excellent order, especially Batoe Gingging and Paya 
8- ‘The old rubber trees continue to keep their fine healthy 
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appearance and carry good foliage; the younger areas show excél- 
lent growth and will certainly prove capable of most satisfactory 
results. All buildings, factories, &c., have had. the necessary 
attention in the way of upkeep and are in a good state of repair.” 


YEAR’S PROFIT AND DIVIDENDS. 


The profit on the year’s working, after writing off £6,100 as 
depreciation on mature areas, amounted to £119,658 198 gd. If we 
deduct the interim dividend of 10 per cent. paid in October, 1925, 
and add the carry forward from the previous year, we are left 
with an available total of £133,190 18s 4d, with which we have 
to deal to-day. The directors propose to transfer £10,000 to 
reserve account and to pay a final dividend of 25 per cent. 
(making 35 per cent. for the year), which will absorb £75,000. 
After deducting the £1,000 due to the directors as extra remunera- 
tion under the articles of association, this leaves us with a balance 
of £47,190 18s 4d to carry forward to the current year. 

I think you will all agree that we can congratulate ourselves 
upon a very satisfactory result, and we have, while paying a 
total of 35 per cent. for the year, again taken the opportunity to 
strengthen the resources of the company and pursue generally a 
conservative policy in the appropriation of our earnings. 

Although we have recently experienced a very heavy fall in the 
price of our product, the position remains, I believe, both sound 
and satisfactory from a producer’s point of view. Meanwhile, we 
are in a position which I think ensures to us another satisfactory 
result at the close of the current year, and the future prospects 
generally warrant the belief in a continuance of prosperity for the 
rubber industry. 

Mr C. E. Morrison seconded the resolution, which was carried 
unanimously. 


LUNUYA (CEYLON) TEA AND RUBBER ESTATES, LIMITED. 
AMALGAMATION PROPOSALS AGREED TO. 


The nineteenth ordinary general meeting of the Lunuva (Ceylon) 
Tea and Rubber Estates, Limited, was held on the 28th instant, 
in the council room of the Rubber Growers’ Association (In- 
corporated), 2, 3, and 4, Idol-lane, London. 

Mr H. J. Welch (the chairman) presided, and in the course 
of his speech, said: Ladies and gentlemen,—The crops harvested, 
the costs of production, and the prices realised for the year 1925, 
are set out in the report of the directors. I do not think there 
is anything in relation to them to which I need particularly draw 
your attention to-day. The net profit for the year amounted to 
£79,301, and the final dividend of 20 per cent., with the interim 
dividend of 10 per cent. paid in November, will make a total 
dividend of 30 per cent. for the year. 

At the extraordinary general meeting, which has been called 
to follow this meeting, four resolutions will be submitted for your 
consideration. These resolutions provide for the approval of the 
proposed amalgamation of this company’s interests with those of 
the Bambrakelly (Ceylon) Tea and Rubber Company, Limited, the 
Hingurugama Tea and Rubber Estates, Limited, and _ the 
Sapumalkande Rubber Company, Limited, the payment to a retir- 
ing director, Mr C. H. Bagot, as an ex gratia payment of £1,000— 
the increase of the nominal share capital to £750,000, by the crea- 
tion of 400,000 new shares of £1 each, and the increase of the 
directors’ fees. 

Amongst the advantages to this company of the amalgamation 
will be the acquisition of a considerable amount of planted tea 
in Ceylon, all of which is good, and most of which is of superior 
quality, and also the acquisition of a large area of planted rubber, 
which will diminish this company’s present dependence for profits 
principally upon the market price of one product. The advantages 
to be gained also include the distribution of the risks of tropical 
agricultural over a larger number of estates, and a variety of 
districts and elevations, and also an increase of economy and 
efficiency in management. It is believed that the amalgamation 
will tend further to increase the liquidity or marketability of this 
company’s shares. 

The basis of the amalgamation has been very carefully con- 
sidered, and worked out by the directors of this and the other 
companies, and it is believed to be fair and equitable to all. In 
arriving at the respective purchase prices to be paid, allowances 
have bees: made for the immediate capital expenditure required 
on the various estates, and for the vendor companies’ proportions 
of the expenses of the amalgamation. An allowance was also made, 
in favour of this company, for the advantage which the vendor 
companies will obtain by the increased liquidity or marketability 
of the shares to be issued to them over their own shares. 

Of the immediate capital expenditure required, apart from ex- 
tensions of planted areas, the greater proportion is to be made 
upon the existing estates of this company, and whether the amalga- 
mation had taken place or not, such further capital expenditure 
(estimated to amount toabout £88,000), would have had to be raised. 
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To meet this and other capital expenditure, the board proposes to 
offer forthwith to the shareholders of this and the amalgamating end of 


companies one share of £1 each for each ten shares held (or which dates | 
after amalgamation will be held) in this company. The issue price The 
any shareholder not desiring to take up his proportion of the new 
shares. Having regard to the present market price of this com- T IN 
From the Hingurugama Company we shall be acquiring an WITH THE we 
planted with rubber, and about 254 acres of reserve. It is ex- LIVERPOOL ost 
pected that this reserve will be increased by 1,000 additional acres AND a 
1 
vised is suitable for both tea and rubber, and will afford a good 
opportunity of extending our planted areas with new plantings. and | 
has seat upon the board, and the directors recommend the pay- GLOBE way 
INSURANCE CO.LTD.. “IEF oFFice: — 
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will be gos, including premium, and the rights will be saleable by sufficie 
INSURE big 

pany’s shares, the issue will constitute a small bonus to the share- 
estate known as the Vykambra Estate, which has about 198 acres good 
for which application has been made. This property we are ad- .@ autho 
LONDON ” 

To assist the amalgamation proposals, Mr Bagot is resigning AND 

“LONDON, out ¢ 
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value of many manufacturers’ stock of crude rubber. He thought rest! 
he was right in saying that there was hardly a responsible Ameri. 
can manufacturer who would not welcome a stabilised price {or 
rubber round 2s 6d per Ib. The rubber manufacturer did nt Tt 
want low-price rubber, because that meant low profits to him, and field 
high-price rubber meant large profits. pert 
Had restriction not come into force, very many of the rubber the 
producing companies would have been forced to abandon. areas - 
which even with an increase in price could not again have bee 9 
brought by this time into production. It was therefore obvios - 
that there would have been no stocks at all in the world, and 
rubber instead of being 4s 8d per Ib in December would have — 
been over 20s per Ib. The Stevenson Scheme had saved the rubber aad 


ment to him of an ex gratia payment of £1,000 upon his ceasing to 
be a director. I have no doubt this will be approved by the 
shareholders; as also the resolutions for the increase of the capital, 
and of the directors’ fees. 

The board have every confidence in recommending the scheme 
for your approval, and to judge by the number of proxies sent in 
their opinion is apparently shared by the members generally. 

The Chairman concluded by moving the adoption of the report 
and accounts. 

The resolution was seconded by Mr C. Heath Clark, and carried 
unanimously. 

The proposed dividend was approved; the retiring director was 
re-elected, and the auditors were re-appointed. 

At an extraordinary general meeting then held the resolutions 
in connection with the amalgamation proposals were passed. 
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AMALGAMATED RUBBER ESTATES, LIMITED. 
ME FAIRBAIRN’S VIEWS ON THE RUBBER INDUSTRY. 
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The sixth ordinary general meeting of the Amalgamated Rubber 


Estates, Limited, was held, on the 28th instant, at Winchester 
House, Old Broad street, London. 


Mr James Fairbairn, who presided, said that for the year 
1925 their profit was £184,836, after writing off £12,989 by way 
of depreciation, £10,000 off mature areas, and making the neces- 
Sary reserves. That profit compared with £54,676 for 1924, and 
was all the more satisfactory when it was borne in mind that they 
had acquired the new estates as from July 1, 1925, and therefore 
had only had the benefit of the operating profit from these estates 
for six months. Broadly speaking, the acquisition of the new 
estates had proved a satisfactory purchase, having in view the 
fact that they had always aimed at making the Amalgamated 
Rubber Estates a mixed producer. Shareholders might rely on 
the directors to continue with efficiency an administration which 
had produced the gratifying results of the past year. 

Their co-director, Mr W. Inhelder, who had visited the new 
estates, stated that they could be really glad that they had bought 
the Gunong Malayu group before the rubber prices had risen, and 
they could plant up such a big estate now at such a price. 


PLANTING PROGRAMME, 


The work begun in 1923 in opening up and planting 5,000 acres 
was proceeding satisfactorily. It was the intention of the board, 
as that 5,000 acre area would be fully planted up next year, to 
undertake the planting up of a further area of at least 2,000 
acres by a similar company to be known as North Nagodang. 
The shares of that company would be offered to the shareholders 
on favourable terms. The question of planting a considerable area 
with tea was still having the close attention of the board. The 
new estates had maintained their earning capacity and compared 
favourably with the rubber portion of the estates. T hey had sold 
about 27 per cent. of the rubber crop for 1926 at an average price 
of 2s 1$d per Ib, and forward sales of other products were satis- 
factory. When the whole of the areas was fully matured, the 
acreage cost of the whole of the estates would amount to about £48. 


GENERAL SITUATION OF INDUSTRY. 


As to the general situation of the rubber industry, the Steven- 
son Scheme at its inception in 1922 had been severely criticised 
by certain interests in America. The fluctuations in price which 
had been seen during the past year were neither good for the pro- 
ducer nor the manufacturer, and the recent statements of Mr 
Hoover were acting like a boomerang on that gentleman in, respect 
that very many manufacturers in America had bought rubber at 
high prices, and Mr Hoover’s strenuous campaign to “ Use less 
rubber ” had had the effect of considerably reducing the inventory 


industry from bankruptcy, helped the rubber manufacturers to 
make large profits, and demonstrated the close link existing te. 
tween the producer and the manufacturer which should never have 


been lost sight of. It was extremely regrettable that Mr Hoover 
should have attacked the British rubber-growing interests with the 
bitterness with which he had done. The economic benefits to 
estates under the Stevenson Scheme could never be fully mei. 
sured, either by profits earned or by eny other means. It would 
ill become him as chairman of their important company not t 
acknowledge the work which had been carried out on behalf d 
the rubber-producing industry and the British Empire by Lod 
Stevenson as adviser to the Colonial Office. They must not forget 
to mention the never-failing efforts of the representatives of th 
rubber-producing industry of the Colonial Office Advisory («t- 
mittee, Mr Eric Miller and Sir Edward Rosling. 

The report and accounts were unanimously adopted. 

A resolution was passed authorising the change of title to Amal 
gamated Rubber and Ceneral Estates, Limited. 

A full copy of the chairman’s speech can be obtained on apjl 
cation at the offices of the company, 7 and 8, Great Winchester 
street, London, E.C. 


. LEDBURY RUBBER ESTATES, LIMITED. 
DIVIDEND OF 45 PER CENT. FOR THE YEAR. 

The seventeenth ordinary general meeting of Ledbury Rubbet 
Estates, Limited, was held, on the 27th instant, at 2, 3; and 4 
Idol lane, London, E.C. Vey h 

Mr Eric Macfadyen (the chairman), in the course of his qu 
said: The crop accounted for—which ‘is substantially lower = 
the crop actually harvested—is 594,181 Ibs, this being the -_— 
we were permitted to export. The cost of the crop f.o.b. was 7” 
per pound, and as this figure varies so much, in accordance a 
the meaning imported into the symbol f.o.b., you may be —— 
in an analysis of it. Estate general charges account for 3.274; o 
keep and cultivation, .64d; collection, 1.36d; manufacture © 
packing and forwarding, .54d; export duty, .634; ed 
&c., .99d. The total of 8.414 f.0.b. does riot: include office me 
in London, directors’ and auditors’ fees, nor sale charges, i 
we deduct from the'sales in calculating the average net pric 


SATISFACTORY PRICE REALISED. 
s d per pound, 3! 
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The net price realised last year was 28 2.97 
if this figure were adjusted so as to be compara 
of rubber quoted in the newspapers, the equivalen 
rather over 2s sd. This result of our marketing during 
is one we look back upon with a good deal of satisfaction. 
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enti of the year, but our sales, naturally, were effected at various | for 1924 and £18,632 for 1923. On the strength of this result we 

dates throughout the period, and the average is quite good. have felt justified in proposing a final distribution which brings 
The result of the year's operations was a profit of £49,354 98 7d, | our dividend up to 25 per cent. for the year, our best dividend 

sufficient, We consider, to justify a final dividend which will | since 1915. 

bring the year’s distribution up to the fine total of 45 per cent. 


CHAIRMAN’S VISIT TO THE ESTATES. 












































PROSPECTS OF THE INDUSTRY. 


I see no ground for anticipating anything but a thoroughly 
sound position for the producing industry, allowing for minor ups 
and downs, for a long time to come. 

I estimate that 390,000 tons of new rubber were absorbed by 
the manufacturing industry in 1922, 430,000 tons in 1923, 470,000 
tons IN 1924, and 555,000 tons in 1925. If the use of rubber were 
again to expand at the same average rate as in the years for 
which I have given you figures, we should have this year, say, 
620,000 tons absorbed. In that case you may take it that the 
world’s stocks of crude rubber, instead of increasing this year, 
would shrink. Even if we realise only half the rate of increase 
which the last few years have averaged, the absorption of rubber 
in 1926 will be such as to prevent any noticeable accumulation of 
stocks throughout the world. And the present statistical position 
is such that any change of sentiment bringing with it a re. 
crudescence of speculation would rapidly demonstrate that world 
stocks are uncomfortably low. 


| visited our estates myself a few months ago, and found them 
well organised and well upkept. Kinrara has in the past had a 
good deal of difficulty in getting labour, though seldom actually 
short. During the last couple of years things have appreciably 
improved in this respect, and I see no reason why we should not 
in future get all the Indian labour there we require. We have 
authorised a new clearing of 150 acres on this estate this year. 
Ledbury is now run as a division of Kinrara partly with Chinese 
and partly with Indian labour. We are steadily getting on with 
very necessary cultivation work on the combined estates, 1,278 acres 
out of 1,751 having been contour drained up to the end of 1925, 
while we hope to see the balance completed in 1926. This is 
work which will have the effect of keeping up yields as the years 
go by. A large part of Kinrara and Ledbury are excellent pro- 
ducing land, but they include several hundred acres, the standard 
of which may be capable of improvement by more intensive culti- 
vation; and this is receiving the attention of our staff. Sione, 
which comprises only 506 acres, is separately managed, and the 
results from this small division are in every way satisfactory. 


CHAIRMAN’S CONFIDENCE IN THE FUTURE. 


At the present moment the sentiment is inclined to be rather 
the other way. However, if all British producers will refrain 
from pressing unduly for crop, and will have the self-restraint not 
to throw their rubber on the market without reserve we shall, I 
am confident, see an average price this year which will give us 


CONSERVATIVE SYSTEM OF TAPPING. 





Throughout our estates we are tapping alternate daily, in most 
felds on half, but in some on a quarter only of the tree, but with 








and 

periods of complete rest for all fields at intervals. We do not | highly satisfactory results, and we shall have our estates in better 
ber propose to make any change in this conservative system of tapping | heart to meet the heavy demands which will infallibly be made upon 
a on account of the higher exportable allowance. We regard it as a/ them within a few years’ time. For whether or not the curves 
13 system consistent with the maintenance of the estates in the con- | of demand and of unrestricted supply have actually met yet, it is 
ons dition to which they have now been brought, and one that will be | quite certain, in my opinion, that within a comparatively near 
nd productive of very profitable crops. We have no intention of | period they must intersect, and we shall find the world clamour- 
ave competing in any race for maximum yields, but intend to study | ing for more rubber than we can give it. 
her our trees and content ourselves with such an output as they may The report and accounts were unanimously adopted, and the 
to prove to be capable of giving without deterioration in their bark | dividend recommended was declared. 
be. and general vitality. That our rubber is good for excellent re 
ve turns on these lines the results of the past year testify. 
. Deg ce concluded by moving the adoption of the report CLUNY RUBBER ESTATES, LIMITED. 
‘ Mr §. Leonard Hunt seconded the resolution, which was carried EXCELLENT RESULTS FOR THE YEAR. 
a. unanimously, and a final dividend of 32} per cent., less income-tax, The 16th ordinary general meeting of the Cluny Rubber Estates, 
ld making 45 per cent. for the year, was declared. Limited, was held, on the 27th instant, at 2-4 Idol lane, London. 
to Mr Charles McArthur, the chairman, said that the report and 
df accounts would, he was sure, be regarded as satisfactory. The 
¥ LANADRON RUBBER ESTATES, LIMITED. profit was £22,507, against £5,565 for the previous year. While 
: BEST DIVIDEND SINCE 1915. the cost of production had been reduced by barely $d per Ib, 


they had secured for their output an average price equivalent 
to 28 7.33d per Ib, London landed terms. The available balance 
was £22,682, and they proposed to pay a final dividend of 17} per 
cent., making 25 per cent. for the year, and to transfer £5,000 
to general reserve. The proposed dividend raised the average 
for 16} years, since the formation of the company to 54 per cent. 
per annum, a return which should not excite the envy or anger of 
even American buyers of their rubber. 
GOOD CONDITIONS OF THE ESTATES. 


The estate and general equipment in the East had been main- 
tained at the usual high state of efficiency. Their labour had 
always been healthy and contented, but there had been rather 
more than the usual difficulty in maintaining the supply. That 
such excellent results have been achieved in the circumstances was 
very gratifying. The estimates for 1926 provided for 82 acres 
of new clearings, which in due time would increase the planted 
area to 1,053 acres. They had also applied for some fresh land 
adjoining the estate. That was the chief explanation of their 
proposal to transfer £5,000 to general reserve. With the final re- 
demption of debentures on Febraury 2nd, the combined amount of 
capital and reserves would be £80,000, against capital expenditure 
at December 31, 1925, represented by fixed assets, amounting to 
-4,73,556. Their total funds for fresh planting and ‘or financing 
the business would amount to 1,134. Altogether the financial 
position was thoroughly sound, and justified the confident hope 
of better times in store for shareholders. 

FORWARD SALES. 

The crop was provisionally estimated at 400,000 Ibs. The chief 
factor that would determine the exact production was that of the 
labour available. Assuming an adequate supply, there would be 
no difficulty in producing the estimated quantity. Cost of pro- 
duction would depend largely upon labour supply and wages, and 


The eighteenth ordinary general meeting of Lanadron Rubber 
Estates, Limited, was held, on the 27th instant, at 2, 3, and 4 
Idol lane, London, E.C. 

Mr Eric Macfadyen (the chairman), in the course of his speech, 
said: The book cost of our capital assets, less the 1924 deprecia- 
| tion reserve, stands at £360,528. Against that our issued capital 
- and reserve stand at £420,000, and as we are proposing a transfer 
T to depreciation reserve of a further £10,000 the capital position 
Will be still further strengthened when that proposal is given effect 
to. The view of your board is that the financial situation of the 
company and the outlook for our industry justify us in contem- 
Plating further extension of our planted area, which for some 
years we have not considered prudent, in the near future. 


PROFIT AND LOSS ACCOUNT. 


Turning to the profit and loss account, our f.0.b. cost last year 
, Showed a reduction of 1.21d per pound. This was not due to less 
money being spent on the upkeep of the estates; on the contrary, 
, When I visited them three months ago I found that maintenance 
Was thoroughly up to date. In fact, the condition of both our 
, mg) had improved since I was last in the East, some six years 
ice The larger crop we were allowed to export is what accounts 
the hry in the cost per pound, in spite of the fact that’ at 
ie de an the year the increased demand for labour led to some 
sli coolies’ wages. This will have a tendency to raise costs 

= in the current year. 
eee gratifying in the year under review was the im- 
equival in price realised of over 113d, our average price being 

alent to as s5.05d, London landed terms. 


FORWARD SALES. 


F 
d _ the current year’s crop we have sold 674,240 Ibs forward 
% Sfod Lew net price of 2s o.65d per pound (equivalent to 
at an ne ‘don landed terms), and from next year’s 112,000 Ibs 
ge net price ‘ 
3 $.34d London memes os 3.32d' per pound (equivalent. to 
ur terms). 
total profit for 1925 amounted to £101,729, against £27,754 
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they looked for some reduction on last year’s figure if the esti- 
mated quantity was produced. They had sold forward 157,040 
Ibs at an average price equal to 2s 2.77d per lb, London landed 
terms, which they estimated would be deliverable out of the 1,26 
crop, and 67,000 Ibs at an average price equal to 2s 8.83d per Ib, 
London landed terms, which they estimated would be deliverable 
out of the 1927 crop. 

The Chairman concluded by moving ‘the adoption of the report 
and accounts. 

Mr Eric Macfadyen, in seconding the motion, said that he had 
only recently returned from a visit to the East, in the course of 
which he had naturally taken the opportunity of inspecting the 
company’s property. Cluny was a very good estate in a good dis- 
trict; the selection of land in the first instance had been well made, 
and it had: enjoyed the great advantage of continuity of manage- 
ment for a considerable period of years. As a result, the estate 
was very distinctly above the average. 

The resolution was carried unanimously, and the usual formal 
business was duly transacted. 


HAMBROS BANK, LIMITED. 


CONDITIONS IN EUROPE 

The annual meeting of Hambros Bank, IL.imited, was held, or 
the 27th instant, at 41 Bishopsgate, London. ei): 

Sir Eric Hambro, K.B.E., the chairman, in moving the adoption 
of the report and accounts, said that at the time of the last meeting 
most people were of opinion that 1925-6 would be a year of genera) 
improvement in the trade of the country; unhappily the shadow 
of the coal crisis, coupled with the general strike, had deferred 
that hope for the moment. 

With regard to the Northern countries of Europe, the best news 
of reorganisation successfully carried through came from Sweden. 
Finland had also put her house in order, and from all accounts 
had done it well. In Norway the general state of affairs had been 
very difficult. The late banking difficulties, however, seemed now 
to have been passed, and with a gradual adjustment of values he 
felt certain that by the end of 1926 Norway would have passed the 
peak of her troubles. In Denmark currency problems had also 
been difficult, but her future seemed now very much more secure. 

With regard to Italy, they were satisfied that, while the sudden 
depreciation in the lira might have had a temporary effect on 
trade, it was not caused, as some people had thought, by the 
expectation that the Government were about to embark on a policy 
of inflation. te A 

As regarded Greece, the situation there had very much improved 
in the last few months, and they had information that before many 
weeks were out they would see elections on constitutional lines. 
As to Greece, her Budget for 1925-6 would show a deficit of 400 
million drachmez; on the other hand, her estimates, conservatively 
taken for 1926-7, showed a like amount of surplus. That being 
so, it was possible to foresee a termination of the depreciation of 
the drachma. 

The total net profit for the year, after bringing in the sum of 
£87,090 108, amounted to £462,603 4s 10d. This amount was 
arrived at after making provision for rebate on bills discounted, 
bad and doubtful debts, and income-tax. The item corporation 
profits tax, they were glad to say, was now defunct. The directors 
had decided to set aside £150,000 to contingency reserve account, 
£50,000 to premises reserve account, and, after deducting the sum 

of £60,000, which was paid as interim dividend of 6 per cent. on 
October 15, 1925, they recommend a further dividend of 12 per 
cent., free of income-tax, making a total for the year of 18 per 
cent., free of income-tax, and leaving £82,603 4s 10d to be carried 
forward. 

The resolution was unanimously agreed to, and a vote of thanks 
to the chairman, directors, and staff terminated the proceedings. 





BALAGHAT GOLD MINES, LIMITED. 


DEVELOPMENT IN DEEPER LEVELS. 


The sixth ordinary general meeting of the Balaghat Gold Mines, 
Limited, was held on the 28th instant at.6 Queen street place, 


London, Lieut.-Col. Sir Donald Robertson, K.C.S.1. (chairman of 


the company), presiding. 

The Chairman said that 41,850 tons of ore had been treated and 
39,977 ounces of gold extracted therefrom. There had also been 
dealt with 88,050 tons of accumulated tailings, which had yielded 


4,120 ounces of gold, the total return for’1925 being 35,097 ounces of 


fine gold, as compared with 33,323 ounces for the preceding year. 
As compared with 1924, the ore treated showed an increase of 
‘1,200 tons, and accumulated tailings 4,070 tons, the total return 
being .1,744. ounces of fine gold greater than that of the previous 
year.. The amount realised by sales of gold and silver and a small 
adjustment of the gold sales account 
against £155,459 for 1924... That .decline was due to ‘the. average 
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price at which the gold had been sold during 1925, being 95 64 
per ounce less than that of 1924. 

The profit, £31,689, compared with £39,420 for the precedin 
twelve months. There was a further reduction of 7-434 per ton : 
the working costs. With the balance brought forward, interest ang 
dividends, the total credit was £35,850, and a balance divideng ¢ 
6d per share on both the preference and the ordinary shares, paid 
on April oth last, left £2,654 to be carried forward after deducting 
depreciation, &c., and £1,000 transferred to insurance and con. 
tingency find. The total dividends for the year amounted to 1S od 
per share on the preference and god per share on the ordinary 
shares, against 2s 3d and 1s 3d respectively for 1924. At the eng 
of the year the liquid assets were £72,129 and the liabilities 
£20,355, leaving a balance of £51,774; and materials and stores 
stood at £23,193. The ore reserves were estimated at 83,203 tons, 
or a decrease of 13,889 tons in the year. Explorations jn the 
northern section of the Nundydroog Mine on the south offereg 
strong encouragement to continued development in the deeper 
level of the Balaghat Mine. 

Mr Arthur Taylor (of Messrs John Taylor and Sons, the 
agers), in surveying the mining position, said.that: the a 
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iva wu usacaasusouutetney nad to face the unrestricted competi- 4 
tion of foreigm. owners. Relative to the dangerously high level of 
taxation in this country he would suggest that if those responsible 
for national expenditure were rationed to the money the country 
could afford, they would find it within their competence to square 
expediency with-our extreme necessity, without in any Way 
jeopardising the country’s safety. ; 
While freights had fallen to unprecedented depths, working 
charges remained prohibitively high, and altogether a dangerous 
situation obtained. As an instance, the chairman stated that to 
discharge 6,000 tons of ore at Middlesbrough from the Anglo. 
Egyptian, 12 days had been occupied, with a total bill of £1,600, 
whereas the Anglo-Chilean had discharged 8,oo0 tons . 
for £696 in nine days. The exorbitant British charges increas 
the ore price more than 3s per ton over what the Belgians git 
The Belgian’s advantage over the British manufacturer wa 
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rent, and to endeavour to counter his superior position by the |' Total I — 
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, Industries Act simply threw him into the arms of the Exchequer to 
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gt to our existence, it was our ability to meet open com- eS ae = 
tion that was the deciding factor. A distinguished politician May 22, Mog 
recently said that the mr ge ae of a as ome were e £ rogers 
resented the thin end o e wedge, and that, on the ER ISSUES, | 

. a of the results shown, he hoped that full-blown protection a 

4 find justification. That challenge should be accepted; an pole ture (Money) 
ate and comprehensive analysis of the effects directly and | Under the Unempioyment insur- 7 
rectly produced by the innovation should be made and impar- noe Gantiai ecccese ices 

, exposed. His view was that tariff reformers saw their own Under the Telegra, y) Acts 
"nly, Tariffs at best were only a temporary expedient. There} “Gnacctnny Housing Aci, 1914 .. v0 
vulnerable gaps in the enemy’s armour that always admitted |. Under the West Indian Islands 

finding purchasers for the best goods at the lowest competi- Oneaplovmeat instance iste, isai- : 
prices. That principle had kept this country in the van of Rete not emegnts borrowed .. 
ress for the last hundred years, and no tariff could per- | Treasury Bills ..............00+000 3A0,205, 
vntly withstand it. Principal of Rational Savings Car. j 

full deliberation the board had contracted for two new Principal of Exchequer Bonds paid R 
rs similar to the Amglo-/ndian, in preference to Diesels. Principal of National W: we cpoceas 150,000 
latter he believed to be as ‘efficient. There were, however, |) ple c-means 3,606,798 
. shar coneiderations. and where a speed..ofteneto @even pal of Treasury Bonds paid off 35,075, 
Advances Repaid 88,450,000 
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POSITION OF THE FLOATING DEBT. Movement 

nnn = Weekrended® 

Ways and Means Advances May = °25. Mar. a 26. May ry 26. May ry =. 
Advances Public Deptmts. 161,735,000... 139,441,000.. 134,741,000. .— 
Tesantey Bills Outstanding ee 574,630,000. .*564,855,000. . *585,050,000. . + 2.735000" 
reatio a ear atonsee ” '  Posal Floating Debt ...... 736,365,000.. 704,296,000.. 719,791,000..— 1,515,000: 


* Inclodes £1,000, the proceeds of which were not carried to the Exchequer 
within she period of the account, 


CURRENCY NOTES ACCOUNT.—(000's omitted.) 
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they looked for some reduction on last year’s figure if the esti- 
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_| price at which the gold had been sold during 1925, being 9s 64 arding 
mated quantity was produced. They had sold forward 157,040 | per ounce Jess than that of 1924. seign cl 
lbs at an average price equal to 2s 2.77d per lb, London landed The profit, £31,689, compared with £392420 for the precedin vital t0 
terms, which they estimated would be deliverable out of the 1426 | twelve months. There was a further reduction of 7.434 per ton ig, ‘on that 


crop, and 67,000 Ibs at an average price equal to 2s 8.83d per Ib, 
London landed terms, which they estimated would be deliverable 
out of the 1927 crop. 

The Chairman concluded by moving ‘the adoption of the report 
and accounts. 

Mr Eric Macfadyen, in seconding the motion, said that he: had 
only recently returned from a visit to the East, in the course of 
which he had naturally taken the opportunity of inspecting the 
company’s property. Cluny was a very good estate in a good dis- 
trict; the selection of land in the first instance had been well made, 
and it had- enjoyed the great advantage of continuity of manage- 


the working costs. With the balance brought forward, interes and 
dividends, the total credit was £35,850, and a balance dividend gf 
6d per share on both the preference and the ordinary shares, paid 
on April oth last, left £2,654 to be carried forward after deducting 
depreciation, &c., and £1,000 transferred to insurance and con. 
tingency fund. The total dividends for the year amounted to 18 od 
per share on the preference and gd per share on the ordinary 
shares, @gainst 28 3d and 1s 3d respectively for 1924. At the eng 
of the year the liquid assets were £72,129 and the liabilitig, 
£20,355, leaving a balance of £51,774; and materials and stores 
stood at £23,193. The ore reserves were estimated at 83,293 tons, 
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ment for a considerable period of years. As a result, the estate | or a decrease of 13,889 tons in the year. Explorations in the press. for 
was very distinctly above the average. northern section of the Nundydroog Mine on the south offereg ently witl 


The resolution was carried unanimously, and the usual formal 


strong encouragement to continued development in the deepe 
business was duly transacted. 


level of the Balaghat Mine. 

Mr Arthur Taylor (of Messrs John Taylor and Sons, the map. 
agers), in surveying the mining position, said that the smallness 
of the decrease in the ore reserves was satisfactory, having regard 
to the results of the year at development points. It had been 
thought wise to reduce the monthly gold return somewhat pending 
a discovery of importance in the deeper development of the mine, 

The report and accounts were unanimously adopted. 
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HAMBROS BANK, LIMITED. 


CONDITIONS IN EUROPE 

The annual meeting of Hambros Bank, Limited, was held, on 
the 27th instant, at 41 Bishopsgate, London. 

Sir Eric Hambro, K.B.E., the chairman, in moving the adoption 
of the report and accounts, said that at the time of the last meeting 
most people were of opinion that 1925-6 would be a year of general 
im.provement in the trade of the country; unhappily the shadow 
of the coal crisis, coupled with the general strike, had deferred 
that hope for the moment. 

With regard to the Northern countries of Europe, the best news 
of reorganisation successfully carried through came from Sweden. 
Finland had also put her house in order, and from all accounts 
had done it well. In Norway the general state of affairs had been 
very difficult. The late banking difficulties, however, seemed now 
to have been passed, and with a gradual adjustment of values he 
felt certain that by the end of 1926 Norway would have passed the 
peak of her troubles. In Denmark currency problems had also 
been difficult, but her future seemed now very much more secure. 

With regard to Italy, they were satisfied that, while the sudden 
depreciation in the lira might have had a temporary effect on 
trade, it was not caused, as some people had thought, by the 
expectation that the Government were about to embark on a policy 
of inflation. 

As regarded Greece, the situation there had very much improved 
in the last few months, and they had information that before many 
weeks were out they would see elections on constitutional lines. 
As to Greece, her Budget for 1925-6 would show a deficit of 400 
million drachme; on the other hand, her estimates, conservatively 
taken for 1926-7, showed a like amount of surplus. That being 
So, it was possible to foresee a termination of the depreciation of 
the drachma. 

The total net profit for the year, after bringing in the sum of 
£87,090 10s, amounted to £462,603 4s 10d. This amount was 
arrived at after making provision for rebate on bills discounted, 
bad and doubtful debts, and income-tax. The item corporation 
profits tax, they were glad to say, was now defunct. The directors 
had decided to set aside £150,000 to contingency reserve account, 
£50,000 to premises reserve account, and, after deducting the sum 
of £60,000, which was paid as interim dividend of 6 per cent. on 
October 15, 1925, they recommend a further dividend of 12 per 
cent., free of income-tax, making a total for the year of 18 per 
cent., free of income-tax, and leaving £82,603 4s 10d to be carried 
forward. 

The resolution was unanimously agreed to, and a vote of thanks 
to the chairman, directors, and staff terminated the proceedings. 


ee 


BALAGHAT GOLD MINES, LIMITED. 
DEVELOPMENT IN DEEPER LEVELS. 

The sixth ordinary general meeting of the Balagh&t Gold Mines, 
Limited, was held on the 28th instant at.6 Queen street place, 
London, Lieut.-Col. Sir Donald Robertson, K.C.S.I. (chairman of 
the company), presiding. 

The Chairman said that 41,850 tons of ore had been treated and 
30,977 Ounces of gold extracted therefrom. There had also been 
dealt with 88,050 tons of accumulated tailings, which had yielded 
4,320 ounces of gold, the total return for’1925, being 35,097 ounces of 
fine gold, as compared with 33,323 ounces for the preceding year. 
As compared with 1924, the ore treated showed an increase of | 
‘1,200 tons, and accumulated tailings. 4,070 tons, the total return | 
being .1,744 ounces of fine gold greater than that of the previous 
year.. The amount realised by sales of gold and silver and a small 
adjustment of the gold sales account for,.1925--was - 150,164, as } 
against £155,459 for 1924... That decline was due.to ‘the average 








GO 
NITRATE PRODUCERS’ STEAMSHIP COMPANY, LIM)TED, 


RESULTS OF A DIFFICULT YEAR. PU 
The annual general meeting of the Nitrate Producers’ Steamship 
Company, Limited, was held, on the 28th instant, at 20, Billiter. 
buildings, London. : 
Sir John Latta, Bart., the chairman of the company, presided, 
and, in moving the adoption of the report and accounts, said that 
their gross earnings had been roughly £4,000 less, but as the 
freight market had steadily declined during the period covered, 
shareholders should be satisfied. They had suffered from the Aus 
tralian sailors’ strike; they had now a large steamer held up 
there through a coal strike, two in the Tyne, and would soon have 
two more’due to our own coal strike. The workers weve being 
deceived, but when they visualised the destruction they had un- 
wittingly wrought on the Empire and themselves, it would not help 
the position to acknowledge that it had been done in ignorance. 
The working of steamers had become a perplexing problem, with 
no relief in sight. Not only had the much-needed drop in taxa 
tion been deferred, but they had to face the unrestricted competi- 
tion of foreign owners. Relative to the dangerously high level of 
taxation in ‘this country he would suggest that if those responsible 
for national expenditure were rationed to the money the country 
could afford, they would find it within their competence to square 
expediency with-our extreme necessity, without in any Way 
jeopardising the country’s safety. a 
While freights had fallen to unprecedented depths, working 
charges remained prohibitively high, and altogether a dangerous 
situation obtained. As an instance, the chairman stated that to 
discharge 6,000 tons of ore at Middlesbrough from the Anglo. 
Egyptian, 12 days had been occupied, with a total bill of £1,600, 
whereas the Anglo-Chilean had discharged 8,o00 tons at Antwerp 
for £696 in nine days. The exorbitant British charges increased 
the ore price more than 3s per ton over what the Belgians paid. 
The Belgian’s advantage over the British manufacturer was 
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(National Joint Stock Bank). 


Established 1889. 


Head Office: Helsinki (Helsingfors), FINLAND. 
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: rent, and to endeavour to counter his superior position by the Total Issues out of 
a arding of Industries Act simply threw him into the arms of the Exchequer ro ce 
foreign clients and added to our discomfiture, as, foreign trade iis “Api 1, 1586, } if 
g vital to our existence, it was our ability to meet open com- rs -— cd 
i jon that was the deciding factor. A distinguished politician rt 
d recently said that the wg tno vote of a re get ip 
f resented the thin end of the wedge, and that, on the OTHER ISSUES. | Hi 
qd ie of the results shown, he hoped that full-blown protection "neeest on Brahequsr Bonds under rou 
g 4 find justification. That challenge should be accepted; an tal Expenditure (Money) 
. ate and comprehensive analysis of the effects directly and| Under the, Gnemployiacai ‘faaur d 
d duced by the innovation should be made and im ance Sots, eat Nentxdmee | 
rectly produc Par- | Issues to Capitai ae fe 
y exposed. His view was that tariff reformers saw their own | Under the Telegra i Rixpenditare— Acts , 
d only. Tariffs at best were only a temporary expedient. There Wt and 2906. Housing ng Ack, sane" La 
$ » vulnerable gaps in the enemy’s armour that always admitted | Under the W; Islands i a 
$ r finding purchasers for the best goods at the lowest competi- nel eeeEDN) At 20. ce Acts, 192i — a 
prices. That principle had kept this country in the van of pepe arent of amounts borrowed .. } 
, press for the last hundred years, and no tariff could per- li sesnknheesserceass’. i; 
ently withstand it. Principal of National Baivings Ger. ti 
fter full deliberation the board had contracted ‘for two new Principal Sasigal of iisskawesss uer Bonds paid i 
mers similar to the Amglo-Jndian, in preference to Diesels, | posits ee estts tees tes eter eeees } 


Principai‘of'Saiionai' War ‘Boads 


Paneipal oi Treasary "Bonds paid off 
Ways and Means Advances Repaid 







latter he believed to be as ‘efficient. There were, however, 
} y other considerations, and where a speed of ten to eleven 

s for general trading sufficed, steame:, showed a higher 

non the capital involved. 

Ie report and accounts were adopted. 








_—y in Exchequer— 


Dat 7 Ureland ...ssssssec00- eoeece 
Total 


_ ‘Treasury, May 25, 1926. 
NATIONAL DEBT—(Million &), 














GOVERNMENT RETURNS, &c. 


PUBLIC INCOME AND EXPENDITURE. 


SOCeEP TS | INFO AND ISSUES OUT OF THE wiattheeinti detmsratintas 9c tionens ts eteeced 


|. {<<< \| °° Receipts into 
the Exchequer from 
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o— RECEIPTS, ay, 
ee Ap... 1926, A 1 1925, Week Week Funded Debt eccccoccce 
M ‘ ron mt < 23, : May | May 25 aoe oe eee 
a iss a a . version an... 
10 1925, os,” % Conversion Loan .. 
nces in Excheguer & -_ one ar eovecces 
1st April — ™ War Stock ;..... 
4% and 5 War Btock.. 


- : England. .. 
of Ireland.. ee 4 ioeton ecccee 


4% Victory Bonds ...... 
Treasury Bonds ....... 








» eo Exchequer Bonds ...... 
bs Dabs a one Debs*..... ees 
1 Bodsecs Loan (Anglo- 
Heeeerecccescccce French) seceeseeeercoe 


Pee mR NR Nn ERE IH AA tei Ne ee BEE LO 
ls Big: dno Seid 5 aaa Capinm eden ty ae 


Tas, House Duty 





ae cs | : 
Q Vy 


eral Rights Dut eocoseses 
uty & Income Tas Temporary Ad Boe 
uProfis Dutios, dc. 
tion a Other Capital Liabilisies 
Oe vee Total. Linbilities...... : 
* Includes debt to American Government, 
a DEBT. Movement 
POSITION OF THE FLOATIN ae 
anenscbaeesees Ways and Means Advances May _ °25. Mar. “i *26. May 22 "26. May > _, 


Advances by of England 
Public De te. 161,735,000. . 139,441,000... 134,741,000. . _ 11,050,000" 
Treanaey Bills Outstanding .~ 514630000 574,630,000. .* »*564 855,000. . *585,050,000. . + + _ 9,736,000" 


Total Floating Debt ...... , 136,365,000. . - 704,296,000... 719,791,000... 1,315,000: 


eS nee 
within she period of the account, 
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CURRENCY NOTES ACCOUNT.—(000’s omitted.) 
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Teapect of Issues under Land 
ni 190), acilities) Acts, 1919 
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Since July 21, 1990, notes and certificates outstanding include notes called in but 
net yet cancelled. Maximum fiduciary issue for 1920 was fixed at £320,600,000, ; 
tor YOHh a SY 555200, for 1823 at £300,98,00, for 1985 AYTOARG,90, fr 190 a 

. £948,290,900, for 1928 af £246,146,400, and for 1926 at £247,902,549. 



























ee 
or 
a 
, 


per 


se. 


rare . m 
eT Te GE. ees . ~~ ” seme xx 43, Pym 
Oe ee ee oe cai wis Pi OAS ae ea A pte we bitten Path oih ih EE bein seins bE Ts 
vate di 4 “ “ 
ei ny’ , 


1066 [May 29, 199 fm May 


TREASURY BILLS AND BONDS BY PUBLIC TENDER. PROVINCIAL CLEARING RETURNs, yATi0) 


Tenders tor £40,000,000 in Treasury Bills were opened on May 28, 
1926, and the total amount applied for was £48,680,000. For eeroente W _ 
bills at 3 months, dated Monday to Friday, £98 18s Od, and above in 
full, Saturday at £98 18 2d, about 67 per cent. and above in full. The —_- 7 
amounts allotted were—In bills at 3 months, £40,000,000 ; in bonds, | “mer of Working Days ......) 24 Lassi 


Amount / Treasury Bills | 4% Treasury 
apeus Applied | tS Months. | Bonds. 
fr Average Rate. | Average Price. 
a a 
101 2 
198 


BY cece! 
eeeececececors 


ERBEBEEB wwe 


re) 
oe 
Soe: : 


% EE éndnccescenennesasoncane if ‘ pposits a 


Stobnnsecdouee 39,045,000 
OVERSEAS BANK RETURNS. : 


47,975,000 

cccccceccccocs 50,890,000 
eevveccccccccs 48,680,000 Tee Bank of Bulgaria appeared in the Ecown ASsE 
. May 1; Canada, Netherlands, Denmark, Norwa stho gld...0+ 
Tenders will be received on June 4, 1926, for Treasury Bills to Roumania, Russia and re May _ ¥» Esthonia, Dany F “ 
be issued to th i t of £40,000,000. ots & 
a Ateneneenrem emonntt of SIGN U.S. FEDERAL RESERVE BANES.—In 9's (000s omiiny, MM 


28 

1121 
241 

10°28 


HARADA ADDOH 
ONOWMNM3-9090 8 


ay 21,| May l¢, May 7, | Ma 

Ressenen. 1936. 1926.’ | 19%’ | “4 

Total d reserves eeeeseceseeoeseseeeeee 2 4 Tl 
gi ie | ole 


The Bankers’ Gazette, [Hess] Be ae 


396,260! 39533) & 
1309 | 1,168,030 | 9% chaba 
4908219 | 4397380 | « al 


ew | 1,672,020 
account 10 
BANK OF ENGLAND. Tost aopatite 7280640 Zee | tas | ce 
Week ended Wednesday, May 26, 1926. Total lisbilitive 4,958,580 4,908,210 | ano t se 


ISSUE DEPARTMENT. caine — way | 57% | 15% 


£ I & ’ 
Notes issued eeoccece 167,576,815 Government debt ecce 11,015,100 sw YORE FEDERAL RESERYE BANE.—In 9's (000's — 


her dai 
Other securities eerceoe 8,734,900 ¥ é M 14, May 7,; May? ber Lia! 
Gold coin & bullion ..147,826,815 306." | 19% | qua 
107,050 | 166,180 thee 
167,576,815 167,576,815 | oa a 

Total earning assets 269,540 | 256,400} 307,960) 2! 

BANKING DEPARTMENT, — | = 

Federal 

£ 2 815% 1% | & as 
Proprietors’ capital .. 14,553,000 | Government securities 41,035,328 old... 
Best ....002-+eeeeeee 3,208,423 | Other securities ...... 71,816,648 | SOUTH AFRICAN RESERVE SAMK.—In &'s (000s caltel BiB uance 
Public 2 ethabnege 4 Fen atestovesvocees 26,994,885 “ieee. “ns 0, | A | a vai 
Other deposits........ silver coin .. 1,180,576 Assers, : a. | i9a6,'| 19%.) , 
Seven-day & other bills 3,887 . Gold coin and bullion.... 9,435 a6 


eae ——_____. | Gold certificates 
er 161,027,437 | Bis discdunsed “<..2.222 sacs | 58/6) Bi 


* Incloding uer, (nvestments .......cccece 629 

Exeheq Govings Danks, Commissioners of National Debt, and Laaneseres, ti 

258 

Amount, | Inc. or Dec. ut 7,360| 7%, 
teeth | Faso Bea. | tne or Dea on | Beet 8 

£ £ Du eo 705%, | 709% | 635% 

10,003 


Poccccccccccccvccovccococesece 


eeeee : on ! 

eee ee | 
174 17.27.16 | 19,2264, 8 
Sariae | 355325 | eas SA 
ar age | 


+|+4+1)14+ 


Prd bier 


eeccee eeeesececooe 


reserve to liabilities ....... eee! 


+ 


662,50 

482,50 | 

sities | 9459. § a 

Yais| ais 

284 123 |_# 

BANK OP JAPAN.—In yen (000’s omitted). 

Apl. 3, Are | ; 

Bg | fe, Ee 


180,499 | 
134071, * A 


] 
load 
Total for 1935 @eoeccosese . = y 7 iA 
Total tor year 1994 @eevcesece “ 4 i 
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ONAL BANK OF BELGIUM.—In francs (000’s omitted). BANE OF LITHUANIA.—In It. (000’s omitted). 
May 15,, Apr. 30, |Apr. 15,) Mar. 31,) Mar. 15, a 
1926. Toe. Tone 1926. 1926. 1 


] Position 
, | May 12,; M Apl. 20, | May 20, | M Ausers, . 
we | eae” | ide” | “Soas” | age5.” | iste Gold ..ssesesserseerssees sos | 30362 | SoHo | 302% | 30251 
, gold & silver | 394 oar | 305208 | sr7eo8 | sangso | State Sioasuryesine’277| {aur i eT 
94 bulion) es | aaaSis | 1.39765 | 1478895 | Lasleee | 97/600 Dollars & werling,to."<.| SST79 S19 | 3168s 


36,519 
1n.s24 | Tpseal | .8ay6is | 7485.00 | 934,150 tend Pages 47,147 
006 | O71 15691 58,701 | ‘203,525 | 112.125 Capital... cece seseeceee | 18009 ee? 12,000 | 12,000 


BANK OF mei florins (000’s omitted), oe | aa Aso ssa | 83458 | $8,637 


, . 
ost Me ner | eke’ | "3 aon’ | nen ae tine, BANK OF POLAND.—In zloty (000’s omitted). 


1 ceccscevece eeeeeee} | 939,000 | 238,500 | 239,000 | 239,250 { ieee PY aon May 10, Apr, 30, Agr. 20, ape 


4 s, and 3olda @eeecece eeeeeeeeeeeasese 7 
ata, arancos an® | 94,910 | 96,330 | 104,40 | 95,760} 100,981] 77,567 | Foreign currencies 53.566 45780 | 42619 
LaBiLITIES. Silver and bullion 630 602 13,179 106 
in circulation 325,500 | 330,000 331,500 331,500 281,460} 109,499 | Bills discounted : 995,355 
mnitsand b bills pavable | 45.5 45.500 | 4 | "42,000 48,500 | 49,500 ' 44,204 11,250 —s |: Loans against securities ........ 49,677 49,297 45,170 50,784 
Short-term discounts ....... cies : 23,27 a 21,017 
swiss NATIONAL BANK.—In francs (000's omitted). Liability of the Treasury....... 50,000 S0e00 


nea, 
22, | M May 7, | April M Positi Share capi cieimabiinainsiies 100,000 100,000 
Mee” | Mie” | “ope | “Moe” | Midas” Ime cstiais | Reserve ; 2,908 2,908 2,908. 
, 418,854 — 418,494 ont 481,938 71,175 — in circulation 379,404 392,893 eS oo 
4 ‘b advance Pret 296,403 neeo. 6 108000 Liability in foreign exchange.. 62,028 51,542 60,472 60,804 
es oui 741,784 | 750,467 | 768,276 774,777 | 215,925 BANK OF CZECHO-SLOYARIA.—In Cz. K. (000’s omitted.) 


| 114251 | 127,107 | 105,788 | 80,156 | 106,154 | 33,750 Bag | MT ApH] Mpa | al 
1926. | 1926. 926. 926. 926. 


ASSETS. 


THE REICHSBANK.—In Reichsmarks* (000’s omitted). Gold and silver holdings 1,059,699 | 1,072,425 | 1,072,454 | 1,072,176 | 1,074,520 
May 22, | May 15, | April a3, | May 15, | Balance abroad and foreign) | 1,205,416 | 1,176,596 | 1,191,593 | 1,181,152 
a 1826, 1996. 1925 an Jess | 'goezio | “asseas | “aseésoa 


ASSETS. 
shsbank shares not yet issued | 177,212 | _ 177 177,212 | 177,212 | Piscounts and advances eet | SS | eee 
dand bullion .....+---essveee | 1401861 | 1,491,641 | 1,491,438 | 1,014,754 | Other assets .....--.+.+- SII] ige'seo 1'168,587 | 1.174823 | 1,178,923 
fwbich deposited abroad ...... | 260435 | 260435 | ‘260,386 | " 86475 ete «sno. 
eve in foreign currencies . 296,584 256,376 | 338,251 | states notes in circulation ....| 6,553,986 61 6,401,734 | 6,548,215 
: a cheques. ae | 1t5.287 96,169 00,626 eau Check account balances 1 1 405 | 1,570,015 — 
r an eereeeee eece ° 
of other German banks . 33,569 aul Other liabilities 254,156 251,975 |__ 235, 
Ss 89,022 89,022 | 99022 | 200,328 
ts 1,148,996 


122,788 ASSETS, 


ee por tal (sh Metal reserve— 
ed creer 177212 | Gold coin and bullion ...........0.. 


eeesdeveedeedeceece meinen 237,085 185,807 Drafts and notes ........00-sccccsece 
2,663,04 2,645,936 | 2,269,525 Silver coin and bullion 
; arte 787,426 Inland bills, warrants, and securities . 
844,973 Advances to == 


“Equal to one billion paper mae or one Rentenmark, Share capital yo woowas 30,000,000*) 
The gold reserve is calculated in accoraance with the new legal prescription | Notes in pital (gold. and 
of one pound of fine gold equals 1,393 Reichsmerks.”’ Current accounts, deposits, &c. 


BANK OF SWEDEN.—In kronor (000’s omitted). * Giieipedotguemengumpelastange 
ain oe x ie : NATIONAL BANK OF THE SERBS, &c.—In dinars (000's omitted) 
a wi 8 
fone. Ima.” | ages.” | “aseee” | Mists | Mike 


Wdvwersoonos| 229057 | 299,006 | 999,205 | 229,276 232,895 
andorign bills! 131,251] 136601 | 136407 | 138485) 88,221 
an or 
Gor, securiti a7266| 47 a7 7 17 
counts loans asi7es | avsaot | sezese | ascess | sodas 2 
Lusi S. ABILITIE 
otesin circulat’n| 447, 465,51 71,31 499,897 Notes in eiroulation.. 


BANK OF FINLAND.—In F. marks (000's omitted). NATIONAL BAWK OF GREECE.—In drachma (000’s omitted). 
Feb. 27, b. ar. 3 
May 15,| M Apr. 30, Position 1926. 1996 1926. 1926. 1925. 
Asszrts, 1986. ieee Tone. 1925. May30,1914 A 
ce abroad and foreign 531,215 | 351,257 | 351,585 | 45,285 36,081 sevescee| 2,794,064} 1,824,742 | 2,050,422 | 2,198,121 
BEM ssssedsnsbnesce covccoe | 2,101,428 | 1,219,146 | 1,132,874 | 1,139,682 111 709 | 3,729,786 | 3,709,786 
nent veotries . .| 366417} 366,424| 366,420 405,969 nd loanal Sa0niT4 Suiese | Salen | Sas 
5 eeeocceccsccce LIaBILITIZES. 
and loans ........| 687,929 | 592,784 594,774 | 447,305 4231461 4,247,226 | 4,257,198 


in circulation. 1.311515 | 1,385,060 | 1,361,792 | 1,352,205 125,941 Aric me | aol ose 
pepe ab notice «.....11.7| ““aseia0e | asorsea | “aseleas | “SoreLs | a1-aas shidel lial 
1,187,089 | _ 1.192625 
BANK OF LATVIA.— 's omitted). 
1A.—In lats (gold francs) (000's ) BANK OF SPAIN.—In pesetas (000's omitted). 


Asszrs, a ty ne 1925 ; May 6, T, | Ma 
. ballionand coins ......| 23583 23,505 13.998 Assets. "1926 ‘ ste, 1996, 192. 1385, 
aoa Aa 2,729 512 a inte bberons 2,596,830 2,536,904 2,536,098 
Gliver «.. seeteeee 663,464 647,789 

cam iz Se 
ban against securities, . 150,000 | 150,000 | 150,000} 150,000} 260,000 
COrecccece eecocsce a 4,400 291 4,354,221 4,315,392 
incirculation .......<.. Curae on 1,078,446 | 1,053,673 | 1,043,349 | 1,051,184 | 1,152,701 


PAI UD ......cccccece 
: BANK OF ITALY.—In lire (000’s omitted), 
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AUSTRIAN NATIONAL BANK.—In schillings (000’s omitted). 
reer April ay 15, 
Gok . i 1986. ciroulation|14,120,825 |14,018,529 |14,360,900 |14,424,163 |13,701,361 
pion ie, DulllOM..seeve} |” cr ae Beit T Talear? | asose | 142461 | 1775348 
f Pevesccece 
ls are €, bilst sine 45,665 


mana acccesseee 
tecasiLiries, 
58,157 
33,656 


14,541 14,842. 


thority of ‘the Egyptian Government 
Genraited im livu of gold. 
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The Bank Rate of the South African Reserve Bank is 53% for first-class 
——_ bills (90 days), and 6% for agricaltural bills (of not more than 
six months). 

Warsaw (Poland).— From August 12, 1925, discount rate, gold francs, 12 % ; loans 
on collateral security, gold francs, 14 %. 

We are informed that the head office of the De Javasche Bank at Batavia as 
from October 20th, bas increased its discount rate for bills from 34 per cent. to 44 















RATES OF EXCHANGE. 
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the Moscow quotations for chervonetz :— 
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eecces «secccoseceveseeeee:: Cen’ her C0! 
‘Market rates of discount— eoccccccce @ ——_ for — a 
Sache do eveseeeeessoseee Viena ccccscs [Obs for Anetra por 
4 months’ SOCCHESSESOSSOCESOEe eeecee or peseta 
6 months’ do ...... cccccccccces: Amsterdam .. a ts for 2 guilder Messrs 
3 ; a shat =} for 1 kroner llows ” 
Bmowsthst ......cccccccscecececess @®ockholm eceee 9 
CLoans—Day to day....cccpcesccrcess Athens .......+ 9 |Cents for 1 drachma 
BhOre .. <0. cccccccccccccceccccscces: a ona 08 Can. Cents for $4 . About 
Sam: Banks eevoceee 3 ¥ eoce 68 eee Se Pe c weel 
houses at call eoverecers Hong Kong... 00 Cents for Is i 
At motios.... .......... Leosakead’ Shanghai for] Shng. » Bank 
t Additional to those offered by tender in the preceding week. Gold pesos for 9100 porbed 
Cents for 1 milreis view 4 
Comparison with previous weeks :— Cents for 1 peso easing 
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MOSCOW QUOTATIONS FOR CHERVONET?. 
According to advices received in London, the following an 









£1,000 sterling equals 944 chervontzi, 
$1,000 194 ° 




































OVERSEAS BANK RATES. CENTRAL AMERICAN EXCHANGE RATES. The t 

© Ch ...Changed. Cd 
come ; Oc. 5 1925 3 Oslo. ..seereeene April 19,1836 “s 3h The Commercial Bank of Spanish America, Limited, quote - 
Athens ........ . B secccccee JU . ates $ 
Belgrade ...... es 6 irri! Jaa! aa'igas . | the following rates of exchange: ont th 
Berlin eeeevececere Mar. 27, 1926 7 Riga ereceooooeo Feb. 16, 1934 e 8 kK | 
Brussels ...... A ril 23, 1926 7 Rome .....e.006 Junels, 1935 .. 7 px Pp 
sevece Sept. 4, 1920 6 Sofia... cccccee es oo 9 Country. Par Value} Usance. 1926, | Rat plivery 
Bolapest 2... Gu Hiss 7 | Stockholm "> Oot, dasa ay | ______7_____ i. 

pbonents a wiss Ban , 
Copenhagen .... Sept. 8 1 5 places ........ Oct. 22,1925 .. 4 SUPUEROEoocoosneee a aaNSD B oscoe 1000 Sight London Mey . 2365 anat 
Danzig ........ sea. a . Tokio coccecese Ss -_ t O cen (ogotn)’ ae = * Mey 4 = Inited 
or. Sept. 18. 1923 9 | Warsaw ........ (See note below tis seoecceess(Comobas to &....|  4°8665 % May 22| 4% eek e 
New York y F , ‘ede- ode- " » eooners ' - ) Gan vador........|Colones to & ecoe 973 oe May 2 9B 

Medien... Mor-a5ias "S| trish Deo. 3195 .. 6 | Comelion .......2.:JOslonestok s| lows | a 

adrid ........ ar.23,1935 5 |! Irish _...... 3, oe via ee pence coco! . = 33 | i cod 
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her c¢ 





SOUTH AFRICAN BXCHANGE RATES. 
The South African Banks quote the following rates :— 


Union of South Africa. Union of South Africa, 































From Close of Mail, From February 22, 
February 19, 1926. 1926. 
London on South Africa. | South Africa on Londes. se 
Berlin ....... .{t™ Buying. | Selling. Buying. | Belling. old cc 
Prague ...... ~S 
T.T, *“@reeeseeeeeoseseeee ee dis. urit 
Reval e Demand eo ececcecccceces 1 dis. 8 pers Be ato " urit 
. to £1 30 days seeececocooococe if 8 . is o n 
Kovwno....... oe oa 90 dave see ecccececccces 3 ” ” : ” ; 0 sil 
~ pees RB inane ow ae ~ | ie" 
tin’ pleip to T.T.. ab 
Sofia.......... eva to £1 aa 
2”: “iforin rr. OVERSEAS DOMINIONS RATES. 
Soll rr. CommonwzatTe or AusTRatia aND Dommmion oF New ZSALASD. 
kro T.7. 
?, marks . London on Australia and Australia and New Zealand 
woos. fdtach! — Tr, New Zealand. on London. 
Italy. ......... hire to £1 Lt 
Switserland . |francsto 4) | T.T 
Madrid ......\7 to 41 | T.T. 
Lisbon........1 pe to T.T. New 
Alexandria . [piastres to £1 Sighs tal 
New York ....| to al ] 
— e 9] T.T. 7, oe a ...... oe ] | 1008 " ot 99 100 4 
Montevideo a f te 5 ar saad S| rm eo oo oat st a 9 
ren: peers Soaps s-0 sf tm] |S 
Calcutta ... . to rupee . 
Bombay ercecce . . 
Hong Kong . “to ¥ BULLION. 
Singapore ;.. fet t The arrivals and withdrawals of gold during the past wets Hi, 
Manila ..... to as announced by the Bank of England, have been as follows :— a 
Mexico eecee ——-. 2 Ww. wALS. f ave 
May 23 SCOCeooeeescosooeosscess nil May 23 eeccccccccosccsesrrr® oe pil A 
” = seeceecceeccesccescese nil . enennererenet es ally t 
” Seececcerseveceesecavece pasneeeeett Tt vs 7 
CURRENT RATES IN NEW ToRE. Scenics MP) ae ee ae 
The Irving Bank—Columbia Trust Company cable the 4 






following money and exchange rates in New York :-- 
| ee ee 
* ? % * . .. 5 oe - mm 
4 4 T v0 8 4 
Rates, 


————_-Belling 
oe ee S a fs 








MODESY ..-ccccccesese.sses 



























. - . 
Total...c.ccccscccssccecece 78,000 : Total covocccccccocerert’® ao 
Not withdrawals, £26,000. 







“The following statistics of imports and exports of cold 
week ended May. 26, 1926, are issued by. the Statistic 
‘Department of H.M. Customs and Excise :— 






































May 99, 1926 ' 











‘, week. Of this the Continent took about £180,000 and 

Bank obtained £78,000, as stated below; the balance was 

sorbed by India and the trade. During the week under 

a view £103,000 bar gold has been received by the Bank, in- 

easing the net influx since January I, 1926, to £54;700,000. 

- e balance of trade figures for India during April, 1926, have 

sen cabled as follow (in lacs of rupees) :—Imports of mer- 

andise on private account, 20,05; exports, including re-ex- 

rts of merchandise on private account, 27,58; net imports of 

e oid, 1,90; net imports of silver, 1,88; net imports of currency 

tes, 1; total visible balance of trade, in favour of India, 
&; net balance on remittance of funds, against India, 13. 


SILVER. 


The market has been quiet, and rates have been fairly well 
aintained. When the price dropped below 30d supplies be- 
me sluggish, and though the undertone showed no improve- 
ent the falling tendency was checked. To-day a ‘slight rally 
" rk place, but only of zed in the quotation for forward 
livery. India and China have both been sellers, and offer- 
gs were absorbed mostly by bears, but some inquiry has 
anated from the latter quarter and also from America. 
Inited Kingdom imports and exports of silver during the 
eck ending the 19th instant were :— 


Imports. & Exports. £ 

S.A, wesscccccccescce 156,620] Bombay via Other Ports 145,184 

BEIOO . cnceescedeosee 33,287 Straits Settlements eee ,625 

ritish W. Africa ...e.. 20,496) Other countries ......+. 10,198 
ber countries eeecccce 3,491 


193,894 


Inpian Currency Returns. 
(In Lacs of Rupees.) 

April 30. May 7. May 15, 
otes in circulation eeeecceseeoce 8,513 "ee 18, 92 ee 18,516 
ver coin and bullion in India... 6,470-.. 8,449 .. 8,472 
vercoin and bullion out of India ‘an Bae sd ee ee 
old coin and bullion in India .. 2232 .. 2232 .. 2,232 
od coin and bullion out of India .. oe 
urities (Indian Government).. 5,711 .. 6,711 .. 5,712 
urities (British Government). ° 2,100 ee 2,100 ee 2,100 


0 silver coinage was reported during the week ending the 
th inst. The stock in Shanghai on the 22nd inst. consisted 
about 58,300,000 ounces in sycee, 64,000,000 dollars, and 
830 silver bars, as compared with about 58,800,000 ounces in 
ee, 65,000,000 dollars, and 7,030 silver bars on the s5th 


4 | 

Great Britain and Exported from Great Britain and 
. Tanported in ern Ireland. Northern Ireland. 
} n— Pi. si 1 
0 cox! Eeretian Sodan Netherlands -..0220.2202.2:] if 
5 , itisb South Africa.. gea0ee PCCP SOOeeeeeSeeeeeses 3,500 
—", ors | Bias inl ccc] a 
) 1 declared value of ared value of 
) i es ahacesnenmmunl | aes eeceserece cece 1,149,367 
! Messrs Samuel Montagu and Co. write on Mary 26th as 
, Ilows :— 
| GOLD. 
, About £300,000 bar gold was available in the open market 


- ee ESeweae FF 





206,007 










GOLD AND SILYER PRICES. 


Gold Silver—Per Ounce. 


Cash. Forward. Date. 








June 4,1920.. 
3,1 ee 

2, 1922.. 

1, 1923.. 

May 30,1924.. 

28, 1925.. 





nas NOTICES, 
=~ directors of the British Linen Bank, recognising the 
Ave dobre terence of the public for a smaller size of Hr note, 
ze t — to adopt a note of that denomination stmilar in 
‘the ye Treasury note... No change ‘is being made‘in notes 
aie arger denominations. The new notes, in which ‘the 
standing features of the old notes have been retained, are 
ocr issue, and will gradually replace those now in circu- 
pued The bank, originally:the British Linen Company, first 
7 age in 1750, four years after. its incorporation. 
W subb Bank "Limited announce that they have opened a 
ent of are. at 40, High-street, Lye, under the manage- 
idge branch, Caliwick, who is also manager of Stour- 
* Westminster Bank Eas Saal ageabalee? 
h T ster Bank announees the opening of a new 0 
on next, May 23th, at 5 Elm .Park parade, North 


ton’ Pari? Under the managemént of Mr E. 
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WEEKLY TRAFFIC RETURNS. 
RAILWAYS OF GREAT BRITAIN AND IRELAND. 


(b) Week ended May21, 





Week ended May 25, 1926. Aggregate 20 Weeks, 1926, 
——_____—_—_— ] aareaate 20 Woeks, 1926. 

















‘e)Week ended May 22,/Open. Total : Total 
3 eek. ceipts. 
Ww eevesces LAA 461,000 
Do for 195... % yf 0.000| Lost 
Lond. & N.-Hastern (c)} 6,715 
Do same period 1 


Do for 1 eoeees ° 


Do 1935 eoecccccccos 2,153 






8. | e 

Aseam + 13,891 2,388 
Baral La, + 22,000, + _ 53500 
Seas ies Ss! stat 
Bombay, 120/000 1,78 35,000} —10, 51,000 
Burma ! — 21,204 
Delhi, 28,015) — 89,432 
Madras 16,289, + 163,707 
Nisam’s 16,416 — 43,791 
re a a es 
South 12,765 ce 















URUGUAYAN, 
Central Uruguay /¢?weeks 273 | 26,384/+ 231 14 
OUres eek “3 iss ca 914 : oe 
C. Urag. (West. Bxt.)\47weeks all 3,214 + 

CANADIAN. 
Canadian 19mooks sa a za.isisoi803 + entond sxaieslsactheee 
Canedian Hesomal. 9 weeks Talk + 968.00) 63,882,000! +-6,353,000 

BRAZILIAN (b). 


(b) Converted at the current rate of exchange. 
TRAMWAY WEEKLY GROSS RECEIPTS, 










a ————E—E—E—E—E—E—E 
Receipts for Total 
193%. | +08— 

| nani t eoen of 7 weaka May 5 HG :87,775\— 657 68,088 

B, Aires Lactose . : 2i24e/— ‘611 

O ‘ & Distelc iS 1,126)-- 

Deyp Markets .. 21,788}- 

" ~ 4 Teme*l! 1.619}- 
verpecl Corp... 8 ca 














amen ay 


RE a 





Se are aaa RO A RE BN 1S St 8 ue ti EOE et etn a Catan - . 
ls A ati ha ce ia ete ok 
cee ore a - ca ae a ie in 


custome semen aaa samags itetttg en ai agin I STN I Sa a in i a Se 


Ph ieee Ee alti 


ne en eee oth Se ee 
eg tae non gmanp ce nce ate in Et npg noes eaiP ee nant 


ner NS AOR: SR PN A eRe = esa Aa 
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MONTHLY TRAFFIC RETURNS. Reports and 2 oticos 


BILE 
AMERICAN RAILROAD GROSS AND NET RECEIPTS. month! 


Yi k. . °a0.18 
als nbet erento mt Gomme end Pneiet Cieneotew West. | a. sacs Hn. the Marquem of Reading, P-C., 6.0.3, cco MER 


G.C.LE, G.C.V.O., has joined the board of directors «¢ .” 852k, 
London and Lancashire Insurance Company, Limitez. “~ ™ 3,022 

At the annual general meeting of Insurance (Officiale: ¢ nec 
Mr O. Morgan Owen, general manager of the Alliance ‘toe 
Company, Limited, was re-elected president. *sSUTay = 
a ’ 


RAILWAYS. rdinary 


tters st 
521,538,604 LEOPOLDINA RAILWAY COMPANY.—The gross rece} he office 
554,559,318 166,558,666 : : amounted to £1,799,583, against £1,634,937 for oo ly : 
Soo sione 80/695, 8,026,89 receipts were £533407, against £482,315 for 1924. 

531,742,071 |+ 26,960,296 dividend has been raised from 1 per cent. for 1924 t 
= oo for 1925. The carry forward is increased from />2,4 


% 
The _ 


The Ordinary ded M 
> Td per cen, Nebentur 
32 t0 £73. ock £ 
the ¢ 


480,062,657 |— 3,960,038) 102,270,877 

459,227,310 |+ 35079255. 99,480,650 ‘38,008 BANKS. pee 
SB.SeI8S + AS668.6r8 IS BANK OF LATVIA (State and Emission Bank of Latvia) —Byax. 

sheet, December 31, 1925 :— ; nes 


OVERSEAS RECEIPTS. LIsBILITIES. Lats. 


POCO eH eee se eeeerisns 


20 j 
fie ? epee Total Receipts. | Reserves..... ........s.+ 4,021,714.50| Foreign currency 
< ss eget Ronan |neenctangnenpeecenrses MEMMEMIER «40. sans sencann 53,759,000.00 | Short-termed bills 
gE 5 1925-26. | + or— | State account and deposits 74,846,008.91 | Loans ............0.0.0.., 50,984 
Other liabilities .......... 16,382,557.51 | Other assets .............. : 


INDIAN. 189, 302,526.08 | inane 


| Rs Rs Rs Re _| For the year 1925 the net profit was Lats 7,150,641.68, agaisg ; 
Southern Puniab 4 mths Jan. 3/ 842 11,92,828 +1.20.438| 43,58,660|—3,47,295 Lats 5,598,352.76 in 1924. J impto 
CANADIAN. BANK WOLFENSBERG, AND WIDMER.—Io March last a com. ly, 2 
Canadian Nation!) 3 mths Mar. 31\Gross ees 57,004,263| +5,567,809 | pany, under the style of Wolfensberger and Widmer, Limited, imulat 


sees 


Period. | 
| &S | 1925-26. | + or— 


| Net | $4,191,844) +2556121) 7,137,887 +4,617,637 Zurich, w istered d Swiss 1] vith id- Capit 
urich, was registered under Swiss law with a paid-up capital ontinel 
Canadian Pacific | 3 mths SiiGross — ' ¢ pase 40,34: 3,730,000 four million Swiss francs, divided into 8,000 shares of 500 francs mall su 
mth 3114 $39,068 ET ees ke each, to take over the bank established in Zurich in 1920. Busines mporte 

is largely centred in the Swiss silk and shoe industries. Accounts beral 

BRAZILIAN, will be closed annually at December 31st and_balance-sheets ined, 

l | | l | ] published. art ca 

mths Mar. 31/_52_| _£3,062'+ _214/__69,810'+ _15,575 | HAMBROS BANK, LIMITED.—In our issue of May 22, 1926, pag fmmmpontine 

CHILE AND PERU 1020, we stated that the profit of Hambros Bank for year ended urs q 

ae ge ge ee a | March 31, 1926, was £37,513. We should have shown the profit as mo! 

Sma SPS FUR PREP | as ras.” We much regret the error 5 

: x ship 

URUGUAYAN. Men ce RUBBER, &c. s 6d | 


| £ i é £ é CHERAS RUBBER ESTATES, LIMITED.—The figures contained nfm’ 
N.-W. Bm ied Ho ne Apl. s -~ Raalt Lan 71 "560! + the directors’ report and statement of accounts for the vear ended _ 
Uruguay North ._/10 mths 7 2,872.4 212) 28,670'+ 1 December 31, 1925, as compared with 1924 are as follows :— strict 
1924 = 1925. eee 
OTHER OVERSEAS. Profit for the year ....sesee00£ 6,205 .. 1850) on 
—- Cent. & | | } Balance brought in eeoccecececcs £ 10,331 ee 9,984 DS 34. 
— Bey (s)) 9 Dividend recommended ........ Final,5%* .. Final, 15 % nded 
- — Ca forward (eheunedéswecehle 4 ee 13,130 eS . 
aland ......../ 1 a rry ’ s, Ch 
Pe sencctecerenseee 268,490 .. 351,73 an CI 
* Making 10 % for the year. + Making 224 % for the year. restert 
SUNGEI KRIAN RUBBER ESTATE.—The profit for 1925 is {75.250 Rs 64 
against £16,351 for 1924. The ordinary and preference shat gs gd, 
holders receive a dividend of 40 per cent., against 12} per cet 2 Ibs 
for 1924. The carry forward is increased from £13,531 to £15,934 RS ad, 
ee s 9.995 904 135,585 Cash has increased from £8,461 to £26,102, and investments 2 0. 2 
mths April 30! 35 5,500 British Government securities stand in balance-sheet at £31.58 3 
mth /1,397 att against £11,864. a 
aa |----mi | ae oe SUNGEI PURUN (F.M.S.) RUBBER COMPANY, LIMITED—He 
mths'Mar. 31; 112 r figures contained in the directors’ report and statement of accounts aA. 
\a) Railway receipts only. aug com year ended December 31, 1925, as compared with 1924 a bdere 
as follows :— he 
TRAMWAY & OTHER RECEIPTS. 1924. 1925. ao 
Fae sia) -guadiele damn Profit for the year .........0e. — ae orn 
‘ z + b i+ Balance brou: ht isasee eeceee £ , ee ; ’ 
: saetn do | 3 mth Gross Ps7870,5 aoe 7522,159| + 1,436,387 | Dividend lesamaemaaiol sesecee- Final, 7¢.%* «. Final. 1}! 
ne || sam + 733,668) 9,135,018) « 2,089,342 | Carry forward ..............--£ 8465 .. a= 
Brit. pate $1, yee 5,234,41 +1,110,656 eeeree eeereeoeeseesses -lbs -272,559 ee 365. 
= By pot * Making 124 % for the year. + Making 25 % for the year” 


UNITED SUMATRA RUBBER ESTATES, LIMITED.—The following ima 

is a statement of rubber crops and dividends since 1gtt °— week 

Dividends | Divideat 

Crop. Paid. | Crop. Pai erie 

rear. Lbs. % Year. Lbs. 9; - 
1911 ...... 120,475 .... 208°} 1919...... 1,110,063... o 

1912 ...... 199,955 .... 25 |1920...... 1,077,610 .-.- ° veray 


In ter national 50: 1913 ....... 354,348 .... 33h | 1921...... 860,211 
RalgoorlieElee. Freee g— 1914 220222 4708817 LL Boe 715,397 
Tremwaye-}| 2 mth 1915...... 648155 .... 334 


La Guaira Harbr. 1 mth |Apl. 5 = ": [1916 ...... 841,128 .... 413 

La Plata Electric 3 mth - 5,635 ~ 1917 eeeese 997,105 ecoo 29% ee ae 

1918 ...... 868,723 .... 163 19 
+ — £100,000 of reserve fund capitalised. 


The report states that the business of the company shows 
improvement on that for the previous year, and it 15 enco . 
that the decrease in the rubber crop from Bangoen ae ¢ 
Tanah Abang estates was more than made good by 4 larg sal 
from Serapoh estate, which is coming on well. The a od 
production was higher, 7.83d per.1b, as compared with (const Af 
Ib, but for this there is a most satisfactory reason, 2s } 

quence of the substantial increase in profit there 15 rice Dor 
due for commission to the estate staff. The averase : ops 
of the rubber was 2s 2d per lb, about 1s per Ib higher E th 
for 1924. 


et ee ae ee 


ener ee 


re ee oe 


ey oe 
Cee deuce sar ert 
ee A LO ee ae ak hs 


er c\ 
Argentine Light; 

and Power (a)..|12 m Mar.3i 

a The: 
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MISCELLANEOUS. 


D CONDENSER COMPANY (1925).—The first report for 
- months to March 31, 1926, shows net profit £53505: The sum 
S i9o,189 is transferred to capital reserve. Preference dividends 
a £10,933. The ordinary dividend of 5 per cent. absorbs 
g<2s, and the carry forward is £3,858. ’ Total assets are 
2, Cash is at £12,534. Investments in British Govern- 
ye securities stand in balance-sheet at £47,658. 


N’S BAY COMPANY.—Shareholders are reminded that the 
al call, at the rate of £1 per share, on the recent issue of new 
qinary shares is payable on or before May 31, 1926. _ Allotment 
tters should be forwarded entire, together with remittance, to 
ne offices of the company, 34 Bishopsgate, E.C. 2. 


TRUST CORPORATION.—The total income for year 
ded May 1, 1926, before deduction of income-tax, was £ 395,942. 
Nebenture interest absorbed £08,318, and dividend on preferred 
ock £55,200. Income-tax amounted to £44,146. The dividend 
the deferred stock is 20 per cent. for the year. The balance 
rward is £04,488, against £63,398 brought in. 


Commercial ‘Reports. 


THE OORN TRADE. 
Mark Lane, Friday Evening. 


improved weather cenditions have benefited agriculture. gener- 
Wy, 2 spell of warmth and sunshine, with thundery showers, 
imulating growth. The present outlogk points to a less bountiful 
ontinental crop than last season. English wheat continues in 
mall supply, with holders’ and buyers’ tdeas rather wide apart. 
mported descriptions were in moderate request. Despite fairly 
beral clearances of Russian, quotations were generally main- 
ined, while supported by firm advices from North America. 
art cargoes of Australian arrived sold 61s 3d, ditto afloat to 
ontinent 60s 6d, Baril 61 Ibs.afloat §4s 6d to Italy. Feeding 
wfis quiet and the turn easier, -especiaily La Plata maize, which 
as more freely offered. Wheat quiet. No. 1 Northern Manitoba 
x ship quoted 648, No. 2 ditto ex ship 62s, No. 2 mixed- Durum 
k ship 568 9d, Barusso 61 Ibs ex ship .57s, Australian-ex ship 
s 6d per 496 Ibs. English nominally 13s 2d to 23s 8d per 112 Ibs 
ee on rail, Flour firm. London standard grade quoted 52s, 
wn whites 53s, patents 54s to .s5s per sack delivered in the Home 
ounties, with 6d to 1s per sack- less for deliveries in the London 
istricts. Of imported, Manitoba patents range from 47s to 50s, 
inneapolis 47s 6d to 49s, Australian 46s 6d to 47s per 280 lbs 
store. Maize quiet. Plate landed 31s, ditto ex ship to arrive 
' ps 3d, No. 1 white flat East African 358, mixed African 32s 
nded per 480 Ibs. Barley slow. Californian Chevalier 41s to 

ss, Chilian Chevalier 40s to 57s, ditto brewing 35s to 47s, Austra- 

an Chevalier 45s to 48s ex store per 448 Ibs. No. 3 Canadian 

estern ex ship 30s 3d, No. 4 ditto 298s, American malting 48 lbs 
50 8s 6d ex ship, 30s landed, Plate 28s 6d ex ship, Russian landed 
e- y gd, ditto ex ship 28s 6d per 4oo Ibs. English gs to 10s per 
12 Ibs. Oats dull. Ia Plata 22s gd to 24s as to position, landed 
ks od. No, 2 Canadian Western ex ship 28s 3d, landed 29s 6d, 
0. 2 Canadian feed landed 25s 6d, Chilian ex ship 23s, Ameri- 
n 3s lbs ex ship 24s 3d. landed ass 6d, mixed feed ex ship 
Ds 6d per 320 lbs. English gs 8d to 10s 4d per 112 Ibs free on 
Ril. Millers’ offals steady, Broad bran quoted 7s, middlings 7s, 
ne ditto 85 3d bags included ex mill, feed oatmeal 7s 3d, light 
als 7s gd, ground oats 128 per cwt free on rail. Oatmeal in 
oderate request. T.ondon made flaked quoted 19s, rolled oats 18s, 


editm also fine cut 18s, coarse also medium pinhead 18s ex mill, 
er cwt. 
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COMPARATIYE AVERAGES OF GRAIN. | 
The following table gives the estimated sales of home-grown wheat 
uring the harvest vears 1925-26; 4994-25, 1923-24, 1922-23. 


| 1926-1926, isu 1035 | isasis%| 1923-1923, 














Tu’d sales of home-grown wheat—| Cwts. | Cwts. | Owts. | Cwts. 

weeks ay 22. ceeeee coccscececoee| 137,437 | 339,416 | 113,841 | 271,943 
00 Mag 8 ..cccescossenansas + «12,191,254 | 9,513,897 12,238,617 15,794,265 

muge price of English wheat per) « 4 | sa sa sa 
setternte0n 12s se omneatapaesanionies 1337) 1210! U1) No. 





. he following is a statement showing the Quantities Sold and the 
verage a of British Corn in the past two weeks, and for the 
—-Ponding week in each of the years from 1922 to 1925 :— 





Quawritims Soup, | Avensenr Paice Pen Cwr, 
t | S  colinieneiieccasapeitdicts scecainingeiinoiceattsigaaiiagstataaatty 
| Wheat. | Barley. | Oats. | Whesi. | Barley. | Oats. 
5, |. Cwts. Ow ry 2 4 & a 
, Shee usa | Sts | Grom | asd | $4] 96 
- tet] 137,437 15,659 19,211 13 7 9 4 911 
ny ives! 205.770 | gsi | gas | 13.2 | 2 | 1210 
_ st) HAS | egg} gage) ag) bak) 
af | 339,416 sae  * gezse’ |" 2 10 | 105} 10 4 
ef wrt 
st N Genii a WHEAT MARKETS. 
a Senaia € obtained generaHy-during the first part of the week, 
ice Dorts Pe €xport demand_being in evidence, concurrently with 





F the tj L ACC 
ight May Position, but the Movement was overdone, and 





THE ECONOMIST. 





No one engaged or interested in commercé ‘should 
be ‘without this Atlas. Both the business man and 
the student of economics will find the full and 
accurate information of inestimable value for 
reference and for study. Compiled from the most 
authoritative information, it provides in a graphic 
manner an exhaustive and systematic survey of the 
World’s Trade, Economic Resources and Com- 


* munications, and deals with: every aspect of 
Commercial Geography. In short, it supplies 


a wealth of Commercial Information that has never 
been equalled within the compass of a single volume. 


CHAMBERS or COMMERCE 
TLAS 


Edited by - 
GEORGE PHILIP, F.R.G.S. & T. SWINBORNE SHELDRAKE 
Issued under the auspices of the 
ASSOCIATION OF BRITISH CHAMBERS OF COMMERCE. 


Specially prepared for the . ' 
Trade & Engineering Supplement of ‘The Times’ 


168 pages of Maps, Diagrams : 
and _ Explanatory Letterpress. 
Size 16 x 11 inches. 


HANDSOMELY BOUND I 
_. GILT, GIL? Tor, 62/6 net. 
Half-Leather, Gilt, Gilt TonF ave net. 


Carriage free in 
Overseas 4/- extra. 


“It is more than an Atlas... I¢ 
is a triumph of ‘cartography, and: 
will take its place as one of the 
indispensable pieces of commercial 
equipment. in. offices which aspire 
to more than a local trade connec- 
tion.”—Yorkshire Post. 



































Write for a 
| FREE : 
SPECIMEN MAP : 
| and a free copy of : 
: “ The Lure of the : 
: Map”—an _ inter- : 
: esting klet in : 
+ colour which will : 
: prove to you the : 
: value of this won- : 
i derful new Atlas. : 


Secececcccecceces ceccnccesescococss 


ORM foday, 
Bookseller. 






Please send me thé CHAMBERS OF COMMERCE 
ATLAS bound in (Cloth Gilt) (Half Leather) for which 
I enclose £ 


NN 0UNG > cicererttcrineriesniticaa te eaten patite pte agussenianaeicctttialitane 
UR arteries ceenincsinieentcininiermeenncite 


eeeececsccnecnosscerseosonesenessseseseneenceeusunnresesseseeseese sense Genene er asses ens+sCOUROsIQrseeeesseeseeseeeeeewe 


Alsé obtainable direct from the Publishers, 


nesday Chicago rose from 5 to 6 cents on account] ,., ., GEORGE PHILIP & SON, LIMITED 


Os. On Wenct, unfavourable weather conditions for growing |. 


*’. $2, FLEET STREET, LONDON, E.C.4.: 
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Le 
SUMMARY OF COMPANY PROFIT AND LOSS AOOOUNTS. 


Breweries. 
, & Evershed| Mar. 31 
Land, &c. 


Iron, 
Park Gate Iron and Steel........ 


Motor and Cycle. 


Vauxhall Motors ...... Sc eeene 


Hitrate. 


eeeeeesseeseeseseseeeeeeoese 


New Brunswick Gas and Oilfield 
Scottish Oils 


Kaduna Prospecto oocccccceccs 
Kaduna Syndicate............ oe 
Sungei Krian eeeaeeeeeeoeseneeeene? Dec. 


an Tea. 
DE cvccecrcccccccccescceces 
Trusts 


Bankers’ Investment Trust....ee 
Central Oil Mining and i 
Trust 


F 
Nd 


Stooccccccescese 


on eo 


Other Companies. 
City and West End Companies .. 
Brothers and Co. ececcceesce 


1 Gs 


Wiggins, Teape, and Co. ........ 


PYEVSREE FH 
SHEE eR 








Amount. 


. 2 
14,645, 53,952 


ee 16,000 
35, 


34512 


12,292, 
79,312, 


395,903 /2,257 15 
20 


13,814|'Dr 1,95 
44,937)| 172194. 


1,592 

4,309) .. 
18,934) 16,35 
8,697) 19,007 
6,245) 30 


836). 
- | 4621 
94,488 197,247 
18,642) 4451 
53,127) 124 


obs SB » 8 BsaS 33: & 


Ss: 


Yorkshire Dyeware and Chemical ’ 10,01 17,596 at on 5,596!' 20, 5 





Visible supplies in Canada, at 40,069,000 bushels, show a decrease 
of 6,028,000 bushels as compared with the previous figures. A year 
ago supplies were put at 31,543,000 bushels. 


COAL. 


Our Cardiff correspondent writes :—With the mines idle, and 
the distribution of existing stocks under the strict regulation of the 
local Coal Emergency Committee, there has been practically no 
export business this week. Merchants, however, have been in- 
teresting themselves in the foreign coal trade, and have been 
supplying markets abroad with American and Continental coals. 
A small quantity has been imported into South Wales ports, chiefly 
for bunkering purposes, and this business is likély to increase 
during the next few weeks. The South Wales coalowners have 
intimated to their workmen that they are prepared to reopen the 
pits on the basis of the 1921 national wage agreement conditions, 


subject to the working of an extra hour. Even were the miners 
prepared to negotiate on these terms, legislation would be re- 
quired for the amendment of the Seven Hours Act. 
——_—_____— 


IRON AND STEEL. 


Our Glasgow correspondent writes :—The coal situation still 


dominates the iron and steel position: All the bar iron and sheet . 


rollers, after negotiations with their men, resumed work. week- 
end, but few will be able‘to continue working for cote = 
to three weeks. One large sheet mill intends from this week to 
Operate only half its capacity in order to economise the fuel on 
hand. Messrs Stewarts and Lioyds commenced work on Monday 


at their Clydesdale steel works, where they are rolling heavy 


plates, but all other heavy steel plants remain closed. A few bls 
furnaces are producing—mostly foundry pig. Stocks are low, wf 


in some cases premiums are asked for delivery before the coal a 
hand is exhausted. Enquiries, however, are numerous, and there 
is evidently good business in view if the coal trouble were settled. 
Prices are firm all round, and in the corrugated sheet trade om 
siderable advances have taken place since the beginning of 
month. Among contracts placed this week were a large numb 
of heavy motors with Messrs Halleys, a smail single-screw steam 
from the Straits Steamship Company with Scotts’ Engineen) 
and Shipbuilding Company, Greenock, and a large order for 
erection of level luffing harbour cranes for the South African r 
ways with the Clyde Crane and Engineering Company, Mother 
well. 


Our Sheffield correspondent writes :—Local activity as © 
siderably contracted this week, many manufacturing ~~ 7 
having been brought to a standstill through the exhaustion of 7 
stocks. The melting of open-hearth steel ceased at the beginas 
of the strike, and some 35 furnaces of large capacity will be $ 
ing until supplies of coal are again available. Railway — : 
while improving, is far below normal, and shipments — 
restricted. In the export markets April was the most a “itd 
tory month for several years, and the decline in Colonial * 
of cutlery, plate, and various steel manufactures 15 causing 7 
anxiety. Until recently Australia and Canada were it s 
such goods on a larger scale than before the war. oe 
South American contracts for railway steel continue to be ‘ - 
by Continental makers who are able to appreciably u" erg 
British firms. 

Our Cardiff correspondent writes :—Only a few of the works 
employed, and in view of the increasing shortage of pat 
operation of the mills and furnaces at these few {a 
precarious. 


Our Middlesbro’ correspondent’s rep 
as follows :—Pig-iron: Very little business is passing: 4 5 
works are idle, with the exception of two blast-furnace, is quote 
are firmly adhering to current prices. No. 3 Gm” 
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OVERSEAS TRADE RETURNS. Exronts of Propucm and Manvracrones of the Umirep Kurepow 
Imports (Value O.LF.). (Value F.0.B.) 


Month Ended Four Months Ended 


f ranimils........ 

food. e a + oer Mead vsiciverssesscacensecceee 
rink, non-dubiabio| 152038 st } and P. Other f0od and Gris .2" 
dutiable ee Peceevecvcsososecseccocccs 


; 22,18 766,684 timber ..........00c0c. 
Wook > . 9,849,627 ¥. Raw cotton and cotton waste .... 
| Raw cotton and cotton waste . 533} 6,632,344 G. Wool, raw and waste, and woollen 
Wool, raw , woollen H. COeeoeresecccocccocosooeecers 


eooce eocccecssceeeeeeseeeeeee raw knubs and pemreere 
taw, knabs and noils eeovevscce 9 noils 
textile materi textile 


* ae i, resins, 
M. Ru ber SOC S CO ereSEEeeLoeseoeeeere 
N. ee materials and 


- 


eee mei - . cepa oo en tcap a 


Total, Class II. .....cccces. 
IIl.—Articles Wholly or Mainly Manu- 


ee orn ©|—2° . 


D. Non-ferrous metais and manutac- 
14,457,793 tures thereof eeeeeeeeseeoeresesese 
BH. Cutlery, hardware, implements, 
2,212,818 Fr ETRE. osscrceceesisers 
4,456,357 | @G r - oa 


2,300,992 | H. Manufactures of wood and timber 
2,970,118 I, Cotton yarns and manufactures 
J. Woollen and worsted 
dill and silk man @ereeeeeecoee 1,386,1 aeeners x. Silk and silk eeeeececececeeseesceseee 
Man —— eeeeoese cai L. Manutacts a eeeeoese 
Mevssecececeeceesecececees| 057913) 1,482,796 5,653,532 | MM. ADUOFEl .....c.cscccseesccccocscee 
drugs, dyes, & colours N drugs, dyes, & 


, ’ 5,259,383] 5.114.967 fo 

Lent mnnaaeraree aera bist | & Lecter a saastanr 

Velie doeuaing locomotives, B, Velinies cena ssn 
8 R ufactures 


Buber 
7, Miscellaneous 
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hangerehgearenap aimee gtmabataaoammens 
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mani 
; wholly manufactured ......00000- 
Total, Class III, ...ccccee. 
TV.—Animals, not for 1008 ...cccccees 
Vi—-Parcel Post. cocccccccccccccscccsecs 


ti 


Hele 


s 6d f.0.t. and 73s f.o.b. East Coast mixed numbers hematite is THE COTTON TRADE. 
toted at up to 778- Manufactured iron and steel: The steel- y 

orks are closed down, and prices tend to be firmer. Quotations 
on follows—Steel ship plates, £7 128 6d; steel ship angles, LIVERPOOL, May 27, 1926. 

7 #8 6d; iron bars, £11; steel rails, £8 ss. Iron ore: Under 

sent conditions, no business can be done. Sellers adhere to| There has been a fair demand during the three days the market 
hs 6d for best Bilbao Rubio, has been open, and prices have been well sustained. Weather news 


—_———— from the Southern States is somewhat better, but forecasts are 
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OTHER METALS. 


TIN.—Opened firmer, and sellers reserved in view of higher Ease the Burden . 


astern cables ; but since a qui future 
3 quieter tone prevailed, and the advance Sih ae, 
vhpen lost. Dealings were recorded in standard cash at {jj Se " of 
67 Ss, £269 and £268 10s, three months’ £265 158-269 and < SCHOOL FEES. 
od 108. Sales in the East were reported at £270 to £273 c.i.f. N By making small annual 
Cores. ; Pir na], " payments to the Scottish Widows 
ve ~A generally ‘steady market, with a moderate business Page Fund during the child’s early 
8: Standard cash sold £56 78 6d to £56 6s 3d, three months ne years you can be sure of pro- 
37 38 6d to £5 18 34 and £ ~tay-oec viding an adequate college or 
LEAD.—Slightly ; oe university education when the 
ot fore; ghtly irregular, and a fair business transpired. Good time is ripe. Such foresight may prevent disappointment 
&" pig June sold £28 r s : ° i 
D £28 19s 6d £28 12 6d-£28 138 od, August £29 18 3d or serious financial strain later on. Write for ful 
» and September £29 38 od to £29. perticulars of benefits for children to the 


TER qui ‘ 
8 2, uP OGE Doe en ae S ttish Wi d F d 
2 9 
Antu mages £32 158 to £32 128 6d per ton. co ] Ows un 
et. English special brands £89 108 to £90, foreign , IETY 
Aue? to £73 per ton, ex warehouse. AND , LIFE ASSURANCE ,SOCIE Ail 


INIUM.— : Br 25 
QuickstivE ome trade nominally £120, export £125 per ton. Head Office: 9, St. Andrew Square, dinburg 


ot 7, , M and Actuary.) 
M * steady. Spot quoted £15 ss to £15 108 per bottle, London: 25, Cornbill, B.0.3, and 17, Waterloo Piace, 8.¥.1. 
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mone too good. Private estimates of the new crop are now appear- 
ing, Jay’s figures being 72, against 75 last year, and Watkins’ 71, 
against 76.6, both showing a reduction in acreage of 2 per cent. 
The spot sales for the 21st, 25th, 26th, and 27th, were 21,000 bales. 
These comprised 14,420 bales American, 60 Brazilian, 2,100 
Peruvian, 1,600 Egyptian, 2,050 African, 300 East Indian, and 
470 sundries. The imports for the same days were 84,270 bales, 
including 39,971 bales American, 663 Brazil, 1,228 Peru, 18,735 
Egyptian, 11.990 African, 9,587 East Indian, and 2,096 sundries. 
Quotations to-day are:—Middling American, 10.334; F.G.F. 
Sakel Egyptian, 17.10d; uppers, 12.60d; fair Brazil, 10.634; 
G.F. moderate-rough Peru, 13.50d; smooth, 12.13d; F.G.F. Tinni- 
velly, o.15d; G.F. East African, 12.20d; and middling West 
African, g.98d. 


MANCHESTER, May 27, 1926. 


This has been the big holiday week in the Manchester district, 
and scarcely any business has been attempted. There was a 
moderate attendance on the Manchester Roval Exchange, on Tues- 
day last, but for the remainder of the week business was largely 
suspended. The trade outlook remains overshadowed by the coal 
trouble. It is feared that at an early date, failing a settlement of 
the strike, spinning mills and weaving will have to cut 
down their production by 50 per cent., so as to meet the require- 
ments of the Emergency Order of the Government relating to coal 
deliveries. 


sheds 


Inquiry in cloth for abroad continues more encourag 
ing, and a fair amount of trade has been done for India. Yarn 
quotations remain firmer, but users of American and Egyptian 
qualities have restricted their purchases. 


(I.) Comparative Statement of the Cotton Trade. 


= i | 
‘Price, | 


| May price,|Price, iene Price, 
1 > | May | Ma ay | Apl.| Apl. 
| 1926.| “99, | 13. | 6. | 2% | 22 


Previous weeks in 1926. 


| a{|ajajla|ala 
Raw Cotton—Mid. American per lb) 10°27 | 10°28 | 10°26 | 998 | 10°00 10:11 
— Sakellaridis Fully ‘Good Fait | 
Egyptian per Ib| 17°35 | 17-00 | 16:60 | 16:25 | 16-25 | 1665 
Yarns—32’s twist .................- --perlb| 16 16 | 16 16 


— Wewelt ........... bextonten perlb) 1 16 16 
— 60's twist (Egyptian) .. 28 28: - 

8 is 8 s 

32.in. Printers, 116 yds, 16 by 16, 32’s and 50’s'26 6 26 9 26 9 |26 

36-in. Shirtings, 75 yds, 19 by 19, 32’s and 40’s\30 6 |31 0 31 0 |30 


38-in. ditto, 38 yds, 18 by 16, 10 lbs wees /14 9 15 2a/15 14/14 
39.in. ditto, 374 yds, 16 by 15, 8} Ibs (14 1a14 1414 14/13 


(II.) Compared with Previous Years. 


per lb 





Price,| 
| May 
| 25, |_| l. : 
| 1926. | 1925. | 1924. | 1923. | 1922. | 1921. 


|aflala|ala 
Raw Cotton—Mid. American per Ib} 10°27 | 13°01 18°23 | 16°02 | ]2°30 
-- Sakeilaridis Fully Good Fair | 
y _E:yptian .... per Ib} 17°35 31°25 23:10 | 16°40 | 19°25 
Yarns—32’s twist ..........ssse0eeeee.perlb| 16 | 21 | 264 | 
— 40's weft per lb} 16} | 213/| 27 
_ per lb} 284) 41 | 
. . s dis d/| s dj 
32-in. Printers, 116 yds, 16 by 16, 32’s and 50’s |26 6 33 6 | 37 0O| 
36-in. Shirtings, 75 yds, 19 by 19, 32’s and 40’s|30 6 37 6 | 41 O 
38-in. ditto, 38 yds, 18 by 16, 10 lbs ..... oe {14 9 18 3/21 0 
39in. ditto, 374 yds, 16 by 15, 84 lbs 14 14/16 44,19 0 


Corresponding dates in 


THE WOOL TRADE, 


Our Bradford correspondent, writing on Thursday, says:—This 
has been an excepticnally quiet week, business having been 
largely interfered with by holidays. This would not have mattered 
a great deal if mills had been all running, but many crossbred 
spinners are standing the whole of the week, although most botany 
spinners are running three days. Everything indicates still fewer 
running hours on account of coal shortage, and this is bound to 
have an adverse effect on consumption. The home trade is not 
particularly desirous of augmenting its stocks of wool, and many 
forecast a very poor demand on home trade account at the ensuing 
series of sales. There has, however, been some inquiry for match- 
ings on the part of the Continent, and merinos are generally 
regarded with confidence. The same can be said of fine crossbreds. 
Fashions continue undoubtedly to favour 56’s and upwards, and 
consumption outside the West Riding must be very considerable, 
judging by the encouraging overseas cables from Brisbane. There 
is no change in prices, but spinners are buying only from hand-to- 
mouth, and while bidding a fraction less, are meeting with a good 
deal of opposition, particularly in botany qualities. Boston dealers 
are re-offering considerable weights of both Australian, South 
African, and South American wools, and in some cases accepting 
Bradford bids, which clearly indicate a loss to the owners. 


COLONIAL WOOL. 
(FROM A CORRESPONDENT.) 


The chief event this week is the offering of 70,000 bales of — 
at Brisbane. We have never known this weight to be offered 
before at any one series, and it may be regarded as a finish be 
the current wool year, although another series of sales wij] take 
place towards the end of June and early July. Evidently Brisbane 
selling brokers are determined to rid themselves of the accumuk. 
tions of the past season. Cables report a very encouraging start. 
and possibly some autumn shorn wools may be included before 
the end of the week. German and Japanese, as well as French 
buyers have given the best support, but Bradford has bought yery 
sparingly. Prices are reported as being firm and unchanged, 
The well-sustained competition of Japan is noteworthy, but in the 
production of its fine quality mousseline fabrics Japanese mills 
must have good 7o’s quality, and as the northern State provides 
most of these wools, Japanese buyers have every reason to byy 
freely. Home importing topmakers and spinners seem disposed t 
go slow and wait- developments rather than increase their obliga. 
tions when the outlook is anything but satisfactory. : 

Dalgety and Co. have published their usual table 
from Australia and New Zealand from July 1, 1925, to 
1926, as follows :— 


t exports 
April 3, 


Exports. 
Bales 


33G9,000 


rease,* 
Bales. 
535,000 


a - 


Australia 
New Zealand 


559,000 


Totals 2.95 


*Compared with the corresponding period a year ag 

We do not remember a previous period when anything like the 
same quality has been shifted in ten months. It is patent that 
Australia and New Zealand are going to export this colonial wod 
year over 3,000,000 bales of wool, but there can be nothing like 
that shipment during the next twelve months. Notwithstanding 
the big shipments, merino values have held steady and firm, and 
we expect this firmness to continue. 


THE TIMBER TRADE. 


(FROM OUR OWN CORRESPONDENT.) 


A noteworthy feature of the timber trade is shown by the figures 
of colliery wood imports during April, which increased by 57.¥ 
loads (of 50 cubic feet), as compared with April, 1925. The in 
ports for the first four months this year, compared with the corre 
sponding period of 1925, showed an increase of 15,142 loads 
Fortunately for the maintenance of the strength of the building 
woods section of the trade, navigation inthe North of Europe close 
very early last season, thus preventing large shipments to a 
already well-stocked market. This year’s opening of navigatio 
is very late, and this also has had the effect of keeping stocks down 
Consumption this year has been satisfactory on the whole, except, 
of course, during the strike period, but stocks generally have beet 
throughout of larger volume than could be absorbed with comfort, 
and have been the means of keeping spot prices on a lower platt 
than was anticipated. Imports of building woods have decreast 
during the past four months by 155,700 loads, but the long cl 
season has been taken advantage of by the wood exporters & 
Poland, timber imports d_ under 
of the 


1925. The 


from Danzig during the peri 
review (four months) being some 37,000 loads in excess 
Polish shipments for the 
demand for building woods has revived since the general st 
but will not be normal until the miners are back at work, and @ 
industries again in operation. ‘his position is realised in fre 
on board circles, where the lack of healthy demand is keenly it 

Mahogany logs, boards and planks are coming in much mor 
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ygely than in the early months of 1925. Logs of prime quality 
* size are in request at full rates, but the lower grades are 
meeting with a very poor reception at the public auctions. In- 
cgeased supplies of American lumber also arrived last month, and 
yill tend to depress the market still further, as stocks of States 
jecriptions are large. The furniture and cabinet trades, how- 
wer, are fairly well employed, and are expected to increase their 
gemands for hardwoods as soon as general trade revives. 

In shipwrights’ timbers the market is naturally disappointing, 
ysides East Indian teak, American pitch-pine, Douglas fir, Cana- 
dian pine and spruce, &c., other soft and hard woods are utilised 
no small extent in the building of ships, and an improvement 
ip the shipbuilding trade would help the timber market to no 
gall extent. The British wood market is proceeding very quietly, 
tak, ash, and other hardwoods, if of good quality and size, com- 
mand their price, but woods from overseas influence the general 
market toa very large extent, and when these foreign woods are 
moving slowly the home-grown varieties move in sympathy. 








HIDE, LEATHER, AND ALLIED TRADES. 


Although prices of hides fell slightly in the provinces last week, 
wing to heavy stocks following the strike, the general position is 
frm. Two heavy classes of best ox hides failed to sell at Thurs- 
day's Bermondsey sales, the three lighter selections making from 
jd to 7id per Ib. Seconds sold from 5d to 7d, three classes 
advancing gd to 4d on last prices. Best calf skins made from 6d 
to jd, the 8 Ibs class being withdrawn. Wools sold from ss to 
gs 6d, hoggs from 4s 6d to 11s, and lambs from 2s to xs each. 
Business in imported hides is still impeded; fregorifics have, 
however, slightly advanced in face of a better demand from the 
Continent and Russia, and are now quoted at 73d for Argentine 
ox, and 7id for Montevideos. The American market is cabled as 
frm, with best Chicago packers selling at 14 cents. The sole 
lether market 1s gradually improving, but input of hides is still 
well below ncrmal, and tanners are obtaining full prices, with an 
advance on some classes of light bends. Dressed leather remains 
quiet, with an insistent demand for coloured glacé kid and light 
willow calf. Manufacturers of footwear report a fall in business, 
the Whitsuntide trade not being up to the usual average. Exports 
of British footwear for the first four months of 1925-26 were valued 
at {1,528,237 and £1,457,810, the decline being general in most 
oversea markets, especially the Irish Free State. 








VEGETABLE OILS AND OILSEEDS. 





Afair activity has developed this week. Linseed oil in maderate 
request, and quoted £30 10s per ton naked ex Hull mill for spot 
and May delivery, although business has been actually done in 
London at 17s 6d below that figure. Later positions attract little 
interest. Cotton oil is in improved demand, Hull quoting crude 
Egyptian at £38 5s, and ordinary refined at £40. Oriental soya 
ol is in fair request, but other vegetable oils have shown little 
movement. In the oilseed section lower prices have brought in 
more buyers of Plate linseed to Hull, for which £14 128 6d to 
£14 138 gd has been accepted for seed afloat, and for early ship- 
ment, while London has paid up to £17 for Calcutta, May ship- 
ment, Cotton seed is firmer at £9 17s 6d for black Egyptian on 
spot, and £10 2s 6d paid for June loading. Interest in soya beans 
. tevived, and business to Hull has been done at £12 38 9d, May- 
une, 





OVERSEAS PRODUCE. 


FOODS, BEVERAGES, &c. 


8UGAR—The market for refined goods maintains a very steady 
tone, with a fair business passing in British standards at late rates. 
Messrs Tate and Lyle’s cubes quoted 33s to 33s 6d; crushed, 31s; 
nibs, 33s 6d; granulated, stoved, 318 74d; fine, also coarse grain, 
308 14d; No. 1, 298 ro4d ; No. 2, also London and T.E.S., 29s 73d; 
mineral water, white, 30s; icing, cases, 358 9d; drums, 35s 9d; bags, 
36s 3d ; pulverised, 32s 6d; caster, finest, 34s 14d; A, 338 73d; 
B, 31s 6d; yellow crystals, 26s 74d. Foreign kinds firmly held. 
Czecho, granulated, spot, also American and Canadian, quoted 
278 9d; Dutch ditto, 27s 104d; Czecho granulated, ready, sellers, 
is lod; June-August, 15s 14d; November-December, 15s 6d, 
0.b., Ham urg. Dutch “J” quality, prompt, 15s 44d; October- 
ember, 15s 74d, f.o.b., Rotterdam. Belgium crystals, prompt, 
148 6d, f.o.b., Antwerp. Polish crystals, prompt, 148 44d, f.0.b., 
aj zig. Canadian granulated, prompt shipments, London, 15s 73d ; 
itto to outports, 158 rodd, c.i.f. Cuban, basis 96 per cent., June- 
ox (a —_ — a epee — a and a “i: oly. 
nspired. ay, sold, 14s 44d to 148 3d; June, 14s 53d; July, 
7. 63d; August, 148 104d to te, 83d, 148 9d; ember, 148 33d 
© 15s 3d, 158 23d; March, 15s 63d to 158 9d, 15s 53d per cwt. 
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HARRISONS & CROSFIELD, LTD. 


EASTERN AND GENERAL MERCHANTS. 


AGENTS AND SECRETARIES OF RUBBER, TEA 
AND PRODUCE COMPANIES. 


1-4, GREAT TOWER STREET, LONDON, E.C.3 





COFFEE.—Spot market remains firm, with a steady demand for all 
desirable qualities. Futures quieter. July, quoted 97s 3d; Septem- 
ber, 88s 9d; December, 86s 6d; March, 85s 104d per cwt. 

COCOA.—Spot parcels sell quietly on former terms. Accra, for 
shipment, F.F. grade, June-July, sold, 44s 6d; intermediate crop, 
sellers, 42s 6d per cwt, f.o.b. terms. 

TEA.—Private contract market quietly steady. Auctions will be 
resumed next week. 

RICE remains steady. Rangoon two stars, spot, London, quoted 
16s; April-May, 15s 3d. Broken quiet. 1a, April-May shipment, 
148 3d; Br, 138 9d; 2a, 12s gd; and Bz, 12s 3d. No. 1 garden 
Siam, April-May, 17s; No. 1 Saigon, ditto, 14s 9d. Spanish, spot, 
21s 6d; oil-dressed, 22s; for shipment, April-May, 21s to 21s 6d. 
Italian, spot, 20s to 20s 6d, as to quality. Beansslow, Madagascar 
butter beans, spot, new crop, 25s to 28s, as to quality; Rangoon 
hand-picked beans, for April-May, 12s 44d, c.i.f., per cwt. Rice bran, 
Burma, April-May shipment, £4 12s 6d; July-December, /5 7s 6d, 
ex ship, London or Liverpool, per ton. Peas steady. Japane-e peas, 
spot, 35s 6d; September-October, 26s per cwt. 

SPICE.— Pepper firmer. Black Singapore, spot, sellers, 114d, f.a.q. ; 
April-June, sold, 1o}d; May-July, rod; Lampong, spot, 114d, f.a.q. ; 
May-July, 93d to 94d; August-October, 83d to 84d; white Muntok, 
spot, 143d; L.S., April-June, sold, 1s 44d ; May-July, 1s 4d. Cloves 
firm. Zanzibar, spot, 9d to 10d; for shipment, March-May, o#d. 
Pimento,spot, 6d per lb. Tapioca steady. Singapore flake, to Havre, 
May-June, also July-August, quoted 16s 9d. Sago flour steady. 
March-April, to U.K., sellers, 15s 9d; April-May, 15s 6d; June- 
August, 15s 44d. Desiccated cocoanut, spt, balves, 41s 6d; May- 
June, 39s. Ginger, Japan, spot, 50s; West Coast African, spot, 35s 
and for shipment, 32s per cwt. 

FRUIT (Dried).—Currants in better demand, and market firm. 
Amalia, quoted 29s to 30s; Gulf, 32s to 36s; Pyrgos, 27s 6d to 28s; 
Vostizza, 37s to 478; Patras, 31s to 33s. Sultanas in good request. 
Smyrna, 65s to 72s; Australian, new crop, 70s to gos; Cretan, 66s 
to 72s; Greek, 64s to 78s; South African, 68s to 73s; Californian, 
soda bleached, spot, 50s to 60s. Figs quiet, and only secondary 
quality available. Good average, 38s; genuine, 45s. Dates steady. 
Siar, quoted 10s 6d to 11s 6d; Khadrowie, 15s to 16s, as to quality. 
Raisins firm and in demand. Valencia, quarter boxes, 25s to 305s; 
South African, 36s to 4os. Evaporated fruits firm, with a fair 
business passing. Californian apricots, fancy, 135s; Australian, 120s 
to 132s 6d; South African, new Royals, 12ts to 140s. Plums, 
Californian, new, 20/30, quoted 108s; 50/60, 53S; 90/t0o, 38s 6d. 
Pears, Californian, extra choice, 85s; fancy, 100s; Lake County, 
fancy, 105s. Apple rings, Californian, extra choice, 60s to 65s; 
Canadian, 56s per cwt. 


CANNED GOODS. 

CANNED FISH.—Sardines: Best quality firm, but inferior sorts sell 
at irregular prices. Portuguese, }’s quoted 4s 6d to 6s per dozen 
tins. Salmon firm, and in demand. Red, tall, 1 lb, 60s to 65s; tall 
pink, 27s to 29s; 4 Ib, gr 40s. Lobsters realise full rates. 
Best 3’s, 165s to 170s, and }'s, 95s to 97s 6d. Japanese crab, also 
South African crayfish also very firm. 

CANNED FRUIT.—Market generally firm, and with a spell of warm 
weather business was ona larger scale. Californian Bartlett pears, 
standard, 12s 6d to 13s; seconds, ros to 118 6d. Californian peaches, 
choice, 11s 6d to 128; standard, tos 6d to 11s ; seconds, 9s to 9s 6d. 
Californian apricots, standard, 10s 6d to 11s. Loganberries, fancy, 
tos 6d to 11s; choice, 9s 6d to ros 6d per dozen tins. Singapore pines 
in fair demand, on spot, at full rates. Italian tomatoes in limited 
request. ; 

CANNED MEAT.—A good demand continues for Danish lunch 
tongues, and 6's move off readily at full rates. Corned beef quiet, 
but firm. Danish lunch tongues quoted rros to 130s; American, 
126s to 135s. Corned beef 6’s quoted 33s to 34s. 

CONDENSED MILK.—Market dull, and skimmed shows a weaker 
tendency. Dutch machine-skimmed, 11s 3d to 11s 6d ; Danish, ditto, 
11s 6d to 11s 9d; Dutch full-cream, 21s to 22s; Danish, ditto, 23s to 


24S. 

*HONEY.—New Zealand in request, and new season's shipments are 
now arriving. Other sorts quiet. New Zealand quoted 50s to 85s; 
Australian, 50s ; Jamaica ranges from 40s to 558; Haiti, gos to 50S; 
Cuban, 40s to 50s; Californian, 45s to 60s per cwt. 


RUBBER. 

Market irregular, with dealings on a fair scale, Plantation stan 
dard sheet, spot, to June, sold, rs 9d to 1s 83d, and ts 9d; July- 
September, 1s 9d to 1s 87d; October-December, 1s 9d to 1s 83d, and 
1s gd per lb. To New York, ribbed smoked sheet, January to 
December (1927), sold, 1s 94d, c.i.f. 


GENERAL. 

HEMP.—Manila inactive and easier. J grade, June-August, quoted 
£36 10s; K, £29; L, £30; and M, £27. New Zealand and H.P., May- 
July, £37; fair ditto, £34. African sisal, No. 1, Tanganyika, May- 
July, £42; No. 1, Kenya, ditto, £42 per ton. 

SHELLAC slow. Fair T.N., orange, spot, 115s to 120s. Futures: 
August, also October, rros per cwt. 

COPRA quiet, but firm. F.M.S. Straits, to Rotterdam, April-May, 
quoted £29 128 6d; April-June, £29 11s 3d. Java, H.H.B., April- 
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May, £29 12s 6d; Dutch East Indies, April-May, £29 8s 9d; | 
April-May, £29 7s 6d; South Sea, April-May, {28 15s: kiln- 
dried, £28 55s. Ceylon, £20 12s 6d. Palm kernels firm, March- 
Mav, £21 2s 6d; April-June, {21 1s 3d per ton. 

CELLANEOUS.— uts quoted 25s per roo. Coir yarn, 
Ceylon, £23 to £38; Cochin, {29 to {£51 10s. Ceylon bristle, 


(2 to £23; cinnamon leaf oil, 43d; citronella, Ceylon, 1s 94d; 
ava, 2s 5d. 


|May 29, 1996. 


ny 


WING to the general strike 
the issues of the “Economist” 
for May 8th and 15th were 

considerably delayed. Copies of 
these numbers may be obtained 
from the usual agents or direct 
from the office of the “Economist,” 


3, Arundel street, Strand, W.C. 


METROPOLITAN CATTLE.—May 27. 
British Beasts, per stone of 8 lbs to sink the offal. Sheep, per stone. 
sa s da 
Beasts—Nominal. Beasts—Heavy Bulls oe 
Canadian 


LONDON POTATO MARKETS.—May 27, 


Per Cwt. 

sd 8s a 

5 O0to6 O | Spanish 

40 5 O [Cherbourgs 
St. Malo 
Jerseys 


Per Cw, 


Whites 


COMMERCIAL TIMES—WEEKLY PRICE CURRENT. 


‘The prices in the following list are revised with the assistance of an eminent firm in each department, 


LONDON, Farmar. DYE STUFFS, &c.— edsd RSS S. Sages £ . 4 : Ceo owe, duty, lls 84, 
COCOA—Duty,British grown, re. qe 8S © aan = = 
rm , Bengal...... - m Sheets (strong) 90 0 00 I., muscovado ..,... 
te a. 2 Madras, f neu! 25 0 27 6 | Standard 216 6/510 | — Crystallised 
0 | Lead Eng. Pig per ws 30/0/0  0/0/0 | Java, white ...... 
28/12/6 28/18/9 


Soft Foreign ... a 
eee ** 3200/0  32/8/9 | BSFINED—London 


iter G.0.B 
Tin~English ingots 1:267/10/0 0/0/0 pene Gages 
28/1010 0/00 


Do do bare... 
268/10/0 — 
—_ per ton— £a 
Seal, - 4 «0 
Linseed, ~ ton net,naked 31 0 
Rape, refined ... 51 
Crude 
Cotton-seed, crude 
Edible, refined ... 
Coconut, crude . 


0 
Palm ° ‘ain safsp 
Lard, American 78 
Petroleum—Oil, per 8 lbs, on O10 
Water-White 1/2 0/0 
Oil Cakes, Linseed, E: 
"pi0/17/6 -—w ¥ 


r tor 
£ 
14 i 5 


Oi 
La Plata,p ton May-Jne... 
1710 0 
168 9 


Bombay, p. ton May-Jne... 
PORTLAND CEMENT—Best English 


Bgsexv! 
Resrev! 


renada 50 
Seylon, plantation ...... 75 


eeccccccoe 


cocoom 
RS8SIe 
coooom 


1 00 co 
~ 


pe 
Fastic, Jamaica ... 
Cuba ......ceeeeee o00ee 
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o 
_ 


ood, Campeachy .. 
onduras 


ns 
~ 
Omw~swoo 3 
ae 


BESSSGo 
Ae Oromo 


ee 


SPICES—Pepper, lb— 
Muntok, fair White .. 
Black Singapore $s 
White Siam ... 


oooocoocoosn 
oe 


— 


£ s000 
- 68 

- 66 
Slanets U/A Medium .... 78 


FRUIT— 8 
Oranges, Denia & Val. 300 10 
Do 366 10 


oooo oococo 
ae 


REESR BF 


rdinary .. 0 

Do gd. ord. to low mid.115 
Do mid to 

CHEMICALS— 

Acid, citric........ per Ib 

Oe 


ecCoo0Co G8°0o 


es 
-_ 
© 
a 
7) 

wo 
mee 


Cassia Lignea ....... eee 

Cloves—Zanzibar ...... 
PORBME. oc cccscccece eve 
Madagascars ..... 

Ginger—per cwt— 
Cochin, small rough . 


~ 


Do pe 0 
Lemons, Naples....cases 0 
boxes 11 
Do Sicilian... 
Do 


-boxes 9 

cases 10 
Do Malaga . 
» Lisbon... 


ee 
5 ~awotm 


1 
0 
0 

1 
0 
82 


0 
a 

Ss 
iy 
0 60 


SP CRP & 


ceases 0 Calcutta, p.tonMay-Jne... 


‘boxes 0 


35 
55 


SOwooSSs coccco 
wncooe! SuarBe 
Fr Pooo§ oco000§ 


Eno 
& 


eeccsccece 


Do Foreign 
Sulphate coven er tas 1 
Sal-Acetos ....... perlb 
Sal-Ammoniac .. per cwt 42 
Soda Bicarb, .... per ton£9/0/0 0/0 
ite 6/50 
14/2, eo un 


of area white :ton ‘aio 000 


white ........£4 
ee 


“Ooo. 
oo 
=e 
~ 
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Oswooo 
HOOwwsL 


8s 


46 0 
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Beem ooonoes 19 tr! 


ereseces 8 9 
anne oo 


i 6 
Oil Peppermint, HG. "95 0 100 
COPRA—per ton, c.i.f.— &s 
ns Apr.-May .... nom 
oa. jnapeeeneene eoee «6812 
8 Singapore 29 12 
FM Straits .... 


-» 2817 
COCHINEAL...... per lb 
DRUGS— 


a 
onoe wucors 
SRoaow co8se 


s 


ooouw commons oan & COWS 


Gum Benjamin Sum...cwt 
equa, oo drops, fair to 
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wa wohoos 


~ 
oooomo 


Ewooco 


Pe nin Wa e 
te fn 


Rhubarb, China. . fr 


uae 


Apples: Austrailasian— 
Cleopatra t 
Jonathan 
Tasmanian, Various .. 


HIDES—Wet salted— 


Oporto 
OES Spatial Gage. osee 
Madagascar 
Central American .... 
tons, Gagagess oece 
sonens - Cocccccceccccce 


E. I, 
Market Hides, London— 
Best hvy. ox & heifer .. 
Do light do : 
2nd ox, heavy 
Do light 


INDIA RUBBER—Ilb— 
Para, fine hard spot .... 
Plantation sheet ........ 
INDIGO—per lb— 
Bengal, good red violet to 


Low to good ord. 
Madras, dry leaf, good . 
— low = I i e 

urpah, g .to gd. . 

Low to mid. . 
HEMP—per ton— 
Italian P.C. 

Manila, June-Aug., “J" 

Grade 


N.Z., high point, fair, 
June-Aug be Sowescecsccce 
JUTE— 


we COOCOCCOCOSO coocooocoo°o°oSDo 


AH wona 


COM SCOCCCOoUMB00~CR 0002 FBA508 


wo ahaa hte) a AAP BY © OD OOD 


S~wcocoooom 
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o eooooomooo°oom oooe 
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S 


36 


oy 
See ao 
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ew 
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~~ 
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oo QZ °2n 


ooooonoe 


Native first marks, Apr.-May 39/10/0 
34/0/0 


LEATHER—per lb— 
Sole Bends 6/9 lb... 
Do 4do 10/12 ,, 
Do 40 12/14-,, ...... 
Do 4014/16 ,, ...... 
Do 4do17lband up.. 
Bark Tanned Sole .... 
Shoulders fm DS Hides 
Do Eng. or WS do 
Bellies from DS do 


Ro. ng Call, 20/30 ib.. 
Aust, Sides 


_ 


WM OOMO DD me ee 


July-Aug. 


d 


- 


— 
Camu goguanss: 


~o 
ae 
on 


POO HO dD Bo bd Bo 


PADH SE IROADSO 


aed rton delivered, London 58/0 63/6 
pid hardening ‘*Ferrocrete,”’ 10/ 
er ton extra. 
ightning ’’ brand Aluminous Cement 
TOG). to 105/6 per ton. 


PROVISIONS— 

Butter—per cwt.— s ds 
Irish creamery ........164 0 166 
Do factory nom, 
Australian .......... -.244 0170 
Argentine .... 0 156 
Dutch ° 9 166 


2 172 


ish eeceee sereeecocees 
American..........++: 
Hams—Irish 
Canadian... 


Lard—Irish bladders . 
American boxes. .56 ibs 81 

Pork—per 8 lbs ........ 6 

Beef—Frozen .. -per 8 ibs 2 
Scotch 6 


SOOMMMOSSD CcCCeE0CCCCCO of 


5 
- 12 
1 


London standard ex mil 50 
RICE--per cwt, c.i.f.— 

Rangoon, No. 

Broken la .........+. ° 
ROSIN—per ton— 

American..... ecceseee 21/0/0 39/10/0 

French .......+++ e+. 26/15/0 30/0/0 


SAGO—Pearl, per cwt.... 25 27 0 


SHELLAC—per cwt— 8 
Orange, first marks....170 
Second, fair to fine ....145 
TN Orange ll 

Garnet, Lac. ~~? 

Button—Pure evcces 21185 
Blocky (TN) : oecccesee e200 

— Ib— 

China— - Reena » -. 16 
Canton. -17 


Soa 


tt et et Ce 


AHOCOAM GOLYOMOS#™ CO 
BRoSSo0 o&S8R 


ecooomoeo cocooom 


£6/0/0 8/15/0 
* gnloyG 11/0/0 
eee 8/0/0 11/10/0 
ee e- 7/0/0 12/10/0 
Bombay .. ecocccccecseee 2/0/0 


Jamaica, ord. to good.. 7 
Es sanccoae ooo DOr ib 
Nutmegs, 65’s 

110's and 80’s.......... 
Chillies—per cwt 


TALLOW—per cwt, 


eecesecece 


Beef 
TAPIOCA—per lb— 
E, I. Flake, fair, spot .. 
Medium Pearl 
Beed ” 
TEA—duty . British, 

foreign, ba lb 
Indian and Cey 

Pekoe 

Broken Pekoe 

Orange Pekoe 

Broken Orange .. 

Pekoe Souchong 


TIMBER—ex. yd— 


Swedish u/s 3 x 8, Pt, Std... 
Do 


x7 ” 

Do x4 wy 

Can’dn Spruce, Dis. ,, 
Pitchpine ..... eee 


pe 
Honduras Mahg. logs, c.ft. 


African 


American Onk Boards 


Do Ash 


Hewudiio 


eel 


ee Oak Planks ” 
o 6h Ash 


TOBACCO— 
Duty 8/2—10/44 aX ™ 
growths, 6/14 per lb. 
Virginia leaf— 
Common to fine........- 
Strips 
Kentucky leaf— 
Common Banniosonis 
Strips ....... 
China aes 
Borneo and Sumatra . evce 
Nyasaland ......... ee 
Seedleaf .......cse0- 
Havana.. 
Greek ..... eccccccccs 
East Indian 
Cigars, duty 15/7 
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Empire 
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Cigarettes, duty 12s 7d per Tb. 
TURPENTINE, p. cwt.. 65 3 


WOOL —per Ib— 


English, Southdown, washed .. 


9 Linvoln hogy 


Queensland, scd. super 7 % 


N.S.W. greasy,super ” 


N.Z., grsv. haif-bred 50-56 .... 
Crossbred 40 14.... 
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Banks, é. [BANK OF NEW ZEALAND. 
COMMONWEALTH BANK OF AUSTRALIA 


Bankers te the New Zealand Gevernment. 
(Gearanteed by the Aastralian Government). Authorised Capital - - £6,154,988 
jaMES KELL, it Governer. eeeaaNY ta) as 


seal Subscribed and paid up eae eee eco eee -. £6,154,988 








—— 










Branches and Aoenies Sonate Australasia. Pour per cent. Guaranteed Steck aie .& 529,988 
penking and Exchange Business of every description re Preference Shares issued te Hew Zealand Government ::. i 

transacted. Bankers to the 9 covernment of” the ‘*B’* Preference Shares eee 1,376,000 

onwealth of Australia, the Government of the Ordinary Shares eee ose eee eee eee eee eee 3,750,000 

te of Queensland, the Government of the State —_—_ 

of Bout Australia, the Government of the State & 6,154,988 

of Tasmania, Beserve Fund and Undivided Prefits <a ih te ‘iin 3,088,299 





3,400 Savings Bank Branches and Agencies at Post 
Offices in Australia. At 31st December, 1925. 






& 9,243,287 
ee 






General a — ~ « £&36,496,397 

ee Department = ne se aeeeee London Office: 1 QUEEN VICTORIA BTBEET, E.C.4. 

Burl Credite Department _... ol 50.700 Issues Drafts and Letters of Credit, makes Telegraphic Transfers, 
wee ee nee ane _5,280, Negotiates and Collects Bills of Exchange. 






& 139,693.618 
Lendon Oftce: 36-41 NEW BROAD S8T., E.C. 


» Manager. 
Also at “Australia House, Strand, WC. 


HONG KONG AND SHANGHAI 
BANKING CORPORATION 


AUTHORISED CAPITAL ii +» ee $50,000,000 





ROBERT MILL, Manager. 








JesUzED aND — Paw Up ... +. $20,000,000 

( STERLING ° +. £4,500,000 
RESERVE FUNDS | giver ‘ae $27,000,000 
Brsexve LiaPILITY OF PROPRIETORS . $20,000,000 


Head Office—Hona Kona. 
COURT OF DIRECTORS: 
D. G. M. BERNARD, Chairman. 


7 ae i A. 0. 7. 66 The Land - Opportunity ! 99 


A. H, COMPTON. H. P. WHITE. 
W, L. PATTENDEN, G. M. YOUNG. . 
Ah. FOU ese, CANADA, with its wealth of undeveloped natural resources, 
A. H. BARLOW. offers greater opportunities than any other country. 
BRANCHES AND AGENCIES: > m “ 
Amoy, Bangkok, | Batavia, | Bombay, Calcutta, To the farmer, Canada offers a future of increasing prosperity ; to 
on, efoo, 010) ie aire: jainy), oochow, ° . ee ° 
Haiphcae, " Hamburg, Hankow, Harbin, Hongkow | the workman, fair wages and working conditions ; to the business 
hai), ’ ’ i ’ , e 
aa Pe ng man, every chance for trade and expansion. 
New York, Peking, Penang, Rangoon, Saigon, San 


Francisco, Shanghai, Singapore, oaneee Sungei 

Patani, Tientsin, Tokyo, Tsingtao, Yloilo, okohama. 

COMMITTEE =, LONDON: e a an 

Sir Charles Addis, C. A. Campbell. 

K.C.M.G., Chairman, 








Hon. Cecil Baring. G.B.E.,K.C.B.,K.C.M.G. 
David Landale. A. M. Townsend. oO ana a 
Sir Gea Sutherland. Cc. F. Whigham. : P. 
. Re a ie Leneey t 2 Head Office: London Office: 
r Newton abb; H. D. C. Jones, ‘ , E.C.2. 
re Manager . ® pW. Ba Padtietd MONTREAL PRINCES ST., E.C.2 
ountant: A. 


9, GRACECHURCH STREET, "LONDON, ECS. 


CREDIT SUISSE || COMMERCIAL and INDUSTRIAL BANK 
ase nt ET HM ance _ OF THE USSR. 


Ofice - ZURICH, SWITZE 





ase — (Union of Socialist Soviet Republics). 
8, Prauenfel: Gen G 
Kivetingea, Lausanne, Tagano, "Lacerae, “PROMBANK” 
euc. 
General Banking Business. = Head Office: MOSCOW, KAROUNIN SQUARE, 2/7. - aaeaeee 


Cable address: *‘‘ Prombank, Moscow.’’ 
On MARCH Ist, 1926: 








Capital Paid Up ra eee tee 70,546,973 rbls. 
Surplus and Special Pend ews inl 16,880,687 rbls. 


INDI AN M ARKET Deposits and Current Accounts ae auaaane oon 


Total Balance ona oa wail 


offers opportunity to you. Correspondents in all parts of the world. 


London Correspondents: Lloyds Bank Limited, Colonial and Foreign Department; 
Bank for Russian Trade, Limited; The Moscow Narodny Bank. 


DESCRIPTION OF BANKING BUSINESS TRANSACTED. 





Let us give you a complete, EVERY 
unbiassed report on the sales ||* 











Possibilities of your goods in |/(THE BANK OF AUSTRALASIA REFUGE 
India, compiled by our men (Incorporated by Royal Charter, 1835). 
on the sround. Head Office: 4, THREADNEBDLE 8T., E.0.2. ASSURANCE CoMPANY LIMITED. 
er Baldup scapltal = ss = 24,600,006 Chief Office: Oxford St., Manchester. 
ae so (Bor the year ending December Sist, 1925.) 
THE PIONEER PRESS OF INDIA ||| Sia iSznc’-""R" axomoze | || ‘Lona incu Excodrs8S000 
a ll business ond, Drafts are is trans- Assets Exceed ... eee £32,000,000 
acted through the numerous branehes of the Claims Paid Exceed ... £46,000,000 





Dailies, Weeklies, Monthlies, Quarterlies, 


bank throughout Australia and New Zealand. 
an for fixed periods received. 





ALLAHABAD, LAHORE, DELHI, — ee 
BOMBAY, CALCUTTA. ‘Insurance. PARTNERSHIP ASSURANCE. 





Capital is usually required by a firm 
ONDON AND MANCHESTER P : 
Write W. T. DAY, London Manager L' ASSURANCE CO., LTD., 50 Finsbury | 4% the death of a partner. Life 
he . *|iequare, London, E.C.2. Premium Income surance is the ideal way of providing 
11, Arundel Street, Strand, W.C.2 exceeds £1,700, ,000. Rarer Reed £5,000, 000, the necessary amount. 
CENTRAL 2796. Reports ‘and Prospectuses can be obtained | THE PRUDENTIAL ASSURANCE CO., LTD., 


Telephone: 
on application. HOLBORN BARS, LONDON, E.C.1. 
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THE | 


LONDON LIFE 


Association Limited 
with which is associated 


m= CLERGY MUTUAL “saz” 


Funds over £14,000,000 
NO COMMISSION PAID 


NEW SCHEME OF ASSURANCE 
WITHOUT MEDICAL EXAMINATION 
for ENDOWMENT ASSURANCES 


and WHOLE LIFE ASSURANCES 
with Limited Payments 


REDUCTION 


OF RATES FOR 
NON-PARTICIPATING ASSURANCE 
As from 24th March, 1926 


The Lowest Rates published by any Life Office. 


H. M. TROUNCER, 
Actuary and Manager. 
Temporary Address during Rebuilding : 
Mansion House Street, 
LONDON, E.C.2. 


London: Printed for the Proprietors The Economist NEwsp. , Ltd., by G. E, Hax a nee a s, Ltd., aper Buildings, oa 
St., Kingsway, London, W.C.2. Published by t the » Pespviess a at Granville Hou undel St., Stra oi, Wee, Satur rday, May 29, 








